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Primary 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

A. Financial Reporting Entity 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED) 

A. Financial Reporting Entity:  (Continued) 

B. Government-wide and Fund Financial Statements 



TOWN OF DUMFRIES, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED) 

B. Government-wide and Fund Financial Statements:  (Continued) 

Governmental Funds

General Fund

Capital Projects Fund – 

C. Measurement Focus and Basis of Accounting 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:    (CONTINUED) 

C. Measurement Focus and Basis of Accounting: (Continued) 

D. Budgets and Budgetary Accounting 

E. Cash and Cash Equivalents 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:    (CONTINUED) 

F. Investments

G. Property Taxes

H. Allowance for Uncollectible Accounts

I. Capital Assets

J. Compensated Absences and Other Employee Benefit Amounts

K. Long-term Obligations
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:    (CONTINUED) 

L. Fund Balance

M. Credit Risk
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

N. Use of Estimates

O. Deferred Outflows/Inflows of Resources

P. Net Position

Q. Net Position Flow Assumption
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

R. Pensions 

S. Other Postemployment Benefits 

T. Leases

Lessee 

Lessor
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T. Leases:  (Continued) 

Key Estimates and Judgments 

U. Adoption of Accounting Principles  

Leases
Omnibus 2020 Leases

Omnibus 2020

Governmental General
Activities Fund
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NOTE 2—DEPOSITS AND INVESTMENTS: 

Rated Debt Investments
AAAm AA+

Town's Rated Debt Investments' Values
Fair Quality Rating
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NOTE 2—DEPOSITS AND INVESTMENTS:  (Continued) 

Fair Less than
Investment Type Value 1 year

Investment Maturities (in years)

NOTE 3—DUE FROM OTHER GOVERNMENTAL UNITS: 

General
Fund
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NOTE 4—CAPITAL ASSETS: 

Governmental Activities:
Balance GASB87 Balance

July 1, 2021 Implementation Additions Deletions June 30, 2022
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NOTE 5—COMPENSATED ABSENCES: 

NOTE 6—LONG-TERM OBLIGATIONS:   

:

Amounts
Balance at GASB87 Issuances/ Retirements/ Balance at Due Within

July 1, 2021 Implementation Increases Decreases June 30, 2022 One Year
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NOTE 6—LONG-TERM OBLIGATIONS:    (CONTINUED) 

Amounts
Amount Due Within

Outstanding One Year
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NOTE 6—LONG-TERM OBLIGATIONS:  (CONTINUED) 

Year Principal Interest Principal Interest

General Obligation
and Revenue Bonds Lease Liabilities

and Direct Placement
Direct Borrowings 
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NOTE 7—PENSION PLAN 

Plan Description  

Benefit Structures 
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Average Final Compensation and Service Retirement Multiplier 

Cost-of-Living Adjustment (COLA) in Retirement and Death and Disability Benefits 

Employees Covered by Benefit Terms 
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Contributions

Net Pension Liability 

Actuarial Assumptions – General Employees 
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – General Employees:  (Continued)
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits 
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits:  (Continued) 

Long-Term Expected Rate of Return

Weighted
Long-Term Arithmetic Average

Target Long-term Long-term
Asset Expected Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Long-Term Expected Rate of Return:  (Continued) 

Discount Rate 
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NOTE 7—PENSION PLAN:  (CONTINUED)

Changes in Net Pension Liability 

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability (Asset)

(a) (b) (a) - (b)

Increase (Decrease)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

1% Decrease Current Discount 1% Increase
(5.75) (6.75%) (7.75%)

Rate
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NOTE 7—PENSION PLAN:  (CONTINUED) 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to
Pensions

Deferred Deferred
Outflows of Inflows of
Resources Resources

Year Ended June 30

Pension Plan Data 
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): 

Plan Description  

Eligible Employees 

Benefit Amounts 
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

Contributions

GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB



TOWN OF DUMFRIES, VIRGINIA 

NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB:  (Continued)

Deferred Deferred
Outflows Inflows

of Resources of Resources

Year Ended June 30
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

Actuarial Assumptions

Mortality Rates – Non-Largest Ten Locality Employers – General Employees 
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED)

Mortality Rates – Non-Largest Ten Locality Employers – General Employees:  (Continued) 

Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees 
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees:  (Continued) 

NET GLI OPEB Liability 

 GLI OPEB
Plan
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

Long-Term Expected Rate of Return 

Weighted
Long-Term Arithmetic Average

Target Long-term Long-term
Asset Expected Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*

Discount Rate
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NOTE 8—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): (CONTINUED) 

Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in the 
Discount Rate 

1% Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Rate

GLI Plan Fiduciary Net Position 

NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN): 

Plan Description  

Eligible Employees 
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Benefit Amounts

HIC Plan Notes

Employees Covered by Benefit Terms

Number

Contributions
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Net HIC OPEB Liability  

Actuarial Assumptions

Mortality Rates – Non-Largest Ten Locality Employers – General Employees 
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Mortality Rates – Non-Largest Ten Locality Employers – General Employees:  (Continued) 

Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees 
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees:  (Continued) 

Long-Term Expected Rate of Return 

Weighted
Long-term Arithmetic Average

Target Long-term Long-term
Asset Expected Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Long-Term Expected Rate of Return:  (Continued)

Discount Rate 

Changes in Net HIC OPEB Liability (Asset) 

Total Plan Net
HIC OPEB Fiduciary HIC OPEB
Liability Net Position Liability (Asset)

(a) (b) (a) - (b)

Increase (Decrease)
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

Sensitivity of the Town’s HIC Net OPEB Liability (Asset) to Changes in the Discount Rate 

1% Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Rate

HIC Plan OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to HIC Plan OPEB 

Deferred Deferred
Outflows Inflows

of Resources of Resources
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NOTE 9—HEALTH INSURANCE CREDIT (HIC) PLAN (OPEB PLAN):  (CONTINUED) 

HIC Plan OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to HIC Plan OPEB:  (Continued) 

Year Ended June 30

HIC Plan Data 

NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN): 

Plan Description  

Eligible Employees
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

Benefit Amounts

VLDP Notes 

Contributions

VLDP OPEB Liabilities (Asset), VLDP OPEB Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to VLDP OPEB  
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

VLDP OPEB Liabilities, VLDP OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to VLDP OPEB:  (CONTINUED)

Deferred Outflows Deferred Inflows
of Resources of Resources

Year Ended June 30

Actuarial Assumptions
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

Actuarial Assumptions:  (CONTINUED)

Mortality Rates – Non-Largest Ten Locality Employers – General and Non-Hazardous Duty Employees
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

Actuarial Assumptions:  (Continued) 

Net VLDP OPEB Liability 

Political Subdivision
Employee VLDP 

OPEB Plan
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

Long-Term Expected Rate of Return 

Weighted
Long-Term Arithmetic Average

Target Long-term Long-term
Asset Expected Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*

Discount Rate 
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NOTE 10—VIRGINIA LOCAL DISABILITY PROGRAM (VLDP) (OPEB PLAN):  (CONTINUED) 

Sensitivity of the Town’s Proportionate Share of the VLDP Net OPEB Liability to Changes in the Discount 
Rate

1% Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Rate

Political Subdivision VLDP OPEB Fiduciary Net Position 

NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): 

Plan Description 

Eligible Employees 
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NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): (CONTINUED) 

Benefit Amounts

Contributions

LODA OPEB Liabilities, LODA OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the LODA OPEB 
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NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): (CONTINUED) 

LODA OPEB Liabilities, LODA OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the LODA OPEB:  (Continued) 

Deferred Outflows Deferred Inflows
of Resources of Resources

Year Ended June 30
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NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): (CONTINUED) 

Actuarial Assumptions

Mortality Rates – Non-Largest Ten Locality Employers with Public Safety Employees 



TOWN OF DUMFRIES, VIRGINIA 

NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): (CONTINUED) 

Actuarial Assumptions:  (Continued) 

Net LODA OPEB Liability 

LODA Program
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NOTE 11—LINE OF DUTY ACT (LODA) PROGRAM (OPEB PLAN): (CONTINUED) 

Long-Term Expected Rate of Return 

Discount Rate 

Sensitivity of the Covered Employer’s Proportionate Share of the Net LODA OPEB Liability to Changes 
in the Discount Rate 

1% Decrease Current 1% Increase
(1.16%) (2.16%) (3.16%)

Discount Rate

Sensitivity of the Covered Employer’s Proportionate Share of the Net LODA OPEB Liability to Changes 
in the Health Care Trend Rate 

1% Decrease Current 1% Increase
(6.00% decreasing (7.00% decreasing (8.00% decreasing

 to 3.75%) to 4.75%)  to 5.75%)

Health Care Trend Rates
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NOTE 12—SUMMARY OF NET OPEB LIABILITIES, DEFERRED OUTFLOWS OF RESOURCES, DEFERRED 
INFLOWS OF RESOURCES AND OPEB EXPENSE: 

LODA OPEB Plan Fiduciary Net Position

Net Deferred Deferred
OPEB Outflows  Inflows OPEB

Liabilities (Asset) of Resources of Resources Expense

NOTE 13—FIDELITY BOND: 

Coverage

NOTE 14—COMMITMENTS AND CONTINGENCIES:

State and Federal Programs 

Code of Federal Regulations Uniform Administrative Requirements

Construction Commitments 

NOTE 15—LITIGATION: 



TOWN OF DUMFRIES, VIRGINIA 

NOTE 16—DEFERRED/UNAVAILABLE/UNEARNED REVENUE: 

Balance Statement of
Sheet Net Position

Balance Statement of
Sheet Net Position

Governmental Governmental
Funds Activities

Deferred/Unavailable Revenue

Unearned Revenue

NOTE 17—TOWN HALL MUNCIPAL BUILDING: 
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NOTE 18—INTERFUND TRANFERS:

Fund Transfers In Transfers Out

NOTE 19—SALE OF FUTURE REVENUE: 

NOTE 20—LEASE RECEVIABLE: 
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NOTE 21—COVID-19: 

ARPA Funding 

NOTE 22—UPCOMING PRONOUNCEMENTS

Conduit Debt Obligations

Public-Private and Public-Public Partnerships and Availability of Payment Arrangements

Subscription-Based Information Technology Arrangements (SBITAs)

Omnibus 2022

Accounting Changes and Error Corrections – an amendment of GASB Statement No. 62, 

Compensated Absences



Required Supplementary Information 



TOWN OF DUMFRIES, VIRGINIA Exhibit 7

Variance
with
Final

Budget -
Original Final Positive
Budget Budget Actual (Negative)

General Fund



TOWN OF DUMFRIES, VIRGINIA Exhibit 8

2021 2020 2019 2018 2017 2016 2015 2014
Total pension liability

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Town's net pension liability (asset) - ending (a) - (b)

Plan fiduciary net position as a percentage of the total
pension liability

Covered payroll

Town's net pension liability (asset) as a percentage of
covered payroll
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Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Contribution Contribution (Excess) Payroll Payroll
Date (1)* (2)* (3) (4) (5)
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Changes of benefit terms

Changes of assumptions –
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Employer's
Proportionate Share

Employer's  of the Net LODA OPEB
Employer's Proportionate  Liability (Asset) Plan Fiduciary 

Proportion of the Share of the Covered- as a Percentage of its Net Position as a
Net LODA OPEB Net LODA OPEB Employee Covered-Employee Payroll Percentage of Total
Liability (Asset) Liability (Asset) Payroll * (3)/(4) LODA OPEB Liability

(2) (3) (4) (5) (6)(1)
Date
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Contributions in Contributions
Relation to as a % of

Contractually Contractually Contribution Covered- Covered - 
Required Required Deficiency Employee Employee

Contribution Contribution (Excess) Payroll * Payroll
(1) (2) (3) (4) (5)Date



TOWN OF DUMFRIES, VIRGINIA Exhibit 13

Employees in the Non-Largest Ten Locality Employers with Public Safety Employees

Changes of assumptions –

Changes of benefit terms
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Employer's
Proportionate Share

Employer's  of the Net GLI OPEB
Employer's Proportionate  Liability (Asset) Plan Fiduciary 

Proportion of the Share of the Employer's as a Percentage of Net Position as a
Net GLI OPEB Net GLI OPEB Covered Covered Payroll Percentage of Total

Liability (Asset) Liability (Asset) Payroll (3)/(4) GLI OPEB Liability
(2) (3) (4) (5) (6)

Date
(1)
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Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Contribution Contribution (Excess) Payroll Payroll
Date (1) (2) (3) (4) (5)
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Non-Largest Ten Locality Employers - General Employees

Non-Largest Ten Locality Employers - Hazardous Duty Employees

Changes of benefit terms

Changes of assumptions –
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2021 2020 2019 2018 2017
Total HIC OPEB Liability

Net change in total HIC OPEB liability
Total HIC OPEB Liability - beginning
Total HIC OPEB Liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net HIC OPEB liability (asset)- ending (a) - (b)

Plan fiduciary net position as a percentage of the total
HIC OPEB liability

Covered payroll

Net HIC OPEB liability (asset) as a percentage of 
covered payroll
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Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Contribution Contribution (Excess) Payroll Payroll
Date (1) (2) (3) (4) (5)
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Non-Largest Ten Locality Employers - General Employees

Non-Largest Ten Locality Employers - Hazardous Duty Employees

Changes of assumptions –

Changes of benefit terms 
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Employer's
Proportionate Share

Employer's  of the Net VLDP OPEB
Employer's Proportionate  Liability (Asset) Plan Fiduciary 

Proportion of the Share of the Employer's as a Percentage of Net Position as a
Net VLDP OPEB Net VLDP OPEB Covered Covered Payroll Percentage of Total
Liability (Asset) Liability (Asset) Payroll (3)/(4) VLDP OPEB Liability

(2) (3) (4) (5) (6)
Date
(1)
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Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Contribution Contribution (Excess) Payroll Payroll
Date (1) (2) (3) (4) (5)
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Non-Largest Ten Locality Employers - General and Non-Hazardous Duty Employees

Changes of benefit terms

Changes of assumptions –
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TOWN OF DUMFRIES, VIRGINIA Schedule 1
(Page 1 of 2)

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)

General Fund:

Fund, Major and Minor Revenue Source
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(Page  of 2)

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)Fund, Major and Minor Revenue Source

General Fund: (continued)



Statistical Information 
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Compliance



Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards

To the Honorable Members of Town Council 
Town of Dumfries
Dumfries, Virginia 

Government Auditing Standards,
Specifications for Audits of Counties, Cities, and Towns,

Report on Internal Control over Financial Reporting 

deficiency in internal control

material weakness

significant deficiency



Report on Compliance and Other Matters 

Town of Dumfries, Virginia’s Response to Findings 

Government Auditing Standards

Purpose of This Report 

Government Auditing 
Standards 



Independent Auditors’ Report on Compliance For Each Major Program and on  
Internal Control Over Compliance Required by the Uniform Guidance 

To the Honorable Members of Town Council 
Town of Dumfries 
Dumfries, Virginia 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

Basis for Opinion on Each Major Federal Program 

Government Auditing Standards,
Code of 

Federal Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards .

Responsibilities of Management for Compliance 

,



Auditors’ Responsibilities for the Audit of Compliance 

Government Auditing Standards

Government Auditing 
Standards

Report on Internal Control over Compliance 

deficiency in internal control over compliance 

material weakness in internal control over compliance

significant deficiency in internal control over compliance 





TOWN OF DUMFRIES, VIRGINIA

Federal Pass-through
Assitance Entity

Federal Grantor/Pass-through Grantor/ Listing Identifying Federal Payments to
  Program or Cluster Title Number Number Expenditures Subrecipents



TOWN OF DUMFRIES, VIRGINIA



TOWN OF DUMFRIES, VIRGINIA

Section I - Summary of Auditors' Results

Financial Statements

Federal Awards



TOWN OF DUMFRIES, VIRGINIA

Section II - Financial Statement Findings
2022-001: Bank Reconciliations (Material Weakness)

Criteria

Condition

Cause

Effect

Recommendation

anagement s Response



TOWN OF DUMFRIES, VIRGINIA

Section II - Financial Statement Findings:  (Continued)

2022-002: Fiscal Year-end Financial Closing Procedures (Material Weakness)

Criteria

Condition

Cause

Effect

Recommendation

anagement s Response



TOWN OF DUMFRIES, VIRGINIA

Section II - Financial Statement Findings:  (Continued)

2022-003: Filing of Employer Quarterly 941 Federal Tax Returns (Compliance)

Criteria

Condition

Cause

Effect

Recommendation

anagement s Response



TOWN OF DUMFRIES, VIRGINIA

Section IV - Prior Audit Findings

2021-001: Bank Reconciliations (Material Weakness)

Condition

Current Status

Planned Corrective Action

2021-002: Material Audit Adjustments Proposed by the external Auditor (Material Weakness)

2021-003: VRS Reconciliations (Significant Deficiency)

2021-004: Allowable Cost and Activities - Approval (Significant deficiency)


