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INDEPENDENT AUDITOR’S REPORT

To the Honorable Members of the Board of Supervisors
County of King William, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the discretely 
presented component unit, each major fund, and the aggregate remaining fund information of the 
County of King William, Virginia (the “County”), as of and for the year ended June 30, 2018, and the 
related notes to the financial statements, which collectively comprise the County’s basic financial 
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, and the Specifications for Audits of Counties, Cities, and 
Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the discretely presented component 
unit, each major fund, and the aggregate remaining fund information of the County, as of 
June 30, 2018, and the respective changes in financial position thereof and the respective 
budgetary comparison for the general fund for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.

Change in Accounting Principle 

As described in Note 14 to the financial statements, in 2018, the County adopted new accounting 
guidance, GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefit 
Plans Other than Pensions. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and other required supplementary information, as listed in the table of contents, 
be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers 
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the County’s basic financial statements. The introductory section, fund financial 
statements of the agency funds and the School Board, and statistical section are presented for purposes 
of additional analysis and are not a required part of the basic financial statements. The schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and is also not a required 
part of the basic financial statements.

The fund financial statements of the agency funds and the School Board and the schedule of 
expenditures of federal awards are the responsibility of management and were derived from and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. 
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Other Matters (Continued)

Other Information (Continued)

In our opinion, the fund financial statements of the agency funds and School Board and the schedule of 
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial 
statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
November 30, 2018, on our consideration of the County’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements,
and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the County’s internal 
control over financial reporting and compliance.

CERTIFIED PUBLIC ACCOUNTANTS

Roanoke, Virginia
November 30, 2018
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COUNTY OF KING WILLIAM, VIRGINIA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2018

Pass-Through Federal

Federal Grantor/State Pass-Through Grantor/                        Entity Identifying CFDA

                    Program Title     Number Number Expenditures

DEPARTMENT OF AGRICULTURE:

   Pass-through payments:

       Virginia Department of Social Services:

            State Administrative Matching Grants for the Supplemental

               Nutrition Assistance Program Not Provided 10.561 $               70,996

       Virginia Department of Agriculture and Consumer Services:

            Child Nutrition Cluster:

                 Commodity Distributions Not Provided 10.555          60,249

       Virginia Department of Education:

            Child Nutrition Cluster:

  School Breakfast Program/National School Lunch Program 406230000/405910000 10.553/10.555        377,535

Child Nutrition Cluster Total 437,784

Total Department of Agriculture    508,780

DEPARTMENT OF DEFENSE:

   Direct payments:

       ROTC Instruction 12.000    68,082

Total Department of Defense    68,082

DEPARTMENT OF TRANSPORTATION:

    Pass-through payments:

       Virginia Department of Motor Vehicles:

            State and Community Highway Safety SC-2016-56290-6490 20.600         9,660

Total Department of Transportation        9,660

DEPARTMENT OF CRIMINAL JUSTICE

      Pass-through payments:

         Virginia Department of Criminal Justice Services

Crime Victim Assistance 16.607     96,594

Total Department of Criminal Justice     96,594
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COUNTY OF KING WILLIAM, VIRGINIA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2018

Pass-Through Federal

Federal Grantor/State Pass-Through Grantor/                        Entity Identifying CFDA

                    Program Title     Number Number Expenditures

DEPARTMENT OF EDUCATION:

   Direct payments:

       Indian Education Grants to Local Educational Agencies 84.060 $    10,420

   Pass-through payments:

       Department of Education:

            Adult Education – Basic Grants to States 428010000 84.002 142,434

            Title I Grants to Local Educational Agencies 429010000 84.010   202,557

            Career and Technical Education – Basic Grants to States 610950000 84.048       17,824

            Supporting Effective Instruction State Grants 614800000 84.367    53,010

            Federal Other        2,098

417,923
               Special Education Cluster:
               Special Education Preschool Grants 625210000 84.173        13,069

               Special Education Grants to States 430710000 84.027 508,725

Special Education Cluster Total 521,794

Total Department of Education    950,137

DEPARTMENT OF HEALTH AND HUMAN SERVICES

      Pass-through payments:

         Department of Social Services:

Promoting Safe and Stable Families Not Provided 93.556                     3,881

Temporary Assistance for Needy Families   Not Provided 93.558                                    55,893

Refugee and Entrant Assistance State/Replacement

    Designee Administered Programs Not Provided 93.566          75

Low-Income Home Energy Assistance Not Provided 93.568   7,583

Child Care Mandatory and Matching Funds of the Child

     Care and Development Fund Not Provided 93.596 9,009

Stephanie Tubbs Jones Child Welfare Services Program Not Provided 93.645       187

Foster Care – Title IV-E Not Provided 93.658   58,188

Adoption Assistance Not Provided 93.659 29,178

Social Services Block Grant Not Provided 93.667 34,780

Chafee Foster Care Independence Program Not Provided 93.674       335

Children’s Health Insurance Program Not Provided 93.767    3,547

Medical Assistance Program Not Provided 93.778                 72,404

Total Department of Health and Human Services   275,060

Total Expenditures of Federal Awards   $          1,908,313
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Note 1. Significant Accounting Policies

Basis of Presentation and Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented on the modified accrual 
basis of accounting consistent with the basis of accounting used by the County and Component Unit. 
The schedule includes all known federal funds expended by the County and Component Unit for the 
year ended June 30, 2018. The information in this schedule is presented in accordance with the 
requirements of Uniform Administration Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance), Audits of States, Local Governments, and Non-Profit 
Organizations. Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the basic financial statements.

Federal Financial Assistance – Uniform Guidance defines federal financial assistance as grants, 
loans, loan guarantees, property (including donated surplus property), cooperative agreements, 
interest subsidies, insurance, food commodities, direct appropriations, or other assistance. 
Nonmonetary deferral assistance including food commodities is considered federal assistance and, 
therefore, is reported on the Schedule of Expenditures of Federal Awards. Federal financial assistance 
does not include direct federal cash assistance to individuals.

Direct Payments – Assistance received directly from the Federal government is classified as direct 
payments on the Schedule of Expenditures of Federal Awards.

Pass-through Payments – Assistance received in a pass-through relationship from entities other than 
the Federal government is classified as pass-through payments on the Schedule of Expenditures of 
Federal Awards.

Major Programs – Uniform Guidance establishes the criteria to be used in defining major programs. 
Major programs for the County of King William, Virginia and its component unit were determined 
using a risk-based approach in accordance with Uniform Guidance.

Catalog of Federal Domestic Assistance – The Catalog of Federal Domestic Assistance (CFDA) is a 
government-wide compendium of individual federal programs. Each program included in the catalog 
is assigned a five-digit program identification number (CFDA Number), which is reflected in the 
accompanying schedule.

Cluster of Programs – Closely related programs that share common compliance requirements are 
grouped into clusters of programs. A cluster of programs is considered as one federal program for 
determining major programs. The following are the clusters administered by the County of King 
William, Virginia and its component unit: Child Nutrition and Special Education.
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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Note 2. Non-Cash Assistance

In addition to amounts reported on the Schedule of Expenditures of Federal Awards, the County of 
King William, Virginia consumed non-cash assistance in the form of food commodities. 
Commodities with a fair value of $60,249 at the time received were consumed during the year ended 
June 30, 2018. These commodities were included in the determination of federal awards expended 
during the year ended June 30, 2018.

Note 3. De Minimis Indirect Cost Rate

The entity did not elect to use the 10% de minimis indirect cost rate.

Note 4. Outstanding Loan Balances

At June 30, 2018, the County had no outstanding loan balances requiring continuing disclosure.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS

To the Honorable Members of the Board of Supervisors
County of King William, Virginia

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the Specifications for Audits of Counties, Cities, and 
Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia, the financial 
statements of the governmental activities, the discretely presented component unit, each major fund, and 
the aggregate remaining fund information of the County of King William, Virginia (the “County”), as of 
and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively 
comprise the County’s basic financial statements and have issued our report thereon dated 
November 30, 2018.  

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the County’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the County’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified.  However as described in the accompanying schedule of 
findings and questioned costs, we identified certain deficiencies, described as items 2018-001 and 
2018-002 in internal control that we consider to be a material weaknesses.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards and which are described in the accompanying 
schedule of findings and questioned costs as items 2018-003 and 2018-004.

County of King William, Virginia’s Responses to Findings

The County’s responses to the findings identified in our audit are described in the accompanying schedule 
of findings and questioned costs.  The County’s responses were not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on them.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.

CERTIFIED PUBLIC ACCOUNTANTS

Roanoke, Virginia
November 30, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 

UNIFORM GUIDANCE

To the Honorable Members of the Board of Supervisors
County of King William, Virginia

Report on Compliance for Each Major Federal Program

We have audited the County of King William, Virginia’s (the “County”) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the County’s major federal programs for the year ended 
June 30, 2018. The County’s major federal programs are identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
County’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the County’s compliance.

Opinion on Each Major Federal Program

In our opinion, the County complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2018.
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Report on Internal Control over Compliance

Management of the County is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the County’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of the County’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

CERTIFIED PUBLIC ACCOUNTANTS

Roanoke, Virginia
November 30, 2018
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COUNTY OF KING WILLIAM, VIRGINIA

SUMMARY OF COMPLIANCE MATTERS
June 30, 2018

As more fully described in the Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards, we performed tests of the County’s compliance with certain provisions of the laws, 
regulations, contracts, and grants shown below.

STATE COMPLIANCE MATTERS

Code of Virginia State Agency Requirements
Budget and Appropriation Laws Education
Cash and Investment Laws Social Services
Conflicts of Interest Act
Local Retirement Systems
Debt Provisions
Procurement Laws
Uniform Disposition of Unclaimed Property Act
Inmate Canteen Funds
Comprehensive Services Act
Sheriff Internal Controls

FEDERAL COMPLIANCE MATTERS

Compliance Supplement for Single Audits of State and Local Governments

Provisions and conditions of agreements related to federal programs selected for testing.
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COUNTY OF KING WILLIAM, VIRGINIA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2018

A. SUMMARY OF AUDITOR’S RESULTS

1. The auditor’s report expresses an unmodified opinion on the financial statements.

2. Two material weaknesses relating to the audit of the financial statements were reported in the Independent 
Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based 
on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. 

3. No instances of noncompliance material to the financial statements were disclosed.  

4. No significant deficiencies relating to the audit of major federal award programs were reported in the 
Independent Auditor’s Report on Compliance for Each Major Program and on Internal Control Over 
Compliance Required by the Uniform Guidance.  

5. The auditor’s report on compliance for the major federal award programs expresses an unmodified opinion.  

6. The audit disclosed no audit findings related to major programs.  

7. The programs tested as major are:

Name of Program: CFDA #

Child Nutrition Cluster:

   School Breakfast Program 10.553

   National School Lunch Program 10.555

Special Education Cluster:

   Special Education – Grants to States 84.027

   Special Education – Preschool Grants 84.173

8. The threshold for distinguishing Type A and B programs was $750,000.

9. The County was not determined to be a low-risk auditee.

B. FINDINGS – FINANCIAL STATEMENT AUDIT

2018-001: Segregation of Duties – County and School Board (Material Weakness)

Condition:

A fundamental concept of internal controls is the separation of duties. No one employee should have access to 
both physical assets and the related accounting records, or to all phases of a transaction. A proper segregation of 
duties has not been established in functions related to bank reconciliations, payroll (County only), and cash 
receipts.

Recommendation:

Steps should be taken to eliminate performance of conflicting duties where possible or to implement effective 
compensating controls.

Management’s Response:

Management concurs.  The County and School Board have taken all steps deemed practical and cost beneficial 
to minimize instances where the same person has complete control of a transaction or conflicting duties.
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COUNTY OF KING WILLIAM, VIRGINIA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2018

B. FINDINGS – FINANCIAL STATEMENT AUDIT (Continued)

2018-002: Auditor Adjustments – County (Material Weakness)

Condition:

A significant number of audit adjustments were necessary for the financial statements to be in compliance with 
generally accepted accounting principles.  The adjustments related to improper accrual or recording of issuance 
and refunding of long-term debt, cash, accounts receivable, accounts payable/accrued expenses, bond issuance 
costs, deferred amount on refunding, bond premiums, construction in process, and deferred revenue.

Recommendation:

Accounting procedures should be formulated to ensure all asset and liability accounts are recorded in the general 
ledger or clearly compiled in subsidiary ledgers for entity wide balances that are not recorded on the fund level 
general ledger.  All balances should be periodically reconciled between the subsidiary ledgers and the general 
ledger, especially at year end, to ensure accurate financial reporting. All activities should be evaluated beyond 
transactional processing and also focus on the financial reporting implications of those activities.

Management’s Response:

The auditee concurs with the recommendation.

C. FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL AWARD PROGRAMS AUDIT

None.

D. FINDINGS – COMMONWEALTH OF VIRGINIA

2018-003: Budget Appropriations

Condition:

Expenditures exceeded budgeted appropriations in the public works and education category.

Recommendation:

Steps should be taken to ensure that excess expenditures over budgeted appropriations are approved by the 
Board of Supervisors and the budget amended accordingly.

Management’s Response:

The auditee concurs with the recommendation.
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COUNTY OF KING WILLIAM, VIRGINIA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2018

D. FINDINGS – COMMONWEALTH OF VIRGINIA (Continued)

2018-004: Terminated Employee Access

Condition:

Two out of three terminated Department Social Services employees tested did not have their access privileges to 
all VDSS systems removed within three working days. 

Recommendation:

Procedures should be implemented to ensure that employee access is removed within three working days.

Management’s Response:

The auditee concurs with the recommendation.
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COUNTY OF KING WILLIAM, VIRGINIA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 2018

A. FINDINGS – FINANCIAL STATEMENT AUDIT

2016-001: Segregation of Duties – County and School Board (Material Weakness)

Condition:

A fundamental concept of internal controls is the separation of duties. No one employee should have access to 
both physical assets and the related accounting records, or to all phases of a transaction. A proper segregation of 
duties has not been established in functions related to bank reconciliations, wires and transfers, payroll (County 
only), journal entries, and cash receipts.

Current Status:

Condition still present.
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