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LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

Component Units
 Primary 

 Government



TOWN OF WEST POINT, VIRGINIA

Program Revenues

Charges Operating Capital
for Grants and Grants and

Functions/Programs Expenses Services Contributions Contributions
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Exhibit 2

Business- Economic
Governmental type School Development
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
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business-type activities
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A. The Financial Reporting Entity 

B. Individual Component Unit Disclosures 

Blended Component Units:

Discretely Presented Component Units:

School Board:
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TOWN OF WEST POINT, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

C. Other Related Organizations Included in the Town’s Financial Report 

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation:  (Continued) 

1. Governmental Funds 

2. Proprietary Funds 

3. Discretely Presented Component Units 



TOWN OF WEST POINT, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation:  (Continued) 

3. Discretely Presented Component Units:  (Continued) 

a. School Operating Fund

b. School Cafeteria Fund

c. School Construction Fund

E. Budgets and Budgetary Accounting
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

F. Cash and Cash Equivalents 

G. Investments 

H. Receivables and Payables 

I. Inventory

J. Capital Assets 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

J. Capital Assets:  (Continued) 

Assets Years

K. Deferred Outflows/Inflows of Resources 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

L. Pensions 

M. Compensated Absences 

Accounting for Compensated Absences

N. Long-term Obligations 

O. Fund Equity 

Fund Balance Reporting and 
Governmental Fund Type Definitions
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

O. Fund Equity:  (Continued) 

P. Use of Estimates 

Q. Net Position 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

R. Net Position Flow Assumption 

S. Adoption of Accounting Principles
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for Contributions Made Subsequent to the Measurement Date – an amendment of GASB Statement 
No. 68:

NOTE 2—DEPOSITS AND INVESTMENTS: 

Deposits 
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NOTE 2—DEPOSITS AND INVESTMENTS:  (Continued) 

Investments 

Credit Risk of Debt securities

Fair
Quality
Ratings

Rated Debt Investments AAAm

Town's Rate Debt Investments' Values

External Investment Pool 

NOTE 3—DUE FROM OTHER GOVERNMENTS: 

Primary Component Unit
Government School Board
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NOTE 4—DUE TO/FROM PRIMARY GOVERNMENT/COMPONENT UNITS: 

Due To Due From Primary
Fund Component Unit Government

NOTE 5—INTERFUND TRANSFERS: 

Fund Transfers In Transfers Out
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NOTE 6—CAPITAL ASSETS: 

Balance Balance
July 1, June 30,
2014 Additions Deletions 2015

Governmental Activities:

Business-type Activities:
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NOTE 6—CAPITAL ASSETS:  (CONTINUED) 

Balance Balance
July 1, June 30,
2014 Additions Deletions 2015

Component Unit School Board:

NOTE 7—COMPUTATION OF LEGAL DEBT MARGIN: 
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NOTE 8—PENSION PLAN: 

Plan Description  

RETIREMENT PLAN PROVISIONS 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

About Plan 1  About Plan 2  About the Hybrid Retirement 
Plan
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

About Plan 1  (Cont.) About Plan 2  (Cont.) About the Hybrid Retirement 
Plan  (Cont.) 

Eligible Members

Hybrid Opt-In Election  

Eligible Members

Hybrid Opt-In Election  

Eligible Members

*Non-Eligible Members  
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Hybrid Opt-In Election (Cont.) Hybrid Opt-In Election (Cont.) *Non-Eligible Members (Cont.)

Retirement Contributions Retirement Contributions Retirement Contributions 
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Creditable Service Creditable Service Creditable Service 
Defined Benefit Component: 

Defined Contributions 
Component:
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Vesting Vesting Vesting
Defined Benefit Component: 

Defined Contributions 
Component:
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Vesting (Cont.) Vesting (Cont.) Vesting (Cont.) 
Defined Contributions 
Component: (Cont.)

Calculating the Benefit Calculating the Benefit Calculating the Benefit 
Defined Benefit Component: 
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Calculating the Benefit (Cont.) Calculating the Benefit (Cont.) Calculating the Benefit (Cont.)
Defined Contribution 
Component:

Average Final Compensation Average Final Compensation Average Final Compensation 

Service Retirement Multiplier 
VRS:

Sheriffs and regional jail 
superintendents: 

Political subdivision hazardous 
duty employees: 

Service Retirement Multiplier 
VRS:

Sheriffs and regional jail 
superintendents: 

Political subdivision hazardous 
duty employees: 

Service Retirement Multiplier 
Defined Benefit Component: 
VRS:

Sheriffs and regional jail 
superintendents: 

Political subdivision hazardous 
duty employees: 

Defined Contribution 
Component:
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Normal Retirement Age 
VRS:

Political subdivisions hazardous 
duty employees: 

Normal Retirement Age 
VRS:

Political subdivisions hazardous 
duty employees: 

Normal Retirement Age 
Defined Benefit Component: 
VRS:

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:

Earliest Unreduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Unreduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Unreduced Retirement 
Eligibility
Defined Benefit Component: 
VRS:

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:

Earliest Reduced Retirement 
Eligibility
VRS:

Earliest Reduced Retirement 
Eligibility 
VRS:

Earliest Reduced Retirement 
Eligibility 
Defined Benefit Component: 
VRS:



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Earliest Reduced Retirement 
Eligibility (Cont.)

Political subdivisions hazardous 
duty employees: 

Earliest Reduced Retirement 
Eligibility (Cont.) 

Political subdivisions hazardous 
duty employees: 

Earliest Reduced Retirement 
Eligibility (Cont.) 

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:

Cost-of-Living Adjustment 
(COLA) in Retirement 

Eligibility:

Cost-of-Living Adjustment 
(COLA) in Retirement 

Eligibility:

Cost-of-Living Adjustment 
(COLA) in Retirement 
Defined Benefit Component: 

Defined Contribution 
Component:

Eligibility:
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 

Exceptions to COLA Effective 
Dates:

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 

Exceptions to COLA Effective 
Dates:

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 

Exceptions to COLA Effective 
Dates:



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Disability Coverage Disability Coverage Disability Coverage 

Purchase of Prior Service Purchase of Prior Service Purchase of Prior Service 
Defined Benefit Component: 

Defined Contribution 
Component:
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description (Continued) 

Employees Covered by Benefit Terms 

Primary
Government

Contributions

.
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Net Pension Liability 

Actuarial Assumptions – General Employees 
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – General Employees (Continued) 

Actuarial Assumptions – Public Safety Employees 
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – Public Safety Employees (Continued) 



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Long-term Expected Rate of Return 

Weighted
Arithmetic Average
Long-term Long-term

Target Expected Expected
Asset Class (Strategy) Allocation Rate of Return Rate of Return



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Discount Rate 

Changes in Net Pension Liability

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability

(a) (b) (a) - (b)

Increase (Decrease)
Primary Government



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

(6.00%) (7.00%) (8.00%)
Rate

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to 
Pensions

Deferred Deferred
Outflows of Inflows of
Resources Resources

Primary Government

Primary
Year ended June 30 Government



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Component Unit School Board (professional) 

Plan Description 

Contributions

.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions  



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Component Unit School Board (professional) (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions (Continued)  

Deferred Outflows Deferred Inflows
of Resources of Resources

Year ended June 30
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NOTE 8—PENSION PLAN:  (CONTINUED) 

Component Unit School Board (professional) (Continued)

Actuarial Assumptions 



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Component Unit School Board (professional) (Continued)

Long-term Expected Rate of Return 

Weighted
Arithmetic Average
Long-term Long-term

Target Expected Expected
Asset Class (Strategy) Allocation Rate of Return Rate of Return



TOWN OF WEST POINT, VIRGINIA 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Component Unit School Board (professional) (Continued)

Discount Rate 

Sensitivity of the School Division’s Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

(6.00%) (7.00%) (8.00%)
Rate

Pension Plan Fiduciary Net Position 



TOWN OF WEST POINT, VIRGINIA 

NOTE 9—LONG-TERM OBLIGATIONS: 

PRIMARY GOVERNMENT:

Due
Balance at Issuances / Retirements / Balance at Within

July 1, 2014 Increases Decreases June 30, 2015 One Year

Year Ending
June 30, Principal Interest Principal Interest Principal Interest

General Obligation Bonds General Obligation Bond
Business-type Activities

Literary Fund Loans
Governmental Activities



TOWN OF WEST POINT, VIRGINIA 

NOTE 9—LONG-TERM OBLIGATIONS:  (CONTINUED) 

PRIMARY GOVERNMENT:  (CONTINUED) 

Amount Due Within
Outstanding One Year



TOWN OF WEST POINT, VIRGINIA 

NOTE 9—LONG-TERM OBLIGATIONS:  (CONTINUED) 

COMPONENT UNIT—SCHOOL BOARD: 

Due
Balance at Balance at Within

July 1, 2014 Increases Decreases June 30, 2015 One Year

NOTE 10—UNEARNED/DEFERRED/UNAVAILABLE REVENUE: 

NOTE 11—CONTINGENT LIABILITIES: 



TOWN OF WEST POINT, VIRGINIA 

NOTE 12—RISK MANAGEMENT: 

NOTE 13—SURETY BOND INFORMATION: 

Amount

NOTE 14—INVENTORY: 

Enterprise
Funds

NOTE 15—LITIGATION: 



TOWN OF WEST POINT, VIRGINIA 

NOTE 16—UPCOMING PRONOUNCEMENTS:

Fair Value Measurement and Application,

Fair Value Measurement. 

Accounting and Financial Reporting for Pensions and Related Assets That are Not Within 
the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68

Accounting and Financial Reporting for Pensions

Financial
Reporting for Pension Plans

The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments

The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments

Tax Abatement Disclosures,
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TOWN OF WEST POINT, VIRGINIA Exhibit 9

General Fund
Variance

From
Final

Budget Budget
Original As Positive

Fund, Function, Activity, and Element Budget Amended Actual (Negative)
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General Fund
Variance

From
Final

Budget Budget
Original As Positive

Fund, Function, Activity, and Element Budget Amended Actual (Negative)
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General Fund
Variance

From
Final

Budget Budget
Original As Positive

Fund, Function, Activity, and Element Budget Amended Actual (Negative)
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General Fund
Variance

From
Final

Budget Budget
Original As Positive

Fund, Function, Activity, and Element Budget Amended Actual (Negative)
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2014
Total pension liability

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Town's net pension liability - ending (a) - (b)

Plan fiduciary net position as a percentage of the total
pension liability

Covered-employee payroll

Town's net pension liability as a percentage of 
covered-employee payroll
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2015
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Contributions in Contributions
Relation to Employer's as a % of

Contractually Contractually Contribution Covered Covered
Required Required Deficiency Employee Employee

Contribution Contribution (Excess) Payroll Payroll
Date (1) (2) (3) (4) (5)

Primary Government

Component Unit School Board (professional)
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Changes of benefit terms

Changes of assumptions
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School School School
Operating Cafeteria Construction Total

 ASSETS 

 LIABILITIES

FUND BALANCES
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School School School
Operating Cafeteria Construction Total
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Component
Unit

School
Board
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School Operating Fund
Variance

With
Amended

Budget Budget
Original As Positive
Budget Amended Actual (Negative)



Discretely Presented Component Unit–Economic Development Authority 





TOWN OF WEST POINT, VIRGINIA      Exhibit 18

Proprietary
 Fund

ASSETS

NET POSITION
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Proprietary
 Fund
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Proprietary
 Fund

Cash flows from operating activities:

Cash flows from noncapital financing activities:

Cash flows from investing activities:
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TOWN OF WEST POINT, VIRGINIA Schedule 1

Variance with
Budget Final Budget -

Original As Positive
Fund, Major and Minor Revenue Source Budget Amended Actual (Negative)

Primary Government:
General Fund:



TOWN OF WEST POINT, VIRGINIA Schedule 1

Variance with
Budget Final Budget -

Original As Positive
Fund, Major and Minor Revenue Source Budget Amended Actual (Negative)

Primary Government:  (continued)
General Fund:  (continued)

        Total General Fund



TOWN OF WEST POINT, VIRGINIA Schedule 1

Variance with
Budget Final Budget -

Original As Positive
Fund, Major and Minor Revenue Source Budget Amended Actual (Negative)

Component Unit - School Board:
  School Operating Fund:

          Total School Operating Fund



TOWN OF WEST POINT, VIRGINIA Schedule 1

Variance with
Budget Final Budget -

Original As Positive
Fund, Major and Minor Revenue Source Budget Amended Actual (Negative)

Component Unit - School Board:  (continued)
Special Revenue Funds:
  School Cafeteria Fund:

          Total School Cafeteria Fund

Total Revenues-Component Unit-School Board
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Compliance 





ROBINSON, FARMER, COX ASSOCIATES 
 

CERTIFIED PUBLIC ACCOUNTANTS           A PROFESSIONAL LIMITED LIABILITY COMPANY 

Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards

To the Honorable Members of the Town Council 
Town of West Point, Virginia 
West Point, Virginia 

Government Auditing Standards
Specifications for Audits of Counties, Cities, and 

Towns

Internal Control over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency 



Compliance and Other Matters 

Government Auditing Standards

Purpose of this Report

Government Auditing Standards 


