ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY
DATE: February 10, 2017
MEMORANDUM TO: David Cox
County of Wise, Virginia
FROM: Robinson, Farmer, Cox Associates
REGARDING: Audit for the Year Ended June 30, 2016

In planning and performing our audit of the financial statements of County of Wise, Virginia for the year ended
June 30, 2016, we considered the County’s internal control structure to plan our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

However, during our audit, we noted certain matters involving the internal control structure and other
operational matters that are presented for your consideration. This letter does not affect our report dated
February 10, 2017 on the financial statements of the County of Wise, Virginia. Our comments and
recommendations, all of which have been discussed with appropriate members of management, are intended to
improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss
these comments in further detail at your convenience, to perform any additional study of these matters, or to
assist you in implementing the recommendations.

County and School Board:

Trial Balance Adjustments

During the audit, significant adjustments were proposed by the auditors to get the financial statements in
accordance with generally accepted accounting principles. We recommend that management review the
proposed adjustments in detail and incorporate the same into next year’s preparation for the audit.
Additionally, we recommend that the consulting services for audit preparation include the School Board.

Credit Card Purchases
During our testing, we noted several purchases that did not include receipts for documentation or where
receipts provided were not sufficiently detailed. We recommend that detailed receipts be required from all

employees who utilize the County and School Board credit cards. Documentation should be maintained with the
credit card statements for audit purposes. This is a repeat comment from prior year’s audit recommendations.

County:



Gift Card Purchases

During our testing, we noted that the County purchased gift cards for employees as a Holiday bonus. Such items
are considered taxable fringe benefits by the IRS and should be included on the employees’ W-2 forms at year-
end. Additionally, there was no detailed documentation supporting the total purchase. We recommend that if
management continues this practice going forward, a detailed employee listing be maintained and there be
some notation or confirmation of receipt by the employees. This will provide sufficient documentation for the
purchase and allow the amounts to be incorporated on the employees’ W-2 forms. During audit follow-up, we
found that the County had incorporated this recommendation.

School Board:
Capital Asset Listing

During the audit, we noted that the School Board capital asset listing includes fully depreciated items that are
extremely old and likely no longer utilized by the School Board. Additionally, there are items that are well
below the current capitalization threshold of $5,000. We recommend that management review the listing in
detail to ensure that all items included are still in use. Going forward, we recommend that the School Board
more strictly adhere to the capitalization policy of individual items that exceed $5,000 with a useful life in
excess of 2 years.



