
 

 
 DATE:  December 22, 2021 
 
 
 MEMORANDUM TO: Jason Tyree, City Manager 
  City of Buena Vista, Virginia 
 
 FROM: Robinson, Farmer, Cox Associates 
 
In planning and performing our audit of the financial statements of the City of Buena Vista, Virginia for 
the year ended June 30, 2021, we considered the City's internal controls to plan our auditing procedures 
for the purpose of expressing our opinion on the financial statements and not to provide assurance on 
the internal controls.  
 
However, during our audit, we noted certain matters involving the internal controls and other operational 
matters that are presented for your consideration.  This letter does not affect our report dated December 
22, 2021, on the financial statements of the City of Buena Vista, Virginia.  Our comments and 
recommendations, all of which have been discussed with appropriate members of management, are 
intended to improve the internal controls or result in other operating efficiencies.  We will be pleased to 
discuss these comments in further detail at your convenience, to perform any additional study of these 
matters, or to assist you in implementing the recommendations. 
 
RECOMMENDATIONS FROM THE PRIOR YEAR STILL APPLICABLE: 
 
Collection of Water and Sewer Receivables 
 
In reviewing the aging of water and sewer receivables, we noted numerous delinquent accounts that had 
been inactive for several years. The allowance for uncollectible water and sewer receivables amounted 
to approximately 64% of billed water and sewer accounts receivable at June 30, 2021.  It is our 
recommendation that the City consider addressing collection efforts for these delinquent accounts and 
write off accounts that are no longer collectible.   
 
Water and Sewer Revenue 
 
The City utilizes a separate software module for water and sewer billing that does not interface with the 
City’s general ledger software, thus the monthly billing must be manually posted to the City’s ledger.  
During fiscal year 2021, the City made adjustments on a monthly basis to true up monthly utility 
revenues; discussions with management revealed the cause of the variance to be timing issues.  In order 
to strengthen internal controls over the water and sewer billing and collection process, it is our 
recommendation that the City continue to work to gain an understanding of the differences. Management 
should be diligent in its review and oversight of this process. We understand that the City is working to 
implement new accounting software and it will greatly improve internal controls if the water/sewer billing 
module will interface with the general ledger with the new software.  
 
Unclaimed Property 
 
During our audit of cash, it was discovered that, as of June 30, 2021, there were several checks totaling 
approximately $31,768 that had been outstanding for a period greater than one year. Of this amount, 
$9,725 had been outstanding for more than five years. Per Virginia Code Section 55-210.2:1, property is 
presumed abandoned when it is held in the ordinary course of business for a period exceeding five years 
and should be reported with the Virginia Treasury in accordance with Virginia Code Section 55-210.12. 
We recommend the City review its outstanding check listing at the end of each fiscal year to ensure 
compliance with Virginia law.  



CURRENT YEAR RECOMMENDATIONS: 
 
Coronavirus Relief Fund Reporting 
 
Our single audit revealed that Quarterly reporting of the City’s Coronavirus Relief Fund (CRF) 
expenditures omitted fiscal year 2021 School Board expenditures of CRF funds in the amount of 
$50,000.  We understand that the City was encouraged by the Department of Accounts to submit the 
quarterly report on time, and to “catch up” any omitted expenditures on the following quarterly report.  We 
recommend that that the omitted CRF expenditures be reported on the next quarterly report as instructed 
by the Department of Accounts.  
 
American Rescue Plan Act Expenditures 
 
The City has received significant funding from ARPA to be expended before December 21, 2024.  It is 
imperative that amounts expended be appropriately documented and accounted for on a departmental 
basis.  These funds will be subject to audit in accordance with the Uniform Guidance in FY 2022 through 
2024.   
 
Eligible uses of the funds include: 

• Revenue replacement for the provision of government services to the extent of the reduction in 
revenue due to the COVID-19 public health emergency, relative to revenues collected in the most 
recent fiscal year prior to the emergency, 

• COVID-19 expenditures or negative economic impacts of COVID-19, including assistance to 
small businesses, households, and hard-hit industries, and economic recovery, 

• Premium pay for essential workers, 

• Investments in water, sewer, and broadband infrastructure. 
 

Restrictions on the uses of these funds include: 
• Funds allocated cannot be used to directly or indirectly to offset tax reductions or delay a tax or 

tax increase; 
• Funds cannot be deposited into any pension fund. 

 
Governmental Accounting Standards Board Pronouncements 
 
In order to assist your staff in preparing for upcoming accounting changes, we have included the 
following summaries of Governmental Accounting Standards Board (GASB) pronouncements that will 
affect the City in upcoming years. 
 
Statement No. 87, Leases, increases the usefulness of governments’ financial statements by requiring 
recognition of certain lease assets and liabilities for leases that previously were classified as operating 
leases and recognized as inflows of resources or outflows of resources based on the payment provisions 
of the contract. It establishes a single model for lease accounting based on the foundational principle that 
leases are financings of the right to use an underlying asset. Under this Statement, a lessee is required 
to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to 
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and 
consistency of information about governments’ leasing activities. The requirements of this Statement are 
effective for reporting periods beginning after June 15, 2021. 
 



Governmental Accounting Standards Board Pronouncements (Continued) 
 
Statement No. 89, Accounting for Interest Cost Incurred Before the End of a Construction Period, 
enhances the relevance and comparability of information about capital assets and the cost of borrowing 
for a reporting period and simplifies accounting for interest cost incurred before the end of a construction 
period. Such interest cost includes all interest that previously was accounted for in accordance with the 
requirements of paragraphs 5-22 of Statement No. 62, Codification of Accounting and Financial 
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, which 
are superseded by this Statement. This Statement requires that interest cost incurred before the end of a 
construction period be recognized as an expense in the period in which the cost is incurred for financial 
statements prepared using the economic resources measurement focus. As a result, interest cost 
incurred before the end of a construction period will not be included in the historical cost of a capital 
asset reported in a business-type activity or enterprise fund. This Statement also reiterates that in 
financial statements prepared using the current financial resources measurement focus, interest cost 
incurred before the end of a construction period should be recognized as an expenditure on a basis 
consistent with governmental fund accounting principles. The requirements of this Statement are 
effective for reporting periods beginning after December 15, 2020. 
 
Statement No. 91, Conduit Debt Obligations, provides a single method of reporting conduit debt 
obligations by issuers and eliminates diversity in practice associated with (1) commitments extended by 
issuers, (2) arrangements associated with conduit debt obligations, and (3) related note disclosures. The 
requirements of this Statement are effective for reporting periods beginning after December 15, 2021. 
 
Statement No. 92, Omnibus 2020, addresses practice issues that have been identified during 
implementation and application of certain GASB Statements. This Statement addresses a variety of 
topics such as leases, assets related to pension and postemployment benefits, and reference to 
nonrecurring fair value measurements of assets or liabilities in authoritative literature. The effective dates 
differ by topic, ranging from January 2020 to periods beginning after June 15, 2021. 
 
Statement No. 96, Subscription-Based Information Technology Arrangements (SBITAs), (1) defines a 
SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset—an intangible asset—
and a corresponding subscription liability; (3) provides the capitalization criteria for outlays other than 
subscription payments, including implementation costs of a SBITA; and (4) requires note disclosures 
regarding a SBITA. The requirements of this Statement are effective for reporting periods beginning after 
June 15, 2022. 
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