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TOWN OF CLIFTON FORGE, VIRGINIA Exhibit 6

Reconciliation of Statement of Revenues, 
Expenditures, and Change in Fund Balance of Governmental Fund
to the Statement of Activities
For the Year Ended June 30, 2024

Net change in fund balance - total governmental fund $ 59,302 

Capital asset additions $ 721,558          
Less:  depreciation expense (357,212)         364,346               

Property taxes 82,541 

Principal repayments $              54,130 
Amortization of premiums                1,234 
Decrease in landfill postclosure liability                7,500 62,864 

Change in compensated absences $            (11,511)
Change in net pension liability            133,562 
Change in net OPEB liability                2,182 
Change in deferred inflows - pension related 75,649            
Change in deferred inflows - OPEB related 4,483              
Change in deferred outflows - pension related              42,363 
Change in deferred outflows - OPEB related (109) 246,619 

Change in net position of governmental activities $ 815,672               

The notes to financial statements are an integral part of this statement.

Amounts reported for governmental activities in the statement of activities are different because:

Some expenses reported in the statement of activities do not require the use of current financial resources and,
therefore, are not reported as expenditures in governmental funds.

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the amount
by which capital asset additions exceeded depreciation in the current period.

Revenues in the statement of activities that do not provide current financial resources are not reported as
revenues in the funds.

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net position. Also, governmental funds report the effect of
premiums, discounts, and similar items when debt is first issued, whereas these amounts are deferred and
amortized in the statement of activities. This amount is the net effect of these differences in the treatment of long-
term debt and related items.
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TOWN OF CLIFTON FORGE, VIRGINIA Exhibit 9

Enterprise Enterprise
Fund Fund

Water Sewer Total

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES

Reconciliation of operating income (loss) to net cash 
provided by (used for) operating activities:
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

A. The Financial Reporting Entity

B. Government-wide and Fund Financial Statements
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

B. Government-wide and Fund Financial Statements:  (Continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

economic
resources measurement focus and the accrual basis of accounting
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation:  (Continued)

General Fund

Water Fund

Sewer Fund
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation:  (Continued)

•
•

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance:  (Continued)
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED)
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (CONTINUED) 

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance:  (Continued) 
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E. Leases
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NOTE 2—STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY: 

A. Budgetary Information 
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NOTE 3—DEPOSITS AND INVESTMENTS:  (CONTINUED) 
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TOWN OF CLIFTON FORGE, VIRGINIA 

Notes to Financial Statements 
June 30, 2024 (Continued) 

NOTE 5—CAPITAL ASSETS: 

The following is a summary of changes in capital assets for the fiscal year ended June 30, 2024. 

Governmental Activities: 

Balance Balance
July 1, 2023 Increases Decreases June 30, 2024

Capital assets not being depreciated:
 Land $ 784,994   $ - $ - $ 784,994          
 Construction in progress 42,625     34,147           - 76,772 

 Total capital assets not being
   depreciated $ 827,619   $ 34,147           $ - $ 861,766          

Capital assets being depreciated:
 Buildings and improvements $ 2,811,593           $ 353,386         $ - $ 3,164,979      
 Infrastructure (1) 2,155,933           -            -       2,155,933      
 Machinery and equipment 2,814,336           334,025         - 3,148,361 
 Lease vehicles 42,895     -            -       42,895            

 Total capital assets being
   depreciated $ 7,824,757           $ 687,411         $ - $ 8,512,168      

Accumulated depreciation:
 Buildings and improvements $ (1,587,945)          $ (101,715)       $ - $ (1,689,660)     
 Infrastructure (364,507)             (56,149)          - (420,656)
 Machinery and equipment (2,144,335)          (190,769)       - (2,335,104) 
 Lease vehicles (715) (8,579) - (9,294) 

  Total accumulated depreciation $ (4,097,502)          $ (357,212)       $ - $ (4,454,714)     

 Total capital assets being
   depreciated, net $ 3,727,255           $ 330,199         $ - $ 4,057,454      

Net capital assets $ 4,554,874           $ 364,346         $ - $ 4,919,220      

(1) The Town has elected not to record infrastructure assets acquired prior to July 1, 2003.
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TOWN OF CLIFTON FORGE, VIRGINIA 

Notes to Financial Statements 
June 30, 2024 (Continued) 

NOTE 5—CAPITAL ASSETS: (CONTINUED) 

Business-type Activities: 

Balance Balance
July 1, 2023 Increases Decreases June 30, 2024

Water Fund

Capital assets not being depreciated:
Land $ 27,362   $ - $ - $ 27,362     
Construction in progress 196,267      149,900      - 346,167 

  Total capital assets not being
 depreciated $ 223,629      $ 149,900      $ - $ 373,529   

Capital assets being depreciated:
Building and Improvements $ 64,526   $ 35,846   $ - $ 100,372   
Equipment 485,578      72,051   - 557,629 

    Infrastructure 13,221,069 30,742   3,983       13,247,828   
    Vehicles 139,766      -  -   139,766   

  Total capital assets being
  depreciated $ 13,910,939 $ 138,639      $ 3,983       $ 14,045,595   

Accumulated depreciation:
Building and Improvements $ (10,390)       $ (2,251)    $ - $ (12,641)    
Equipment (279,796)     (47,067)       - (326,863) 

    Infrastructure (4,094,301)  (324,436)     - (4,418,737) 
    Vehicles (96,061)       (7,825)    - (103,886) 

  Total accumulated depreciation $ (4,480,548)  $ (381,579)     $ - $ (4,862,127)    

  Total capital assets being
  depreciated, net $ 9,430,391   $ (242,940)     $ - $ 9,183,468     

Net capital assets $ 9,654,020   $ (93,040)       $ - $ 9,556,997     

Sewer Fund
Capital assets not being depreciated:

Land $ 46,050   $ - $ - $ 46,050     
   Total capital assets not being 

depreciated $ 46,050   $ - $ - $ 46,050     

Capital assets being depreciated:
Equipment $ 378,949      $ - $ - $ 378,949   

    Infrastructure 8,019,899   - -   8,019,899     
    Vehicles 156,763      - -   156,763   

  Total capital assets being
  depreciated $ 8,555,611   $ - $ - $ 8,555,611     

Accumulated depreciation:
Equipment $ (314,436)     $ (17,733)       $ - $ (332,169)       

    Infrastructure (3,626,125)  (230,662)     - (3,856,787) 
    Vehicles (113,058)     (7,825)    - (120,883) 

  Total accumulated depreciation $ (4,053,619)  $ (256,220)     $ - $ (4,309,839)    

  Total capital assets being 
 depreciated, net $ 4,501,992   $ (256,220)     $ - $ 4,245,772     

Net capital assets $ 4,548,042   $ (256,220)     $ - $ 4,291,822     

44



TOWN OF CLIFTON FORGE, VIRGINIA 

Notes to Financial Statements 
June 30, 2024 (Continued) 

NOTE 5—CAPITAL ASSETS: (CONTINUED) 

Depreciation expense was charged to functions/programs of the Town as follows: 

Governmental activities:
General government administration $ 78,530      
Public safety 116,296    
Public works 114,305    
Parks, recreation, and cultural 48,081      

Total depreciation expense-governmental activities $ 357,212    

Business-type activities:
Water Fund $ 381,579    
Sewer Fund 256,220    

Total depreciation expense-business-type activities $ 637,799    

NOTE 6—LONG-TERM OBLIGATIONS: 

Governmental Activities Long-term Obligations: 

The following is a summary of long-term obligation transactions of the Town for the year ended June 30, 2024. 

Balance Increases/ Decreases/ Balance
July 1, 2023 Issuances Retirements June 30, 2024

Direct borrowings and direct placements:
  Financed purchases $ 61,031          $ - $ 32,293  $ 28,738    
  General obligation bonds 195,000        - 15,000 180,000  
  Premium on issuance 13,561          - 1,234 12,327    
Accrued landfill and postclosure liability 60,000          - 7,500 52,500    
Lease liability 41,975          - 6,837 35,138    
Net pension liability 872,460        793,988  927,551 738,897  
Net OPEB liability 56,323          32,790    34,971  54,142    
Compensated absences 100,318        11,508    - 111,826 

Total $ 1,400,668     $ 838,286  $ 1,025,386      $ 1,213,568          

Events of default and collateral: 

In the event of default for general obligation bonds, the principal of the bonds may be declared immediately due and 
payable by the registered owner of the bond by written notice to the Town.  There is no collateral pledged against long-
term obligations. 
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NOTE 6—LONG-TERM OBLIGATIONS:  (CONTINUED) 

Governmental Activities Long-term Obligations: (Continued) 

Year Ending  
June 30, Principal Interest Principal Interest Principal Interest

 Direct Placements Financed Purchases
Direct Borrowings and

Lease Liabilities

 

Amount
Total Due Within

Amount One Year
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NOTE 6—LONG-TERM OBLIGATIONS:  (CONTINUED) 

Governmental Activities Long-term Obligations: (Continued) 
 

Amount
Total Due Within

Amount One Year

Business-type Activities Long-term Obligations: 

Balance Balance
July 1, Increases/ Decreases/ June 30,
2023 Issuances Retirements 2024
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NOTE 6—LONG-TERM OBLIGATIONS:  (CONTINUED) 

Business-type Activities Long-term Obligations: (Continued) 

Year Ending
June 30, Principal Interest

 Direct Placements 
Direct Borrowings and

Amount
Total Due Within

Amount One Year
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NOTE 6—LONG-TERM OBLIGATIONS:  (CONTINUED) 

Business-type Activities Long-term Obligations: (Continued) 

 

Amount
Total Due Within

Amount One Year
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NOTE 7—UNAVAILABLE/DEFERRED REVENUE: 
 

 

 
 
NOTE 8—COMPENSATED ABSENCES: 

NOTE 9—PENSION PLAN: 

Plan Description  
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NOTE 9—PENSION PLAN:  (CONTINUED) 

Benefit Structures 
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NOTE 9—PENSION PLAN:  (CONTINUED) 

Cost-of-Living Adjustment (COLA) in Retirement and Death and Disability Benefits 
 

Employees Covered by Benefit Terms 

Number

 
Contributions  
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NOTE 9—PENSION PLAN:  (CONTINUED) 
 
Net Pension Liability 

Actuarial Assumptions – General Employees 
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NOTE 9—PENSION PLAN:  (CONTINUED) 
 
Actuarial Assumptions – General Employees (Continued)

Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits 
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NOTE 9—PENSION PLAN:  (CONTINUED) 

Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits:  (Continued) 

 

55



TOWN OF CLIFTON FORGE, VIRGINIA 
 

 
 

 

NOTE 9—PENSION PLAN:  (CONTINUED) 
 
Long-term Expected Rate of Return 

Weighted
Long-Term Arithmetic Average

Target Long-term Long-term
Asset Expected Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*

Discount Rate 
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NOTE 9—PENSION PLAN:  (CONTINUED) 
 
Discount Rate:  (Continued)

 
Changes in Net Pension Liability
 

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)

(a) (b) (a) - (b)
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Sensitivity of the Net Pension Liability to Changes in the Discount Rate 

1% Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Rate
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NOTE 9—PENSION PLAN:  (CONTINUED) 
 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

Deferred Deferred
Outflows of Inflows of
Resources Resources

 

Year Ended June 30

 
Pension Plan Data 
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN): 
 
Plan Description  

Eligible Employees 

Benefit Amounts 

Contributions  
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
Contributions:  (Continued) 

 
GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to the GLI Plan OPEB

 

Deferred Outflows Deferred Inflows
of Resources of Resources
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to the GLI Plan OPEB:  (Continued)
 

Year Ended June 30

Actuarial Assumptions 

Mortality Rates – Non-Largest Ten Locality Employers – General Employees 
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
Actuarial Assumptions:  (Continued) 
 
Mortality Rates – Non-Largest Ten Locality Employers – General Employees:  (Continued) 

Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees 
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
Actuarial Assumptions: (Continued) 
 
Mortality Rates – Non-Largest Ten Locality Employers – Hazardous Duty Employees (Continued) 

NET GLI OPEB Liability 
 

GLI OPEB Plan
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
Long-Term Expected Rate of Return 

Long-Term Arithmetic Weighted Average
Target Asset Long-term Expected Long-term Expected

Asset Class (Strategy) Allocation Rate of Return Rate of Return*

Discount Rate
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NOTE 10—GROUP LIFE INSURANCE (GLI) PLAN (OPEB PLAN):  (CONTINUED) 
 
Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in the Discount Rate 

1% Decrease Current Discount 1% Increase
(5.75%) (6.75%) (7.75%)

Rate

GLI Plan Fiduciary Net Position 
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NOTE 12—RISK MANAGEMENT: 
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 13—CLOSURE AND POSTCLOSURE CARE COST: 

NOTE 14—RESTRICTED CASH AND CASH EQUIVALENTS: 

Governmental Business-type Total Primary
Activities Activities Government

NOTE 15—UNEARNED REVENUE: 
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TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1 —LEASES RECEIVABLE: 

Lease Description Term Remaining Installments Rate

Year Principal Interest Total



TOWN OF CLIFTON FORGE, VIRGINIA 

NOTE 1 —UPCOMING PRONOUNCEMENTS: 

Compensated Absences,

 

Certain Risk Disclosures,

Financial Reporting Model Improvements, 
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TOWN OF CLIFTON FORGE, VIRGINIA Exhibit 13

2023 2022 2021 2020 2019
Total pension liability

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Town's net pension liability - ending (a) - (b)

Plan fiduciary net position as a percentage of the total
pension liability

Covered payroll

Town's net pension liability as a percentage of 
covered payroll
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TOWN OF CLIFTON FORGE, VIRGINIA Exhibit 13

2018 2017 2016 2015 2014
Total pension liability

Net change in total pension liability
Total pension liability - beginning
Total pension liability - ending (a)

Plan fiduciary net position

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Town's net pension liability - ending (a) - (b)

Plan fiduciary net position as a percentage of the total
pension liability

Covered payroll

Town's net pension liability as a percentage of 
covered payroll
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TOWN OF CLIFTON FORGE, VIRGINIA Exhibit 14

Contributions in
Relation to Contributions

Contractually Contractually Contribution Employer's as a % of
Required Required Deficiency Covered Covered

Date Contribution* Contribution* (Excess) Payroll Payroll
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Independent Auditors’ Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards

To the Honorable Members of  
The Town Council 
Town of Clifton Forge, Virginia 
 

Government Auditing Standards,
Specifications for Audits of Counties, Cities, and Towns,

 
Report on Internal Control over Financial Reporting  

deficiency in internal control

material weakness

significant deficiency 

 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants
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Report on Compliance and Other Matters 

Government Auditing Standards
 
Purpose of This Report 

Government Auditing Standards 
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Independent Auditors’ Report on Compliance for Each Major Program and on 
Internal Control over Compliance Required by the Uniform Guidance 

To the Honorable Members of 
The Town Council 
Town of Clifton Forge, Virginia 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

OMB Compliance Supplement

Basis for Opinion on Each Major Federal Program 

Government Auditing Standards,
Code of Federal Regulations 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
.

Responsibilities of Management for Compliance 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants
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Auditors’ Responsibilities for the Audit of Compliance 

Government Auditing Standards

Government Auditing Standards

•

•

•

Report on Internal Control over Compliance 

deficiency in internal control over compliance 

material 
weakness in internal control over compliance

significant 
deficiency in internal control over compliance 
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Report on Internal Control over Compliance: (Continued) 
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Code of Federal Regulations Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
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