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BASIC 
FINANCIAL STATEMENTS 



Exhibit 1

(For Comparative
Purposes Only)

2018 2017

ASSETS
Current assets

Cash and cash equivalents (Note 2) 36,875,789$         28,508,989$         
Accounts receivable (Note 3) 3,472,273            3,230,107             
Inventory 376,143                416,980                
Prepaids 156,359                133,990                
Cash and cash equivalents, restricted (Note 1) 1,510,117            1,501,738             

Total current assets 42,390,681          33,791,804           

Noncurrent assets
Investments (Note 2) 3,919,050            4,019,590             
Capital assets:  (Note 4)

Nondepreciable 8,240,518            13,588,286           
Depreciable, net 138,835,703        125,713,800         

Total noncurrent assets 150,995,271        143,321,676         

Total assets 193,385,952        177,113,480         

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions (Note 7) 289,074                582,589                
Deferred outflows related to other postemployment benefits (Notes 8,9) 164,985                -                        

Total deferred outflows of resources 454,059                582,589                

LIABILITIES
Current liabilities

Accounts payable 2,004,538            2,231,599             
Accrued liabilities 49,021                  35,480                  
Customer deposits 467,964                462,967                
Interest payable 156,860                166,622                
Compensated absences (Note 5) 71,875                  67,198                  
Unearned revenues 2,398,049            1,827,938             
Current maturities of long-term debt (Note 5) 477,000                463,000                

Total current liabilities 5,625,307            5,254,804             

Long-term liabilities
Compensated absences (Note 5) 404,928                348,149                
Unearned revenues -                        34,022                  
Net pension liability (Note 7) 1,636,200            2,440,243             
Net other post-employment benefits liability (Notes 8,9) 2,037,743            526,531                
Long-term debt – due in more than one year (Note 5) 6,963,000            7,440,000             

Total long-term liabilities 11,041,871          10,788,945           

Total liabilities 16,667,178          16,043,749           

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions (Note 7) 628,632                330,946                
Deferred inflows related to other postemployment benefits (Notes 8,9) 41,962                  -                        

Total deferred inflows of resources 670,594                330,946                

NET POSITION
Net investment in capital assets 140,238,885        131,997,020         
Restricted for debt service 255,835                247,015                
Unrestricted 36,007,519          29,077,339           

Total net position 176,502,239$        161,321,374$        

ALBEMARLE COUNTY SERVICE AUTHORITY

STATEMENT OF NET POSITION
June 30, 2018

The Notes to Financial Statements are
  an integral part of this statement.
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Exhibit 2

(For Comparative
Purposes Only)

2018 2017

OPERATING REVENUES
Water sales 14,221,088$    13,916,547$    
Sewer service 12,232,244     11,869,460      
Other 191,387          221,107           
Water and sewer connection fees 140,451          138,553           

Total operating revenues 26,785,170     26,145,667      

OPERATING EXPENSES
Purchase of bulk water 8,778,168       8,530,098        
Purchase of sewer treatment 6,511,112       6,398,471        
Depreciation 3,336,765       3,302,779        
Administration 814,056          820,804           
Engineering 1,498,209       1,410,203        
Finance 1,633,523       1,701,464        
Information Technology 689,895          618,855           
Maintenance 2,768,796       2,950,255        

Total operating expenses 26,030,524     25,732,929      

Operating income 754,646           412,738           

NONOPERATING REVENUES (EXPENSES)
Investment income 348,572          59,576             
Rental income 16,603             17,213             
Miscellaneous revenues 535,983          395,731           
Federal subsidy, Build America Bonds 115,634          122,110           
Bond interest charges (353,776)        (374,726)         
Miscellaneous expenses (55,201)           (4,761)             

Total nonoperating revenues (expenses) 607,815           215,143           

Income before capital contributions 1,362,461       627,881           

CAPITAL CONTRIBUTIONS (Note 6) 15,173,477     9,717,312        

Change in net position 16,535,938     10,345,193      

NET POSITION – BEGINNING AT JULY 1, as restated (Note 15) 159,966,301   150,976,181    

NET POSITION – ENDING AT JUNE 30 176,502,239$  161,321,374$  

ALBEMARLE COUNTY SERVICE AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
Year Ended June 30, 2018

The Notes to Financial Statements are 
  an integral part of this statement.
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Exhibit 3

(For Comparative
Purposes Only)

2018 2017

OPERATING ACTIVITIES
Cash received from customers 26,560,122$    26,351,057$      
Cash paid for goods and services (17,191,448)    (17,258,530)      
Cash paid to employees (5,403,899)      (5,340,215)        
Other receipts 527,781          408,183            

Net cash provided by operating activities 4,492,556       4,160,495          

CAPITAL AND RELATED FINANCING ACTIVITIES
Capital contributed by developers, customers, and local governments 10,484,853     8,461,864          
Acquisition of capital assets (6,347,559)      (6,507,887)        
Principal paid on long-term borrowings (463,000)         (449,000)           
Interest paid on long-term borrowings (363,538)         (384,192)           
Federal subsidy, Build America Bonds 115,634          122,110            
Proceeds from sale of capital assets 7,121              38,570              

Net cash provided by capital and related financing activities 3,433,511       1,281,465          

INVESTING ACTIVITIES
Interest received 449,112          201,056            

Net cash provided by investing activities 449,112          201,056            

Net increase in cash and cash equivalents 8,375,179       5,643,016          

CASH AND CASH EQUIVALENTS
Beginning at July 1 30,010,727     24,367,711        

Ending at June 30 38,385,906$    30,010,727$      

RECONCILIATION TO STATEMENT OF NET POSITION
Cash and cash equivalents 36,875,789$    28,508,989$      
Cash and cash equivalents, restricted 1,510,117       1,501,738          

38,385,906$    30,010,727$      

(Continued)

ALBEMARLE COUNTY SERVICE AUTHORITY

STATEMENT OF CASH FLOWS
Year Ended June 30, 2018

The Notes to Financial Statements are
  an integral part of this statement.
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Exhibit 3

(For Comparative
Purposes Only)

2018 2017

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Operating income 754,646$         412,738$          
Adjustments to reconcile operating income to net cash

provided by operating activities:
Depreciation 3,336,765       3,302,779          
Excess of employer contributions over pension expense (212,842)         (102,644)           
Excess of employer contributions over other
postemployment benefits expense 33,116            31,141              
Other nonoperating revenues/expenses 523,720          408,183            

Change in assets and liabilities:
(Increase) decrease in:

Accounts receivable (242,166)         149,882            
Inventory 40,837            (68,267)            
Prepaids (22,369)           (5,331)              

Increase (decrease) in:
Accounts payable 188,734          (32,419)            
Accrued liabilities 13,541            (22,832)            
Customer deposits 4,997              46,145              
Compensated absences  61,456            31,757              
Unearned connection fees 12,121            9,363                

Net cash provided by operating activities 4,492,556$      4,160,495$        

NONCASH CAPITAL AND RELATED 
 FINANCING ACTIVITIES

Contributions of capital assets 5,212,592$      2,047,952$        

Capital asset additions financed by accounts payable 336,117$         751,912$          

Year Ended June 30, 2018

ALBEMARLE COUNTY SERVICE AUTHORITY

STATEMENT OF CASH FLOWS

The Notes to Financial Statements are
  an integral part of this statement.
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