
 

 

April 16, 2026 
 
 
To the Honorable Members of the Board of Supervisors 
County of Augusta, Virginia 
 
In connection with our audit of the financial statements of the County of Augusta, Virginia (County) for 
the year ended June 30, 2025, we have the following comments and suggestions for your consideration. 
 
Compliance with the Virginia Disposition of Unclaimed Property Act 
 
The Virginia Disposition of Unclaimed Property Act is designed to ensure that all intangible property held 
for the owner that remains unclaimed for more than a year is presumed abandoned. The Virginia Disposition 
of Unclaimed Property Act, contained in Chapter 25 (Section 55.1-2500 et seq.) of Title 55.1, Subtitle V of 
the Code of Virginia, requires local governments to file an annual report with the State Treasurer listing all 
unclaimed property. The local government must then remit the property to the State Treasurer for final 
disposition. 
 
During the current audit year, we noted outstanding checks that remained unclaimed for more than a year 
were not properly submitted to the State Treasurers office. We recommend reviewing all outstanding checks 
during the process of filing the annual report to ensure that all checks that meet the requirements are 
properly disposed of to ensure compliance with state requirements. 
 
GASB 101 Implementation and Year-End Leave Reporting 
 
Governmental Accounting Standards Board (GASB) Statement No. 101 provides updated guidance for 
reporting compensated absences, such as vacation, sick leave, and other paid time off. The new standard 
emphasizes recognizing leave that employees have earned and are likely to use or be paid for. 
 
To help ensure accurate reporting under GASB 101, we recommend the County run a full report of total 
leave balances at the end of each fiscal year. This will help confirm that the amounts recorded for 
compensated absences are complete. Coordinating with human resources and payroll personnel to verify 
leave data and ensuring any related payroll costs are included will support compliance with the new 
standard. 
 
Timely Reconciliations 
 
While testing the accounts payable balances, there was a delay in obtaining a fully reconciled accounts 
payable listing by vendor for the County. Reconciliation of accounts payable balances by vendor, even on 
a periodic basis, facilitates the identification of errors and adjustments and is a key part of ensuring these 
amounts are properly recorded.   
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Similarly, there was a delay in receiving fully reconciled listings for accounts receivable and taxes 
receivable.  This increases the risk that errors or adjustments could go undetected. 
 
In order for such reconciliations to be an effective internal control, we recommend timely reconciliations  
be performed and that all reconciling items be investigated, resolved, and thoroughly reviewed when 
identified as part of the year-end closing process before the audit occurs.    
 
Virginia Public Assistance Fund Budget 
 
Per the Code of Virginia Sections 15.2-2506 and 58.1-3001, no money may be paid out for any 
contemplated expenditure unless and until the governing body has made an appropriation for the 
expenditure.  When comparing the adjusted appropriations and expenditures for the Virginia Public 
Assistance Fund, we noted that disbursements were made in excess of appropriations.  While the amount 
of the excess was not considered material, we recommend performing a thorough review of expenditures 
to determine whether additional adjustments to appropriations are needed as part of the year-end closing 
procedures. 
 
 
New GASB Pronouncements 
 
At June 30, 2025, the Governmental Accounting Standards Board (GASB) had issued several statements 
not yet implemented by the County.  The statements which might impact the County are as follows: 
 
GASB Statement No. 103, Financial Reporting Model Improvements   
 
This Statement will improve key components of the financial reporting model to enhance its effectiveness 
in providing information that is essential for decision making and assessing a government’s accountability. 
 
Statement No. 103 will be effective for the County beginning with its year ending June 30, 2026. 
 
GASB Statement No. 104, Disclosure of Certain Capital Assets   
 
This objective of this Statement is to provide users of government financial statements with essential 
information about certain types of capital assets.  This statement requires certain types of capital assets to 
be disclosed separately in the capital assets note disclosures required by Statement 34.  Lease assets 
recognized in accordance with Statement No. 87, Leases, and intangible right-to-use assets recognized in 
accordance with Statement No. 94, Public-Private and Public-Public Partnership and Availability Payment 
Arrangements, should be disclosed separately by major class of underlying asset in capital assets note 
disclosures.  Subscription assets recognized in accordance with Statement No. 96, Subscription-Based 
Information Technology Arrangements, also should be separately disclosed.  In addition, this Statement 
requires intangible assets other than those three types to be disclosed separately by major class. 
 
Statement No. 104 will be effective for the County beginning with its year ending June 30, 2026. 
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GASB Statement No. 105, Subsequent Events 
 
The objective of this Statement is to improve the financial reporting for subsequent events, thereby 
enhancing consistency in their application and better meeting the information needs of financial statement 
users.  
 
Statement No. 105 will be effective for the County beginning with its year ending June 30, 2027. 
 

* * * * * 
 

This report is intended solely for the information and use of management, the Board of Supervisors, and 
others within the County and is not intended to be, and should not be, used by anyone other than these 
specified parties.   
 
If you have any questions concerning any of these items, or if we can be of further assistance, please contact 
us.  We thank you for the opportunity to conduct your audit for the year ended June 30, 2025 and express 
our appreciation to everyone for their cooperation during this engagement. 
 

 
 
PBMares, LLP 
 


