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Your Success is Our Focus

1909 Financial Drive. • Harrisonburg, Virginia 22801-4004 • 540-434-6736 • Fax: 540-434-3097 • www.BEcpas.com

INDEPENDENT AUDITOR’S REPORT

To the Honorable Members of Town Council
Town of Purcellville, Virginia
  Purcellville, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Town of Purcellville, Virginia (the “Town”) as of and for the 
year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, and the Specifications for Audits of Counties, 
Cities, and Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.  We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinions.
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Report on the Financial Statements (Continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each 
major fund of the Town of Purcellville, Virginia, as of June 30, 2020, and the respective changes in 
financial position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s 
discussion and other required supplementary information listed in the table of contents be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town’s basic financial statements.  The introductory section, other 
supplementary information section, and statistical section are presented for purposes of additional 
analysis and are not a required part of the basic financial statements.  

The other supplementary information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America.  In our opinion, 
the other supplementary information is fairly stated in all material respects in relation to the basic 
financial statements as a whole.
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Other Matters (Continued)

Other Information (Continued)

The introductory and statistical sections have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
November 12, 2020 on our consideration of the Town’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on internal control over financial reporting or on compliance.  That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Town’s
internal control over financial reporting and compliance.

CERTIFIED PUBLIC ACCOUNTANTS

Harrisonburg, Virginia
November 12, 2020
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As management of Town of Purcellville (the “Town”), we offer readers of the Town’s financial statements this 
narrative overview and analysis of the financial activities of the Town for the fiscal year ended June 30, 2020. 
Please read it in conjunction with the Town’s basic financial statements, which follow this section.

Financial Highlights

 The assets and deferred outflows of resources of the Town exceeded its liabilities and deferred inflows of 

resources at the close of the most recent fiscal year by $70,265,099 (net position).  Of this amount, 
$15,890,961 (unrestricted net position) may be used to meet the Town’s ongoing obligations to citizens 
and creditors.

 The Town’s total net position increased $981,406, of which the governmental activities accounted for a 

$1,212,905 increase and business-type activities accounted for a $231,499 decrease.

 The ending fund balance of the Town’s general fund was $6,807,834, a decrease of $102,803 from the 
prior year.

 At the end of the current fiscal year, unassigned fund balance for the General Fund was $6,064,206, or 
41% of the general fund expenditures.

 The Town’s total long-term obligations increased by $1,446,444 during the current fiscal year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial statements. The 
Town’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund 
financial statements, and 3) notes to the financial statements. This report also contains required and other 
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements

The government-wide financial statements are designed to provide the readers with a broad overview of the 
Town’s finances, in a manner similar to a private-sector business.  The statement of net position presents 
information on all of the Town’s assets/deferred outflows of resources and liabilities/deferred inflows of 
resources, with the difference between the two reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of how the financial position of the Town may be changing. Increases in 
net position may indicate an improved financial position; however, even decreases in net position may reflect a 
changing manner in which the Town may have used previously accumulated funds.

The statement of activities presents information showing how the Town’s net position changed during the most 
recent fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows.   Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods, (e.g., uncollected taxes and 
earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town that are principally supported 
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to 
recover all or a significant portion of their costs through user fees and charges (business-type activities).  The 
governmental activities of the Town include general government administration, public safety, and public works. 
The business-type activities are for public utilities.  The government-wide financial statements can be found on 
pages 5 through 6 of this report.
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Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated 
for specific activities or objectives. The Town, like other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the Town can be 
divided into two categories: governmental funds and proprietary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activities in 
the government-wide financial statements.  However, unlike the government-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in 
evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better understand 
the long-term impact of the Town’s near-term financing decisions.  Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation 
to facilitate this comparison between governmental funds and governmental activities.

The Town maintains three governmental funds, a General Fund, a Special Revenue Fund and a Capital Projects 
fund. The Town adopts an annual appropriated budget for its General Fund.  A budgetary comparison statement 
has been provided for the General Fund to demonstrate compliance with this budget. The basic governmental fund 
financial statements can be found on pages 7 through 10 of this report.

The Town maintains one type of Proprietary Fund.  The Town uses enterprise funds, which are used to report the 
same functions presented as business-type activities in the government-wide financial statements, to account for 
its public utilities.  The basic proprietary fund financial statements can be found on pages 11 through 13 of this 
report.

Notes to the financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements.  The notes to the financial statements can be found on pages 14 
through 50 of this report.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents required 
supplementary information concerning budgetary comparisons for the general fund and schedules of funding 
progress relating to the Town’s participation in its pension plan and other postemployment benefits. Required 
supplementary information can be found on pages 52 through 61 of this report.
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Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the 
case of the Town, assets and deferred outflows exceeded liabilities and deferred inflows of resources by 
$70,265,099 at the close of the most recent fiscal year.  A large portion of the Town’s net position ($52,414,433 
or 75% of total) reflects its investment in capital assets (e.g., land, buildings, improvements, infrastructure 
machinery and equipment, and vehicles), less any related debt used to acquire those assets that is still outstanding.  
The Town uses these capital assets to provide services to citizens; consequently, these assets are not available for 
future spending.  Although the Town’s investment in its capital assets is reported net of related debt, it should be 
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities (i.e., the Town’s investment in capital assets are of a 
permanent nature as assets acquired are generally not sold or otherwise disposed of during their useful life).

The following table summarizes the Town’s Statement of Net Position:

Town of Purcellville, Virginia
Summary of Net Position

Governmental
Activities

Business-type
Activities Total

2020 2019 2020 2019 2020 2019

Capital assets, net $ 52,496,712 $ 51,043,948 $ 52,225,999 $ 52,402,968 $104,722,711 $103,446,916

Other assets    13,492,003    12,624,990    15,406,891    15,640,677    28,898,894 28,265,667

    Total assets $ 65,988,715 $ 63,668,938 $ 67,632,890 $ 68,043,645 $133,621,605 $131,712,583

Deferred outflows of resources $   1,796,595 $      822,783 $   2,989,394 $   2,526,955 $   4,785,989 $   3,349,738

Long-term liabilities, net $ 20,125,883 $ 18,929,924 $ 42,096,156 $ 41,845,671 $ 62,222,039 $ 60,775,595

Other liabilities      2,159,013      1,157,172      1,448,709      1,373,215      3,607,722    2,530,387

     Total liabilities $ 22,284,896 $ 20,087,096 $ 43,544,865 $ 43,218,886 $ 65,829,761 $ 63,305,982

Deferred inflows of resources $   2,220,260 $   2,337,376 $        92,474 $      135,270 $   2,312,734   2,472,646

Net position:

Net investment in capital assets $ 38,353,880 $ 36,541,656 $ 14,060,553 $ 13,968,289 $ 52,414,433 $ 50,509,945

Restricted      1,959,705      2,608,858                 -                 -      1,959,705    2,608,858

Unrestricted      2,966,569      2,916,735    12,924,392    13,248,155    15,890,961 16,164,890

     Total net position $ 43,280,154 $ 42,067,249 $ 26,984,945 $ 27,216,444 $ 70,265,099 $ 69,283,693

At the end of the current fiscal year, the Town is able to report positive balances in all three categories of net 
position, both for the Town as a whole, as well as for its separate governmental and business-type activities.

As noted previously, the Town’s overall (governmental and business-type activities) net position increased by 
$981,406 during the current fiscal year.  Of this total net position, the governmental activities reported an increase 
of $1,212,905 and the business-type activities reported a decrease of $231,499.
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The following table summarizes the Town’s Statement of Activities:

Town of Purcellville, Virginia
Changes in Net Position

Governmental
Activities

Business-type
Activities Total

2020 2019 2020 2019 2020 2019

Revenues

Program revenues

  Charges for services $     335,299 $    323,640 $  5,528,146 $ 5,269,352 $  5,863,445 $  5,592,992

  Operating grants and contributions     1,295,989    1,229,911                  -                 -     1,295,989       1,229,911

  Capital grants and contributions     1,866,644       368,774        639,279    1,894,160     2,505,923       2,262,934

  General revenues:

  Property taxes     4,356,659     4,220,164                   -                 -     4,356,659      4,220,164

  Other taxes     4,813,304     5,122,301                   -                 -     4,813,304      5,122,301

  Unrestricted revenues from the use

     of money and property          68,890          44,680         193,317        210,882        262,207       255,562

  Unrestricted investment        139,166        149,046         227,236        247,014        369,402         396,060

  Miscellaneous        113,338        185,791        113,338         185,791

     Total revenues $ 12,989,289 $ 11,644,307 $   6,587,978 $   7,621,408 $ 19,577,267 $ 19,265,715

Expenses

  General government administration $   4,083,075 $   3,378,091 $                - $                - $   4,083,075      3,378,091

  Public safety      2,643,488      2,584,402                   -                   -      2,643,488      2,584,402

  Public works      2,868,524      2,525,765                   -                   -      2,868,524      2,525,765

  Parks, recreation and culture         312,666         279,894                   -                   -         312,666         279,894

  Community development      1,399,905      1,297,069                   -                   -      1,399,905      1,297,069

  Interest and other fiscal charges         468,726         470,275                   -                   -         468,726        470,275

  Water                   -                   -      2,973,565      2,894,441      2,973,565     2,894,441

  Sewer                   -                   -      3,845,912      3,690,481      3,845,912     3,690,481

     Total expenses $  11,776,384 $  10,535,496      6,819,477      6,584,922    18,595,861   17,120,418

Increase (decrease) in net position $   1,212,905 $    1,108,811 $     (231,499) $   1,036,486 $      981,406 $  2,145,297

Beginning net position    42,067,249     40,958,438     27,216,444    26,179,958    69,283,693    67,138,396

Ending net position $ 43,280,154 $  42,067,249 $  26,984,945 $ 27,216,444 $ 70,265,099 $ 69,283,693

Generally, changes in net position reflect the difference between revenues and expenses.  The Town reported an 
increase in net position of governmental activities by $1,212,905. Governmental revenues increased over 2019 by 
$1.345 million driven by increases in grants and contributions from VDOT and NVTA for transportation projects.  
Governmental expenses increased by $1.241 million largely due to an increase in transportation project activity.  

Business-type activities decreased the Town’s net position by $231,499 as expenses exceeded revenues.  As a 
public utility function comprises the Town’s business-type activities, there is more of a direct correlation to the 
revenues generated relative to expenses incurred because of service demands. Business-type revenues decreased 
by $1.033 million over 2019 as new utility connections slowed.  Business-type expenses increased by $0.235 
million over 2019. 


















































































































































































































