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PROFILE OF THE TOWN 
 
The Town of Warrenton, the County Seat and the largest town in Fauquier County, is located in the 
Upper Piedmont region of Virginia at the foot of the Blue Ridge mountains about 45 miles southwest 
of Washington, DC. The Town encompasses 4.25 square miles and has a population of 9,897.  Settled 
in the late seventeenth century, the Town of Warrenton, then known as Courthouse Village, was 
formally incorporated in 1810.  Since 1992, Warrenton has been considered part of the Washington-
Baltimore Metropolitan Statistical Area. Warrenton is easily accessible via four U.S. primary routes – 
17, 15, 29 and 211. These routes provide access to Interstates 66, 64, 95 and 81 which link Warrenton 
to major trade routes across the Nation. 
 
The Town is organized under the Council-Manager form of government with an elected mayor and a 
seven-member Council.  Five members are elected by ward and two are elected at large, with 
staggered four year terms. The Council appoints a Town Manager who serves as the chief executive 
officer of the Town and is responsible to the Council for the proper administration of the Town 
government.  The Town Manager performs the daily tasks required by the Town Council in accordance 
with the Town’s Charter and oversees the activities of all Town departments and personnel. 
 
The Town provides a wide range of municipal services including public safety, sanitation and recycling 
services, community development and planning, the construction and maintenance of highways, 
streets, and public works infrastructure, parks and recreation programs, and the provision of water 
and wastewater services.  In addition, the Town contributes to cultural events, recreational activities 
and supports various health and welfare programs.  
 
An annual budget is prepared for all funds, except the fiduciary funds, to include revenues, 
expenditures, transfers and debt service.   The Town Charter requires the Town Manager to submit a 
balanced budget to the Town Council no later than May 1 each year.  Each department prepares its 
own budget request for review and amendment by the Town Manager prior to inclusion in the Town’s 
budget. After public hearings, the Town adopts an annual budget by July 1 of each year as required 
by 15.2-2503, Code of Virginia of 1950, as amended.   
 
When necessary, the Town Council approves amendments to the adopted budget in accordance with 
15.2-2507, Code of Virginia of 1950, as amended. The Town Manager may transfer appropriations at 
the department appropriation level without approval from Town Council.  Budgetary compliance is 
monitored and reported at the department level on a monthly basis. 
 
ECONOMIC CONDITION AND OUTLOOK 
 
The Local Economy 
 
Every four years, the County of Fauquier conducts a general real estate reassessment in accordance 
with Section 58.1-3252 of the Code of Virginia. The values from the latest reassessment went into 
effect on January 1, 2014 and reflected an increase in assessed values.  The Town has historically 
been less affected by the housing market because the Town’s reliance on real estate tax revenue was 
minimal.  The real estate tax rate was lowered in 2006 to $0.015 per $100 of assessed value, making 
it one of the lowest in Virginia.  As part of the Fiscal Year 2017 Adopted Budget, the real estate tax 
rate was raised to $0.05 per $100 of assessed value.  This increase serves to mitigate the reliance on 
business taxes, which will improve resiliency in future economic downturns.  Primary revenue sources 
for the Town continue to be Meals Tax and Business License Taxes, representing 32.5% of General 
Fund revenue.    Some positive indicators of the vitality of the local economy include the following: 
 

The June 2016 unemployment rate for Fauquier County was 3.4 percent, a 1.0 percent 
improvement from June 2015.  This compares favorably to Virginia’s rate of 4.0 percent and 
the United States rate of 5.1 percent.      
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 Independent Auditors' Report

TO THE HONORABLE MEMBERS OF THE TOWN COUNCIL 
TOWN OF WARRENTON, VIRGINIA 

Report on Financial Statements 

Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards
Specifications for Audits of Counties, Cities, and 

Towns,



Opinions
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Town of Warrenton, Virginia as of June 30, 2016, and 
the respective changes in financial position, and cash flows, where applicable, thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Change in Accounting Principle 

As described in Note 1 to the financial statements, in 2016, the Town adopted new accounting guidance, 
GASB Statement No. 79 Certain External Investment Pools and Pool Participants, 82 Pension Issues – an 
amendment of GASB Statements No. 67, and No. 68.  Our opinion is not modified with respect to this 
matter. 

Other Matters 

Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information and schedules related to pension funding on 
pages 17-25, 87 and 88-90 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance.  The budgetary comparison information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Warrenton, Virginia’s basic financial statements.  The introductory section, other 
supplementary information, and statistical section, are presented for purposes of additional analysis and 
are not a required part of the basic financial statements.  
 
The other supplementary information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the other 
supplementary information is fairly stated in all material respects in relation to the basic financial 
statements as a whole.   
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Other Matters (Continued) 

Other Information (continued) 

Other Reporting Required by Government Auditing Standards

Government Auditing Standards

Government Auditing Standards





MANAGEMENT’S DISCUSSION AND ANALYSIS 

FISCAL YEAR 2016 FINANCIAL HIGHLIGHTS 

As Restated
June 30, 2016 June 30, 2015

As Restated
June 30, 2016 June 30, 2015

OVERVIEW OF THE FINANCIAL STATEMENTS 



OVERVIEW OF THE FINANCIAL STATEMENTS:  (CONTINUED) 

Financial Section Overview  

Government-wide Financial Statements 



OVERVIEW OF THE FINANCIAL STATEMENTS:  (CONTINUED) 

Government-wide Financial Statements:  (Continued)

Fund Financial Statements 

Governmental Funds - 

Proprietary Funds - 

Fiduciary Funds - 



GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As previously noted, net position may serve as a useful indicator of a government’s financial condition.  For 
the Town of Warrenton, assets plus deferred outflows of resources exceeded liabilities plus deferred inflows 
of resources by $74,246,479 at June 30, 2016.    
 
The Town’s net position is divided into three categories:  (1) net investment in capital assets; (2) restricted; 
and (3) unrestricted.  At the end of the fiscal year, the Town is able to report positive balances in all three 
categories of net position.   
 

Table 1

June 30, June 30, June 30, June 30, June 30, June 30,
2016 2015 2016 2015 2016 2015

Current and other assets $ 14,131,216 $ 14,094,817 $ 11,073,776 $ 6,334,470 $ 25,204,992 $ 20,429,287
Capital assets 48,550,115 50,323,149 19,045,696 19,807,462 67,595,811 70,130,611

Total assets $ 62,681,331 $ 64,417,966 $ 30,119,472 $ 26,141,932 $ 92,800,803 $ 90,559,898

Deferred outflows of resources:
Pension contribution subsequent to 

 measurement date $ 489,716 $ 439,493 $ 190,135 $ 188,849 $ 679,851 $ 628,342
Differences in proportionate share 

 of net pension liabilities 30,848 -               -               -               30,848 -               
Deferred amount on refunding 777,342 866,598 -               -               777,342 866,598

Total deferred outflows of resources $ 1,297,906 $ 1,306,091 $ 190,135 $ 188,849 $ 1,488,041 $ 1,494,940
Total assets and deferred

outflows of resources $ 63,979,237 $ 65,724,057 $ 30,309,607 $ 26,330,781 $ 94,288,844 $ 92,054,838

Long-term liabilities $ 10,653,594 $ 11,369,656 $ 6,361,258 $ 1,481,737 $ 17,014,852 $ 12,851,393
Other liabilities 1,386,295 888,793 539,721 374,553 1,926,016 1,263,346

Total liabilities $ 12,039,889 $ 12,258,449 $ 6,900,979 $ 1,856,290 $ 18,940,868 $ 14,114,739

Deferred inflows of resources:
Deferred revenue $ 690 $ 419           $ -               $ -               $ 690 $ 419
Differences between expected and 

 actual experience 337,930 -               145,208 -               483,138 -               
Differences in proportionate share 

 of net pension liabilities -               -               30,848 -               30,848 -               
Net difference between projected and 
 actual earnings on plan investments 409,267 936,687 177,554 404,751 586,821 1,341,438

Total deferred inflows of resources $ 747,887 $ 937,106 $ 353,610 $ 404,751 $ 1,101,497 $ 1,341,857

Net position:
Net investment in

capital assets $ 40,859,457 $ 42,200,589 $ 18,957,111 $ 19,807,462 $ 59,816,568 $ 62,008,051
Restricted 594,800 592,995 -               -               594,800 592,995
Unrestricted 9,737,204 9,734,918 4,097,907 4,262,278 13,835,111 13,997,196

Total net position $ 51,191,461 $ 52,528,502 $ 23,055,018 $ 24,069,740 $ 74,246,479 $ 76,598,242
Total liabilities and deferred

inflows of resources and
net position $ 63,979,237 $ 65,724,057 $ 30,309,607 $ 26,330,781 $ 94,288,844 $ 92,054,838

Town of Warrenton

Governmental activities Business-type activities Total
Summary of Net Position
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GOVERNMENT-WIDE FINANCIAL ANALYSIS:  (CONTINUED) 

CHANGE IN NET POSITION 

Table 2

June 30, June 30, June 30, June 30, June 30, June 30,
2016 2015 2016 2015 2016 2015

Governmental activities Business-type activities Total

Town of Warrenton
Changes in Net Position



CHANGE IN NET POSITION:  (CONTINUED) 
 
Governmental Activities: For the year ended June 30, 2016, Governmental activities decreased net 
position by $1,337,041.   Increases in staffing coupled with higher budgeted one-time capital expenses were 
the primary cause for the decrease in net position.   
 
Business-type Activities:   Water and sewer rates for the Town had remained unchanged for nearly twenty 
years.  In January 2016, the Town increased Water and Sewer rates as recommended by a rate study 
prepared by Municipal Financial Services Group.  As a result of the implementation of a new rate structure, 
revenues for business-type activities increased by 14.4% over Fiscal Year 2015.  Expenses for Water and 
Sewer were maintained at roughly the same level as the prior year.  Net position decreased by $1,014,722; 
however, it should be noted that this decrease is $584,597 less than the decrease in net position realized in 
Fiscal Year 2015. 

 
FINANCIAL ANALYSIS OF THE TOWN’S FUNDS 

As mentioned earlier, the Town uses fund accounting to ensure compliance with finance-related legal 
requirements and to demonstrate accountability.  The following highlights of the Town’s funds are provided.   
 
Governmental Funds: The focus of the Town’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of financial resources.  Such information is useful in assessing the Town’s 
financing requirements.  Unassigned fund balance may serve as a useful measure of a government’s net 
resources available for spending at the end of the fiscal year. 
 
At the end of the fiscal year, the Town’s governmental funds reported ending fund balances of $13,297,198, 
a decrease of $395,729 compared to the prior year.  The decrease is attributed to an increase in one-time 
capital expenditures and increases in staffing.  Approximately 86.6 percent, or $11,521,316, of total fund 
balance constitutes unassigned fund balance, which is available for spending at the government’s discretion.  
The remainder of fund balance is classified as nonspendable or committed to indicate that it is not available 
for new spending.  

Proprietary Fund: The Town’s proprietary fund provides the same type of information found in the 
government-wide financial statements, but in greater detail.  As mentioned previously, the Town reports 
one proprietary fund - the Water & Sewer Fund. 
 
For the Water & Sewer Fund, the net investment in capital assets as of June 30, 2016 is $18,957,111.  During 
Fiscal Year 2016, the Town issued $5.2 million in General Obligation bonds to fund capital projects 
necessary to reclaim sewer capacity and to upgrade aging facilities.  Unrestricted net position of the Water 
& Sewer Fund at the end of the year was $4,097,907, or 17.8 percent, of the fund’s net position.   
 
The greatest impact year after year for the proprietary fund is depreciation expense.  Depreciation expense 
for the fiscal year ended June 30, 2016 was $1,226,207 for the Water and Sewer Fund.  The activity of this 
fund is capital intensive, requiring extensive ongoing annual maintenance expenses and a proactive capital 
improvement program.  

GENERAL FUND BUDGETARY HIGHLIGHTS 
 
The difference between the original budgeted appropriation and the final amended budgeted appropriation 
for the general fund was an increase of $1,995,872, or 15.3 percent, of the total original budget.  Final 
actual expenditures were $2,473,189, or 16.4 percent, less than final amended appropriations.  The two 
functional areas that realized the greatest variation with the budget were public works and capital projects.  
This is mostly due to delays related to capital asset acquisitions and paving schedules that pushed the 
projects into the next fiscal year.   
 
Final actual revenue was $74,532 less than final amended budget amounts.  Again, certain funding related 
to paving projects will be realized in Fiscal Year 2017 due to weather and timing issues with the completion 
of those projects.  Actual charges for services related to recreation programs were less than estimated, as 
was the revenue for court fines and forfeitures.   
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CAPITAL ASSETS AND LONG-TERM OBLIGATIONS 

Capital assets 

The Town’s capital asset classes include land, utility plant in service, buildings, infrastructure, machinery 
and equipment, and construction in progress.  Capital assets for the Town’s governmental activities as of 
June 30, 2016 total $48,550,115 (net of accumulated depreciation).  As noted in Table 3, the largest class of 
assets for governmental activities is buildings and improvements.  This asset class includes the Warrenton 
Aquatic and Recreation Facility (WARF), Town Hall, the Public Safety Facility and the Public Works Facility.  
The total net decrease in governmental activities capital assets for the current fiscal year was $1,773,034.  
Depreciation expense charged for governmental activities for the period ended June 30, 2016 was 
$2,349,765. 
 
Capital asset additions during fiscal year 2016 for governmental activities totaled $576,731.  The following 
are some of the major additions in this category: 
 

2017 Freightliner Refuse Truck - $183,350 
 

2015 Bobcat Track Loader with attachments - $98,633 
 

Other public works equipment replacements - $279,192 
 

Police Department vehicle replacements - $171,567 
 

Restroom facilities at Eva Walker Park - $83,985 
 

The Town’s business-type activity capital assets total $19,045,696 (net of accumulated depreciation) which 
reflects a net decrease of $761,766 from the prior year.  The largest classes of assets for business-type 
activities are Utility plant in service (for the Water & Sewer Fund) and Buildings and improvements.  Assets 
reported for the Recreation Fund include the Warrenton Aquatic and Recreation Facility (WARF), a 59,738 
square foot facility that houses a competition pool, a leisure pool with a water slide and a lazy river, and a 
3,200 square foot fitness room. The facility opened its doors in 2007.  Depreciation expense for business-
type activities for the period ended June 30, 2016 was $1,226,207.   
 
For business-type activities, capital asset additions totaled $464,441, including the following major items: 
 
 Water and Sewer Fund: 
 

Video Inspection System (for sewer lines) - $90,000 
 

Trihalomethane Removal System / Drinking Water Tank Mixing - $196,547 
 

Table 3

June 30, June 30, June 30, June 30, June 30, June 30,
2016 2015 2016 2015 2016 2015

Land $ 4,649,073 $ 4,649,073 $ 665,660 $ 665,660 $ 5,314,733 $ 5,314,733
Utility plant in service -                -               17,023,668 18,093,498 17,023,668 18,093,498
Buildings and improvements 23,000,453 23,663,258 -               -               23,000,453 23,663,258
Improvements other than
Park improvements 1,209,506 1,234,327 -               -               1,209,506 1,234,327
Machinery and equipment 2,810,537 2,871,646 1,018,431 824,139 3,828,968 3,695,785
Infrastructure 16,846,173 17,877,405 -               -               16,846,173 17,877,405
Construction in progress 34,373 27,438 337,937 224,167 372,310 251,605

Total $ 48,550,115 $ 50,323,147 $ 19,045,696 $ 19,807,464 $ 67,595,811 $ 70,130,611

Town of Warrenton
Capital Assets (net of depreciation)

Governmental activities Business-type activities Total

Additional information on the Town’s capital assets may be found in Note 7 to the financial statements.
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CAPITAL ASSETS AND LONG-TERM OBLIGATIONS:  (CONTINUED) 

Long-term Obligations 

At the end of the fiscal year, the Town had $17.4 million in outstanding obligations.  This represents an 
increase of $4.3 million from the prior year.  During Fiscal Year 2016, the Town issued $5,020,000 in General 
Obligation bonds in support of capital improvements for the Water and Sewer Fund.  The Town also made 
$521,158 in principal payments on existing debt, including the final payment under a capital lease for public 
safety.   Table 4 summarizes the outstanding debt of the Town: 
 

June 30, June 30, June 30, June 30, June 30, June 30,
2016 2015 2016 2015 2016 2015

General obligation bonds $ 8,468,000 $ 8,899,000 $ 5,020,000 $ -             $ 13,488,000 $ 8,899,000
Capital leases -             90,158 -             -             -             90,158
Net pension liability 2,168,243 2,326,933 931,689 1,058,682 3,099,932 3,385,615
Compensated absences 517,057 488,428 276,135 261,567 793,192 749,995

Total $ 11,153,300 $ 11,804,519 $ 6,227,824 $ 10,273,079 $ 17,381,124 $ 13,124,768

Town of Warrenton
Long-term Obligations

Governmental activities Business-type activities Total

 
Additional information on the Town’s long-term debt can be found in Note 8 to the financial statements.   

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 
 
Economic Factors 
 
The following economic factors were considered in the preparation of the budget for Fiscal Year 2017: 
 

Several large housing developments have been approved within Town limits within the past few 
years.  While they have been slow to start, availability fees and permit revenues indicate that these 
are underway.   
 
Sales tax, Meals tax and Lodging tax revenues have shown steady increases over the past few years.   
 
Unemployment rates for the County continue to decline, with the rate for June 2016 reporting a 
decrease of 1.0 percent from June 2015. 

 
Fiscal Year 2017 Budget and Rates 
 

The Fiscal Year 2017 Adopted Budget included a Real Estate tax increase from $0.015 to $0.05 per 
$100 of assessed value.  Real Estate Taxes are billed in two installments – the first due on June 15th 
and the second due on December 15th annually.  The increase went into effect July 1, so the bills due 
on December 15th reflected the increased rate.   

 
The Town contracted with Municipal Financial Securities Group in 2015 to conduct a Water and Sewer 
Rate Study.  Town Water and Sewer Rates had not been raised in twenty years.  The resulting report 
recommended a significant rate hike.  To lessen the impact of the hike, the Town issued General 
Obligation Bonds and the rate increase was spread over several years.  The first increase in rates 
took effect on January 1, 2016.  Another increase went into effect on July 1, 2016.  The Town 
Council has committed to and acknowledged the importance of regular incremental increases in 
order to sustain water and sewer operations and capital improvements.   
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES:  (CONTINUED) 

Fiscal Year 2017 Budget and Rates:  (Continued) 

REQUESTS FOR INFORMATION 





Basic Financial Statements 





Government-wide Financial Statements





Town of Warrenton, Virginia Exhibit 1

Statement of Net Position

Governmental Business-type
Activities Activities Total

ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

June 30, 2016

Primary Government



Town of Warrenton, Virginia

Operating Capital
Charges for Grants and Grants and

Functions/Programs Expenses Services Contributions Contributions

PRIMARY GOVERNMENT:

Statement of Activities
For the Year Ended June 30, 2016

Program Revenues



Exhibit 2

Governmental Business-type
Activities Activities Total

Net (Expense) Revenue and
Changes in Net Position

Primary Government





Fund Financial Statements





Town of Warrenton, Virginia Exhibit 3

Balance Sheet
Governmental Funds

Permanent
Perpetual

General Care
Fund Fund Total

ASSETS

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

FUND BALANCES

June 30, 2016



Town of Warrenton, Virginia Exhibit 4

Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Position
June 30, 2016



Town of Warrenton, Virginia Exhibit 5

Permanent
Perpetual

General Care
Fund Fund Total

REVENUES

EXPENDITURES

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2016



Town of Warrenton, Virginia Exhibit 6

Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2016

Reconciliation of Statement of Revenues, 



Town of Warrenton, Virginia Exhibit 7

Enterprise
Fund

Water &
Sewer

ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

Statement of Net Position
Proprietary Fund
June 30, 2016



Town of Warrenton, Virginia Exhibit 8

Water &
Sewer

OPERATING REVENUES

OPERATING EXPENSES

NONOPERATING REVENUES (EXPENSES)

Enterprise

Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Fund
For the Year Ended June 30, 2016

Fund



Town of Warrenton, Virginia Exhibit 9

Enterprise
Fund

Water &
Sewer

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users $ 3,838,866     
Payments to employees (2,378,223)    
Payments to suppliers (1,812,638)    

Net cash provided by (used for) operating activities $ (351,995)       

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Purchase of capital assets $ (464,441)       
Proceeds from debt issued 5,020,000     
Bond issuance costs (88,586)         
Connection fees 363,519        

Net cash provided by (used for) capital and related
financing activities $ 4,830,492     

CASH FLOWS FROM INVESTING ACTIVITIES
Interest revenue $ 19,791          
Other - rental income 145,724        

Net cash provided by (used for) investing activities $ 165,515        

Net increase (decrease) in cash and cash equivalents $ 4,644,012     

Cash and cash equivalents - beginning - (including restricted $303,208) 5,733,583     
Cash and cash equivalents - ending - (including restricted $5,242,708) $ 10,377,595   

Reconciliation of operating income (loss) to net cash 
provided by operating activities:
Operating income (loss) $ (1,434,309)    
Adjustments to reconcile operating income (loss) to net cash

provided by (used) for operating activities:
Depreciation $ 1,226,207     
(Increase) decrease in accounts receivable (98,948)         
(Increase) decrease in inventories (494)              
(Increase) decrease in prepaid items 4,148            
(Increase) decrease in pension deferred outflows of resources (1,286)           
Increase (decrease) in pension deferred inflows of resources (51,141)         
Increase (decrease) in net pension liability (126,993)       
Increase (decrease) in customer deposits 1,941            
Increase (decrease) in accounts payable and accrued expenses 142,429        
Increase (decrease) in unearned revenue (12,917)         
Increase (decrease) in compensated absences (632)              
Total adjustments $ 1,082,314     

Net cash provided (used) by operating activities $ (351,995)       

The notes to the financial statements are an integral part of this statement.

Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2016
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Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A. Financial Reporting Entity:

Blended Component Units 

Discretely Presented Component Units

B. Government-wide and Fund Financial Statements 

Governmental activities
business–type activities



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

B. Government-wide and Fund Financial Statements (Continued) 

Direct expenses
Program revenues

general revenues

C. Measurement focus, basis of accounting, and financial statement presentation

economic resources measurement focus
accrual basis of accounting



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

C. Measurement focus, basis of accounting, and financial statement presentation (Continued)

current financial resources measurement 
focus modified accrual basis of accounting

available

general fund



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

C. Measurement focus, basis of accounting, and financial statement presentation (Continued)

water and sewer fund

permanent fund

Fiduciary funds

program revenues

 general revenues

operating nonoperating



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance  

1. Cash and Cash equivalents

 2. Receivables and Payables 

3. Inventory

first-in, first-out

4. Property Taxes 

 5. Allowance for Uncollectible Accounts 
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance (Continued) 

6. Use of Estimates 

 7. Capital Assets 
   

Assets Prior to 1982 After 1982
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance (Continued) 

 8. Deferred Outflows/Inflows of Resources 

9. Pensions



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance (Continued) 

 10. Compensated Absences 

 11. Long-term Obligations 

 12. Construction Encumbrances 

 13. Fund Equity

Fund Balance Reporting and 
Governmental Fund Type Definitions
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance (Continued) 

 13. Fund Equity:  (Continued) 

 14. Net Position 

 15. Net Position Flow Assumption 
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, liabilities, deferred outflows/inflows of resources, and net position/fund balance (Continued) 

16. Adoption of Accounting Principles 

Certain External Investment Pools and Pool 
Participant

NOTE 2—STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY: 

A. Budgetary information 



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 2—STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:  (CONTINUED) 

A. Budgetary information (Continued) 

B. Excess of expenditures over appropriations 

NOTE 3—DEPOSITS AND INVESTMENTS: 

Deposits

Investments

Restricted Cash 
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 3—DEPOSITS AND INVESTMENTS: 

Credit Risk of Debt Securities: 

Fair Quality
Rated Debt Investments

AAAm
Ratings

Town's Rated Debt Investments' Values

Less
Than

Investment Type Fair Value 1 Year

Investment Maturities (in years)

Interest Rate Risk 

External Investment Pool
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 3—DEPOSITS AND INVESTMENTS:  (CONTINUED) 

External Investment Pool (Continued)

NOTE 4—RECEIVABLES: 

Water and
General Sewer Total

NOTE 5—DUE FROM OTHER GOVERNMENTAL UNITS: 

Primary
Government
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 6—CAPITAL ASSETS: 

Governmental Activities: 

Restated
Balance Balance
July 1, June 30,
2015 Increases Decreases 2016
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 6—CAPITAL ASSETS:  (CONTINUED) 

Governmental Activities: (Continued) 

Balance
Previously Reclassification Balance
June 30, of Recreation July 1,

2015 Fund 2015

24,975,493         
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 6—CAPITAL ASSETS:  (CONTINUED) 

Business-type Activities: 

Balance Balance
July 1, June 30,
2015 Increases Decreases 2016
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 6—CAPITAL ASSETS:  (CONTINUED) 

Business-type Activities: (Continued) 

Balance
Previously
Reported Balance
June 30, July 1,

2015 Activities 2015
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 6—CAPITAL ASSETS:  (CONTINUED)

Governmental Business -type
Activities Activities Total

NOTE 7—LONG-TERM OBLIGATIONS: 

Restated
Balance Balance Amounts
July 1, June 30, Due Within
2015 Increases Decreases 2016 One Year

Primary Government:
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 7—LONG-TERM OBLIGATIONS:  (CONTINUED)

Fiscal Year Principal Interest Principal Interest
General Obligation Bonds
Governmental Obligations Business-Type Obligations

General Obligation Bonds

Governmental Activities Obligations:

General obligation bonds:

Business-type Activities Obligations:

General obligation bonds:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN: 

Plan Description

RETIREMENT PLAN PROVISIONS 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

About Plan 1  About Plan 2  About the Hybrid Retirement Plan  



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Eligible Members

Hybrid Opt-In Election

Eligible Members

Hybrid Opt-In Election

Eligible Members

*Non-Eligible Members
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Retirement Contributions Retirement Contributions Retirement Contributions 

Creditable Service Creditable Service Creditable Service 
Defined Benefit Component: 



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Creditable Service (Cont.) Creditable Service (Cont.) Creditable Service (Cont.)
Defined Benefit Component: 

Defined Contributions 
Component:

Vesting Vesting Vesting
Defined Benefit Component: 



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 

PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Vesting  (Cont.) Vesting (Cont.) Vesting (Cont.)
Defined Contributions 
Component:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Calculating the Benefit Calculating the Benefit Calculating the Benefit 
Defined Benefit Component: 

Defined Contribution 
Component:

Average Final Compensation Average Final Compensation Average Final Compensation 

Service Retirement Multiplier 
VRS:

Service Retirement Multiplier 
VRS:

Service Retirement Multiplier 
Defined Benefit Component: 
VRS:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Service Retirement Multiplier 
(Cont.)

Sheriffs and regional jail 
superintendents:

Political subdivision hazardous 
duty employees: 

Service Retirement Multiplier 
(Cont.)

Sheriffs and regional jail 
superintendents:

Political subdivision hazardous 
duty employees: 

Service Retirement Multiplier 
(Cont.)

Sheriffs and regional jail 
superintendents:

Political subdivision hazardous 
duty employees: 

Defined Contribution 
Component:

Normal Retirement Age 
VRS:

Political subdivisions hazardous 
duty employees: 

Normal Retirement Age 
VRS:

Political subdivisions hazardous 
duty employees: 

Normal Retirement Age 
Defined Benefit Component: 
VRS:

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued)

RETIREMENT PLAN PROVISIONS (CONTINUED) 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Earliest Unreduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Unreduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Unreduced Retirement 
Eligibility
Defined Benefit Component: 
VRS:

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:

Earliest Reduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Reduced Retirement 
Eligibility
VRS:

Political subdivisions hazardous 
duty employees: 

Earliest Reduced Retirement 
Eligibility
Defined Benefit Component: 
VRS:

Political subdivisions hazardous 
duty employees: 

Defined Contribution 
Component:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED)
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Cost-of-Living Adjustment 
(COLA) in Retirement 

Eligibility:

Cost-of-Living Adjustment 
(COLA) in Retirement 

Eligibility:

Cost-of-Living Adjustment 
(COLA) in Retirement 
Defined Benefit Component: 

Defined Contribution 
Component:

Eligibility:
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued)) 

RETIREMENT PLAN PROVISIONS (CONTINUED)
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 
Exceptions to COLA Effective 
Dates:

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 
Exceptions to COLA Effective 
Dates:

Cost-of-Living Adjustment 
(COLA) in Retirement (Cont.) 
Exceptions to COLA Effective 
Dates:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued) 

RETIREMENT PLAN PROVISIONS (CONTINUED) 
PLAN 1 PLAN 2 HYBRID RETIREMENT PLAN 

Disability Coverage Disability Coverage Disability Coverage 

Purchase of Prior Service Purchase of Prior Service Purchase of Prior Service 
Defined Benefit Component: 

Defined Contribution 
Component:



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Plan Description:  (Continued)

Employees Covered by Benefit Terms 

Number

Contributions

.



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED) 

Net Pension Liability 

Actuarial Assumptions – General Employees 
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED)

Actuarial Assumptions – General Employees (Continued)

Actuarial Assumptions – Public Safety Employees 
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Notes to Financial Statements 
As of June 30, 2016 (Continued) 

NOTE 8—PENSION PLAN:  (CONTINUED)

Actuarial Assumptions – Public Safety Employees (Continued) 



Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 
 
 
NOTE 8—PENSION PLAN:  (CONTINUED)

Long-Term Expected Rate of Return  
 

The long-term expected rate of return on pension System investments was determined using a log-normal 
distribution analysis in which best-estimate ranges of expected future real rates of return (expected returns, net 
of pension System investment expense and inflation) are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of return by weighting the expected future real rates of 
return by the target asset allocation percentage and by adding expected inflation. The target asset allocation 
and best estimate of arithmetic real rates of return for each major asset class are summarized in the following 
table: 
 

Weighted
Arithmetic Average
Long-Term Long-Term

Target Expected Expected
Asset Class (Strategy) Allocation Rate of Return Rate of Return

U.S. Equity 19.50% 6.46% 1.26%
Developed Non U.S. Equity 16.50% 6.28% 1.04%
Emerging Market Equity 6.00% 10.00% 0.60%
Fixed Income 15.00% 0.09% 0.01%
Emerging Debt 3.00% 3.51% 0.11%
Rate Sensitive Credit 4.50% 3.51% 0.16%
Non Rate Sensitive Credit 4.50% 5.00% 0.23%
Convertibles 3.00% 4.81% 0.14%
Public Real Estate 2.25% 6.12% 0.14%
Private Real Estate 12.75% 7.10% 0.91%
Private Equity 12.00% 10.41% 1.25%
Cash 1.00% -1.50% -0.02%

Total 100.00% 5.83%

Inflation 2.50%
*Expected arithmetic nominal return 8.33%

 
 

* Using stochastic projection results provides an expected range of real rates of return over various time 
horizons. Looking at one year results produces an expected real return of 8.33% but also has a high standard 
deviation, which means there is high volatility. Over larger time horizons the volatility declines significantly and 
provides a median return of 7.44%, including expected inflation of 2.50%.  
 

Discount Rate  
 

The discount rate used to measure the total pension liability was 7.00%. The projection of cash flows used to 
determine the discount rate assumed that System member contributions will be made per the VRS Statutes and 
the employer contributions will be made in accordance with the VRS funding policy at rates equal to the 
difference between actuarially determined contribution rates adopted by the VRS Board of Trustees and the 
member rate. Through the fiscal year ending June 30, 2018, the rate contributed by the employer for the Town 
Retirement Plan will be subject to the portion of the VRS Board-certified rates that are funded by the Virginia 
General Assembly. From July 1, 2018 on, participating employers are assumed to contribute 100% of the 
actuarially determined contribution rates. Based on those assumptions, the pension plan’s fiduciary net position 
was projected to be available to make all projected future benefit payments of current active and inactive 
employees. Therefore the long-term expected rate of return was applied to all periods of projected benefit 
payments to determine the total pension liability.  
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Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 
 
 
NOTE 8—PENSION PLAN:  (CONTINUED)

Changes in Net Pension Liability 

Total Plan Net
Pension Fiduciary Pension
Liability Net Position Liability

(a) (b) (a) - (b)

Balances at June 30, 2014 $ 25,357,750    $ 21,972,135    $ 3,385,615     

Changes for the year:
Service cost $ 554,234         $ -                   $ 554,234        
Interest 1,735,822      -                   1,735,822     
Differences between expected 

and actual experience (714,305)       -                   (714,305)       
Contributions - employer -                   626,449         (626,449)       
Contributions - employee -                   244,243         (244,243)       
Net investment income -                   1,004,740      (1,004,740)    
Benefit payments, including refunds

of employee contributions (1,120,580)    (1,120,580)    -                  
Administrative expenses -                   (13,787)         13,787          
Other changes -                   (211)              211              

Net changes $ 455,171         $ 740,854         $ (285,683)       

Balances at June 30, 2015 $ 25,812,921    $ 22,712,989    $ 3,099,932     

Increase (Decrease)

 

Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

The following presents the net pension liability of the Town using the discount rate of 7.00%, as well as what the 
Town’s net pension liability would be if it were calculated using a discount rate that is one percentage point 
lower (6.00%) or one percentage point higher (8.00%) than the current rate: 
 

(6.00%) (7.00%) (8.00%)

Town
Net Pension Liability $ 6,415,690                 $ 3,099,932                 $ 327,818                    

Rate
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Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 
 
 
NOTE 8—PENSION PLAN:  (CONTINUED)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to 
Pensions 
 
For the year ended June 30, 2016, the Town recognized pension expense of $69,287, respectively.  At June 30, 
2016, the Town reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources: 
 

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual experience $ -                            $ 483,138               

Net difference between projected and actual
earnings on pension plan investments -                            586,821               

Employer contributions subsequent to the
measurement date 679,851                  -                          

Total $ 679,851                  $ 1,069,959            
 

$679,851 reported as deferred outflows of resources related to pensions resulting from the Town’s contributions 
subsequent to the measurement date will be recognized as a reduction of the Net Pension Liability in the fiscal 
year ended June 30, 2017. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized in pension expense in future reporting periods as follows: 
 

Year ended June 30

2016 $ (461,711)       
2017 (461,711)       
2018 (251,350)       
2019 104,813        

Thereafter -               

 
 
NOTE 9—UNEARNED AND DEFERRED/UNAVAILABLE REVENUE: 
 
Unearned and deferred/unavailable revenue represent amounts for which asset recognition criteria have been 
met, but for which revenue recognition criteria have not been met.  Under the modified accrual basis of 
accounting, such amounts are measurable, but not available. 
 
A. Prepaid utility payments—The Town received $173,525 in unearned revenue to maintain the Warrenton 

Training Center. 
B. Unavailable property tax revenue—Unavailable revenue representing uncollected tax billings not available for 

funding of current expenditures totaled $28,460 at June 30, 2016. 
C. Prepaid property taxes—Property taxes due subsequent to June 30, 2016 but paid in advance by the 

taxpayers totaled $690 at June 30, 2016. 
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Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 
 
 
NOTE 10—SURETY BONDS: 
 

Amount
VACORP - Surety

Public Employees Blanket Bond $ 1,000,000       
 

NOTE 11—RISK MANAGEMENT: 
 
The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors 
and omissions; injuries to employees; and natural disasters for which the Town carries commercial insurance.  
The Town also provides a risk management program for workers’ compensation.  Premiums are paid by the 
general fund and all other funds and are available to pay claims, claim reserves and administrative costs of the 
program. 
 
The Town is a member of the Virginia Association of Counties Group Self Insurance Risk Pool (VACORP) for 
workers’ compensation.  This program is administered by a servicing contractor, which furnishes claims review 
and processing. 

Each Association member jointly and severally agrees to assume, pay and discharge any liability.  The Town pays 
VACORP contributions and assessments based upon classification and rates into a designated cash reserve fund 
out of which expenses of the Association and claims and awards are to be paid.  In the event of a loss deficit and 
depletion of all available excess insurance, the Association may assess all members in the proportion which the 
premium of each bears to the total premiums of all members in the year in which such deficit occurs.  Settled 
claims resulting from these risks have not exceeded commercial insurance in any of the past three fiscal years. 
 
 
NOTE 12—LITIGATION: 
 
At June 30, 2016 there were no matters of litigation involving the Town which would materially affect the 
Town’s financial position should any court decisions on pending matters not be favorable to the Town. 
 
 
NOTE 13—CONSTRUCTION COMMITMENT: 
 
The Town has no material construction commitments outstanding at June 30, 2016. 
 

NOTE 14—UPCOMING PRONOUNCEMENTS: 
 
Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pension, 
improves accounting and financial reporting by state and local governments for postemployment benefits other 
than pensions (other postemployment benefits or OPEB). This Statement replaces the requirements of 
Statements No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple Employer Plans, 
for OPEB. Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans, 
establishes new accounting and financial reporting requirements for OPEB plans.  This Statement is effective for 
fiscal years beginning after June 15, 2017. 
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Town of Warrenton, Virginia 

Notes to Financial Statements 
As of June 30, 2016 (Continued) 
 
 
NOTE 14—UPCOMING PRONOUNCEMENTS:  (CONTINUED) 
 
Statement No. 77, Tax Abatement Disclosures, will increase the disclosure of tax abatement agreements to 
disclose information about the agreements. The requirements of this Statement improve financial reporting by 
giving users of financial statements essential information that is not consistently or comprehensively reported to 
the public at present. The requirements of this Statement are effective for financial statements for periods 
beginning after December 15, 2015. No formal study or estimate of the impact of this standard has been 
performed.  
 
Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans, 
addresses a practice issue regarding the scope and applicability of Statement No. 68, Accounting and Financial 
Reporting for Pensions. This issue is associated with pensions provided through certain multiple-employer 
defined benefit pension plans and to state or local governmental employers whose employees are provided with 
such pensions. The requirements of this Statement are effective for reporting periods beginning after December 
15, 2015.  

NOTE 15—FUND BALANCE/NET POSITION RESTATEMENT: 
 
Fund balances and net assets were restated as follows as of July 1, 2015 for the Recreation Fund being 
reclassified as a governmental fund at July 1, 2015: 
 

Governmental Business-type General Enterprise
Activities Activities Fund  Funds

Net Position / Fund Balances as previously reported at June 30, 2015 $ 34,025,216    $ 42,573,026    $ 12,617,363    $ 42,573,026    

Reclassification of Recreation Fund:

Adjustment to reclassify Recreation Fund cash 
  from Proprietary Fund to the General Fund 544,351         (544,351)        544,351         (544,351)        

Adjustment to reclassify Recreation Fund inventory 
  from Proprietary Fund to the General Fund 130               (130)              130               (130)              

Adjustment to reclassify Recreation Fund capital
  assets from Proprietary Activities to the Governmental Activities 26,179,734    (26,179,734)   -                   (26,179,734)   

Adjustment to reclassify Recreation Fund accounts 
  payable from Proprietary Fund to the General Fund (61,912)         61,912          (61,912)         61,912           

Adjustment to reclassify Recreation Fund accrued interest
  payable from Proprietary Activities to the Governmental Activities (87,985)         87,985          -                   87,985           

Adjustment to reclassify Recreation Fund long-term liabilities from
  Proprietary Activities to the Governmental Activities as follows:
   Compensated absenses (38,630)         38,630          -                   38,630           
   Bonds payable (8,899,000)     8,899,000      -                   8,899,000      

Adjustment to reclassify Recreation Fund Deferred Outflows of
  Resources from Proprietary Activities to the Governmental Activities 866,598         (866,598)        -                   (866,598)        

Net Position / Fund Balances as restated at June 30, 2015 $ 52,528,502    $ 24,069,740    $ 13,099,932    $ 24,069,740    

Entity-Wide Statements Fund Financial Statements
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Town of Warrenton, Virginia Exhibit 11

General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2016

Variance with
Final Budget - 

Actual Positive
Original Final Amounts (Negative)

REVENUES

EXPENDITURES

OTHER FINANCING SOURCES (USES)

Budgeted Amounts



Town of Warrenton, Virginia Exhibit 12

2015 2014
Total pension liability

Difference between expected and actual experience

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Town's net pension liability - ending (a) - (b)
Plan fiduciary net position as a percentage of the total

pension liability
Covered payroll
Town's net pension liability as a percentage of 

covered payroll

Schedule is intended to show information for 10 years. Information prior to the 2014 valuation is not available.
However, additional years will be included as they become available.

For the Years Ended June 30, 2016 and 2015



Town of Warrenton, Virginia Exhibit 13

Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Contribution Contribution (Excess) Payroll Payroll
Date (1) (2) (3) (4) (5)

2014
2013
2012
2011
2010
2009
2008
2007



Town of Warrenton, Virginia Exhibit 14

Changes of assumptions

Changes of benefit terms



Other Supplementary Information 





Town of Warrenton, Virginia Exhibit 15

Agency Retirement
Fund Fund Total

ASSETS

LIABILITIES

Agency Funds

Combining Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2016



Town of Warrenton, Virginia Exhibit 16

Combining Statement of Changes in Assets and Liabilities
Agency Funds
For the Year Ended June 30, 2016

Balance Balance
Beginning End
of Year Additions Deletions of Year

Agency Fund:
ASSETS

LIABILITIES

Retirement Fund:
ASSETS

LIABILITIES

Totals - All Agency Funds:
ASSETS

LIABILITIES







Town of Warrenton, Virginia Schedule 1
Page 1 of 2

Schedule of Revenues - Budget and Actual

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)

General Fund:

Governmental Funds
For the Year Ended June 30, 2016

Fund, Major and Minor Revenue Source



Town of Warrenton, Virginia Schedule 1
Page 2 of 2

Schedule of Revenues - Budget and Actual

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)

General Fund:  (Continued)

Fund, Major and Minor Revenue Source

Governmental Funds
For the Year Ended June 30, 2016



Town of Warrenton, Virginia Schedule 2

Schedule of Expenditures - Budget and Actual

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)

General Fund:

Governmental Funds
For the Year Ended June 30, 2016

Fund, Function, Activity and Elements





Town of Warrenton, Virginia Schedule 3
Page 1 of 2

Schedule of Revenues, Expenses and Changes in Net Position - Budget and Actual
Water and Sewer Fund
For the Year Ended June 30, 2016

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)



Town of Warrenton, Virginia Schedule 3
Page 2 of 2

Schedule of Revenues, Expenses and Changes in Net Position - Budget and Actual
Water and Sewer Fund
For the Year Ended June 30, 2016

Variance with
Final Budget -

Original Final Positive
Budget Budget Actual (Negative)



Sources:

Statistical Section



TOWN OF WARRENTON, VIRGINIA

(accrual basis of accounting)

2007 2008 2009 2010



Table 1

2011 2012 2013 2014 2015 2016



TOWN OF WARRENTON, VIRGINIA Table 2

(accrual basis of accounting)

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Expenses

Program Revenues

Fiscal Year



TOWN OF WARRENTON, VIRGINIA Table 2

(accrual basis of accounting) 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
General Revenues and Other Changes
  in Net Position

Change in Net Position

Fiscal Year



TOWN OF WARRENTON, VIRGINIA

(modified accrual basis of accounting)

2007 2008 2009 2010



Table 3

2011 2012 2013 2014 2015 2016



TOWN OF WARRENTON, VIRGINIA

(modified accrual basis of accounting)

2007 2008 2009 2010
Revenues

Expenditures



Table 4

2011 2012 2013 2014 2015 2016



TOWN OF WARRENTON, VIRGINIA Table 5

Total Total
Machinery Taxable Direct

Fiscal Real Personal and Public Assessed Tax

Year Estate Property Tools Service Value Rate (1)

$ $ $ $ $



TOWN OF WARRENTON, VIRGINIA Table 6

Overlapping Rates
Direct Rates Total County of Fauquier

Direct
Fiscal Real Personal Machinery Tax Real Personal
Years Estate Property and Tools Rate Estate Property



TOWN OF WARRENTON, VIRGINIA

Commun-
Fiscal Property Sales Utility Franchise ications Meals
Year Tax Tax Tax Tax Tax (2) Tax



Table 7

Transient Motor
Occupancy Business Vehicle Other Cigarette 

Tax Licenses Licenses Taxes Tax Total





TOWN OF WARRENTON, VIRGINIA Table 8

Meals
Fiscal Tax Gross Tax
Year Rate Receipts Revenue



TOWN OF WARRENTON, VIRGINIA

2015 % of Total
Type Assessed Assessed

Taxpayer Business Valuation Valuation

Fiscal Year 2016



Table 9

Fiscal Year 2007
2006 % of Total

Type Assessed Assessed
Taxpayer Business Valuation Valuation



TOWN OF WARRENTON, VIRGINIA Table 10

Collected within the Fiscal
Total Tax Year of the Levy Collections in Total Collections to Date

Fiscal Levy for Percentage Subsequent Percentage
Year Fiscal Year Amount  of Levy Years Amount  of Levy



TOWN OF WARRENTON, VIRGINIA Table 11

Overlapping Rates

Direct Rates County of Fauquier (1)

Fiscal Meals Tax Meals Tax
Years Percent of Gross Percent of Gross



TOWN OF WARRENTON, VIRGINIA Table 12

Fiscal Year 2007 (1)

% of Total % of Total
Assessed Assessed Assessed Assessed

Type of Establishment Valuation Valuation Valuation Valuation

Fiscal Year 2016



TOWN OF WARRENTON, VIRGINIA Table 13

Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

Governmental Activities Business-Type Activities
General General Total Percentage

Fiscal Capital Obligation Obligation Premium on Primary of Personal Per
Years Leases Bonds Bonds Bond Issue Government Income (1) Capita (1)

2016 $ -                        $ 8,468,000          $ 5,020,000      $ -                    $ 13,488,000         3.34% $ 1,363           
2015 90,158               8,899,000          -                    -                    8,989,158           2.27% 907              
2014 266,837             -                        9,317,000      -                    9,583,837           2.77% 980              
2013 441,717             -                        9,717,000      -                    10,158,717         2.68% 1,036           
2012 -                        -                        8,575,000      245,897         8,820,897           2.43% 906              
2011  -                         -                         8,835,000      266,590          9,101,590           2.43% 947              
2010 -                        -                        9,085,000      287,781         9,372,781           2.92% 1,003           
2009 -                        -                        9,325,000      309,451         9,634,451           2.13% 1,050           
2008 -                        -                        9,555,000      331,580         9,886,580           2.35% 1,110           
2007 -                        -                        9,775,000      354,148         10,129,148         3.42% 1,131           

Note:  Details regarding the Town's outstanding debt can be found in the notes to the financial statements.

(1) See the Schedule of Demographic and Economic Statistics - Table 17

* data not available
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TOWN OF WARRENTON, VIRGINIA Table 14

Ratio of Net General Bonded Debt to
Assessed Value and Net Bonded Debt Per Capita
Last Ten Fiscal Years

Ratio of Net
General

Obligation Net
Gross Less: Amounts Net Debt to Bonded

Fiscal Bonded Reserved for Bonded Assessed Debt per
Year Debt Debt Service Debt (3) Value (2) Capita (1)

2016 $ 13,488,000      $ -                              $ 13,488,000   0.79% $ 1,363           
2015 8,899,000        -                              8,899,000     0.53% 898              
2014 9,317,000        -                              9,317,000     0.55% 953              
2013 9,717,000        -                              9,717,000     0.64% 991              
2012 8,820,897        -                              8,820,897     0.59% 908              
2011 9,101,590        -                              8,835,000     0.61% 880              
2010 9,372,781        -                              9,085,000     0.59% 919              
2009 9,634,451        -                              9,325,000     0.61% 1,003           
2008 9,886,580        -                              9,555,000     0.49% 1,050           
2007 10,129,148      -                              9,775,000     0.51% 1,110           

(1) Population data can be found in the Schedule of Demographic and Economic Statistics - Table 14
(2) See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property - Table 5
(3) Includes all long-term general obligation bonded debt, Literary Fund Loans, excludes revenue bonds, capital
leases, and compensated absences.
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TOWN OF WARRENTON, VIRGINIA Table 15

Estimated
Estimated Share of

Debt Percentage Overlapping
Governmental Unit Outstanding Applicable (1) Debt



TOWN OF WARRENTON, VIRGINIA

Legal Debt Margin Information
Last Ten Fiscal Years

2007 2008 2009 2010

Debt limit $ 184,783,758   $ 188,129,173  $ 188,999,050   $ 149,303,930   

Total net debt applicable to limit 9,775,000      9,555,000      9,325,000       9,085,000       

Legal debt margin $ 175,008,758   $ 178,574,173  $ 179,674,050   $ 140,218,930   

Total net debt applicable to the limit
   as a percentage of debt limit 5.29% 5.08% 4.93% 6.08%
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Table 16

2011 2012 2013 2015 2016

$ 149,300,520    $ 141,441,230       $ 151,876,864   169,555,067   170,785,097       

8,835,000        8,820,897          9,717,000       8,899,000       13,488,000        

$ 140,465,520    $ 132,620,333       $ 142,159,864   160,656,067   157,297,097       

5.92% 6.24% 6.40% 5.25% 7.90%

Legal Debt Margin Calculation for Fiscal Year 2016

  Assessed value $ 1,696,762,765    
  Add back: exempt real property 11,088,200        
  Total assessed value $ 1,707,850,965    

  Debt limit (10% of total assessed value) $ 170,785,097       
  Net debt applicable to limit 13,488,000        
  Legal debt margin $ 157,297,097       
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TOWN OF WARRENTON, VIRGINIA Table 17

Demographic and Economic Statistics
Last Ten Fiscal Years

Per Capita
Fiscal Personal Personal Median School Unemploy-
Year Population Income Income Age Enrollment ment Rate

2016 9,897 $ 403,781,098 $ 40,366 41 1,560 3.40%
2015 9,907 395,170,416 39,888 40 2,138 4.40%
2014 9,775 346,044,775 35,401 41 2,008 4.70%
2013 9,803 379,474,130 38,710 38 2,008 4.80%
2012 9,735 362,297,760 37,216 40 1,572 4.80%
2011 9,611  375,126,941  39,031 39 1,584 5.20%
2010 9,059 321,223,081 35,459 40 1,581 5.60%
2009 8,877 451,430,958 50,854 38 1,535 5.40%
2008 8,606 421,169,034 48,939 38 1,501 3.50%
2007 8,639 296,447,285 34,315 39 1,496 2.50%

Sources:  Weldon Cooper Center, Virginia Employment Commission, US Census Bureau
  Fauquier County Schoolboard
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TOWN OF WARRENTON, VIRGINIA Table 18

Principal Employers (1)
Current Year and Nine Years Ago

Employer Rank Employees Rank Employees
Fauquier County School Board 1 1,000 and over 1 1,000 and over

Fauquier Health System 2 1,000 and over 2 500 to 999
County of Fauquier 3 500 to 999 3 500 to 999
Wal Mart 4 250 to 499 4 250 to 499
Food Lion (Bloom-2007) 5 100 to 249 10 under 100
Town of Warrenton 6 100 to 249
Country Chevrolet 7 under 100
Blue Ridge Orthopaedic Associates 8 under 100
Oak Springs Nursing Home 9 under 100 8 100 to 249
The Fauquier Bank 10 under 100 6 100 to 249
Giant Food 5 100 to 249
Warrenton Overlook Health Center 7 100 to 249
The Home Depot 9 100 to 249

(1) The Town of Warrenton is prohibited from publishing the actual number of employees per the Confidential 

Information Protection and Statistical Efficiency Act of 2002 - Title V of Public Law 107-347.

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages

Fiscal Year 2016 Fiscal Year 2007
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TOWN OF WARRENTON, VIRGINIA Table 19

Function 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016



TOWN OF WARRENTON, VIRGINIA Table 20

Function 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016



TOWN OF WARRENTON, VIRGINIA Table 21

Function 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016



ROBINSON, FARMER, COX ASSOCIATES 
A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors’ Report on Internal Control over Financial Reporting and on  
Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 

TO THE HONORABLE MEMBERS OF THE TOWN COUNCIL 
TOWN OF WARRENTON, VIRGINIA 

Government Auditing Standards
Specifications for Audits of Counties, Cities, and Towns

Internal Control over Financial Reporting

deficiency in internal control

material weakness

significant deficiency 



Compliance and Other Matters 

Government Auditing Standards

Purpose of this Report 

Government Auditing 
Standards


