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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Central Virginia Regional Library

Opinion

We have audited the accompanying financial statements of Central Virginia Regional Library (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2024 and 2023, and the
related statements of activities and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Central Virginia Regional Library as of June 30, 2024 and 2023, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Central
Virginia Regional Library and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Central Virginia Regional Library’s
ability to continue as a going concern within one year after the date that the financial statements are available
to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Central Virginia Regional Library’s internal control. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Central Virginia Regional Library’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Craesll, (osa. & osoccii £C.

Creedle, Jones & Associates, P.C.
Certified Public Accountants

South Hill, Virginia
November 12, 2024



Central Virginia Regional Library
Statements of Financial Position

June 30, 2024 and 2023

Exhibit A

2024 2023
Assets
Current Assets
Cash and cash equivalents $ 142,720 $ 141,756
Total Current Assets 142,720 141,756
Equipment, Net 80,930 80,876
Total Assets $ 223,650 $ 222,632
Liabilities and Net Assets
Liabilities
Current Liabilities
Accounts payable and payroll taxes payable $ 9,878 $ 15,438
Compensated absences, current 3,288 2,910
Total Current Liabilities 13,166 18,348
Long-Term Liabilities
Credit card payable 3,006 -
Compensated absences, net of current 29,588 26,190
Total Long-Term Liabilities 32,594 26,190
Total Liabilities 45,760 44,538
Net Assets
Without donor restrictions 177,890 178,094
Total Net Assets 177,890 178,094
Total Liabilities and Net Assets $ 223,650 $ 222,632

See independent auditor’s report and accompanying notes to the financial statements.



Exhibit B

Page 1
Central Virginia Regional Library
Statement of Activities
Year Ended June 30, 2024
Without Donor With Donor
Restrictions Restrictions Total

Revenues, Gains, and Other Support
Contributions $ 26,455 $ - $ 26,455
County of Buckingham 301,049 - 301,049
County of Prince Edward 294,672 - 294,672
County of Cumberland 67,542 - 67,542
Town of Farmwille 257,130 - 257,130
Commonwealth of Virginia 342,012 - 342,012
Cumberland Consolidation 44,095 - 44,095
Miscellaneous 10,879 - 10,879
E-Rate 14,040 - 14,040
Interest, dividends, capital gains 1 - 1
Contribution from Foundation 11,623 - 11,623
Net assets released from restrictions - - -
Total Revenues, Gains, and Other Support 1,369,498 - 1,369,498

Expenses

Program senvces - library activities 1,117,946 - 1,117,946
Management and general 251,756 - 251,756
Total Operating Expenses 1,369,702 - 1,369,702
Change in Net Assets (204) - (204)
Net Assets - Beginning of Year 178,094 - 178,094
Net Assets - End of Year $ 177,890 $ - $ 177,890

See independent auditor’s report and accompanying notes to the financial statements.



Exhibit B

Page 2
Central Virginia Regional Library
Statement of Activities
Year Ended June 30, 2023
Without Donor With Donor
Restrictions Restrictions Total
Revenues, Gains, and Other Support
Contributions $ 29,351 $ - $ 29,351
County of Buckingham 293,824 - 293,824
County of Prince Edward 287,472 - 287,472
Town of Farmville 257,130 - 257,130
Commonwealth of Virginia 252,382 - 252,382
Miscellaneous income 37,036 - 37,036
E-Rate income 14,040 - 14,040
Interest, dividends, capital gains 1 - 1
Total Revenues, Gains, and Other Support
Without Donor Restrictions 1,171,236 - 1,171,236
Expenses
Program senvices - library activities 920,400 - 920,400
Management and general 241,358 - 241,358
Total Operating Expenses 1,161,758 - 1,161,758
Change in Net Assets 9,478 - 9,478
Net Assets - Beginning of Year (Restated) 168,616 - 168,616
Net Assets - End of Year $ 178,094 $ - $ 178,094

See independent auditor’s report and accompanying notes to the financial statements.



Central Virginia Regional Library
Statements of Cash Flows

Years Ended June 30, 2024 and 2023

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities
Depreciation
Increase (Decrease) in compensated absences
Increase (Decrease) in payables

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Equipment purchases

Net Cash Used in Investing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

See independent auditor’s report and accompanying notes to the financial statements.

Exhibit C

2024 2023

$ (204) $ 9,478
18,836 16,962

3,776 3,949

(2,554) 15,044

19,854 45,433
(18,890) (31,325)
(18,890) (31,325)

964 14,108

141,756 127,648

$ 142,720 $ 141,756




Central Virginia Regional Library
Notes to the Financial Statements

Years Ended June 30, 2024 and 2023

1Nature of Activities and Significant Accounting Policies

Nature of Activities

The Central Virginia Regional Library was formed by resolutions adopted by the Boards of
Supervisors for the Counties of Buckingham, Cumberland, and Prince Edward and the
Town Council of the Town of Farmville, Virginia effective July 1, 1993. The primary purpose
of the Library is to establish, maintain, and operate a free public library for the use and
benefit of the citizens of Buckingham County, Virginia, Prince Edward County, Virginia, and
the Town of Farmville, Virginia. The Library is a joint venture of the two counties since its
continued existence is dependent upon their operating contributions.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting and,
accordingly, reflect all significant receivables, payables, and other liabilities.

Financial Statement Presentation

The Library is required to report information regarding its financial position and activities
according to the following two classes of net assets:

Without Donor Restrictions
Net assets that are not subject to donor-imposed restrictions.
With Donor Restrictions

Net assets subject to donor-imposed restrictions that may or will be met, either by actions
of the Organization and/or the passage of time. When a restriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in
the Statement of Activities as net assets released from restrictions.

Income Tax Status

The Library is a not-for-profit organization taxed for Federal and State purposes under
Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation. All contributions and related income are exempt
from taxation under this section. The Library is taxed on its unrelated business income,
less expenses, directly associated with the production, if applicable, of such income, which
the Library had none for the fiscal year.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Significant estimates include the valuation of
investments at fair value and functional allocation of expenses. Accordingly, actual results
could differ from those estimates.




Contributions

Contributions received are recorded as net assets with donor restrictions or net assets
without donor restrictions depending on the existence or nature of any donor restrictions.

Equipment

Equipment is stated at cost. The Library provides for depreciation on the straight-line
method over an estimated useful life of 5 to 10 years.

Contributed Services

A substantial number of unpaid volunteers have made significant contributions of their time
to assist the Library. The value of this contributed time is not reflected in these statements
since it is not susceptible to objective measurement or valuation.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, the Library considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.

Cost Allocation

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on
a reasonable basis that is consistently applied. The expenses that are allocated include
depreciation, which is allocated on a specific asset use basis, as well as salaries and
related fringe benefits, which are allocated on the basis of estimates of time and effort.
Rent and utilities are allocated based on space used for services.

Recently Adopted Accounting Pronouncements from Financial Accounting
Standards Board (FASB)

In June 2016, the FASB issued new accounting guidance, ASC Topic 326, “Financial
Instruments — Credit Losses”, which replaces the incurred loss methodology with an
expected credit loss methodology and requires consideration of a broader range of
reasonable and supportable information to estimate credit losses. The new guidance
requires financial assets measured at amortized cost to be presented at the net amount
expected to be collected. The Organization adopted this guidance effective July 1, 2023,
using the modified retrospective approach.

2Concentration of Credit Risk

The Library maintains accounts at several banks, which are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000. At June 30, 2024, there were no uninsured
balances.

Equipment

Equipment consist of the following:
2024 2023

Equipment $406,240 $ 387,350
Less: Accumulated depreciation  (325,310) _ (306,474)

Total $ 80,930 $ 80,876




4SEP-IRA Retirement Plan

The Library adopted a SEP-IRA plan in November 1993 effective for calendar year 1994.
The plan is through BB&T. The Library currently contributes five percent (5%) of a full-time
employee’s salary on an annual basis. This year, the contributions amounted to $16,710.

5Compensated Absences

The Library’s annual leave policies vary based on an employee’s years of service subject
to maximum carryover amounts as follows:

Years of Service Vacation Leave Accrual

1-5 years 6.5 hours/month, maximum carryover 80 hours
6-10 years 10 hours/month, maximum carryover 120 hours
11 years or more 14 hours/month, maximum carryover 160 hours

Sick leave is accrued at one day per month up to a maximum of 130 days. Any employee
who leaves the employment of the Library in good standing after five (5) years of
continuous employment will be paid 25% of accrued sick leave, up to a maximum of $2,500.
If an employee is terminated for cause, he/she is not eligible for the sick leave
reimbursement. Compensated absences at June 30, 2024 totaled $32,876.

6Related Parties

The Library rents its facilities from the Town of Farmville which is a contributing local
government of the Library. The rent is $180,000 per year. To assist in paying this, the Town
increased its contribution to compensate for the rent, thus having no cash affect on the
Library. The debt and rental agreements stipulate that rent must be paid.

7Long-Term Debt
Long-term debt consists of the following at June 30, 2024:

Beginning of End of Due Within
Year Increases Decreases Year One Year

Compensated Absences $ 29,100 $ 3,776 $ - $ 32,876 $ 3,288

Total Long-term Debt $ 29,100 $ 3,776 $ - $ 32,876 $ 3,288

8Liquidity and Availability of Financial Assets

The following reflects the Organization’s financial assets as of the balance sheet date,
reduced by amounts not available for general use because of contractual or donor-imposed
restrictions within one year of the balance sheet date.

Financial assets at year end $ 142,720 $141,756

Less those unavailable for general expenditures within one year

Financial assets available to meet cash
needs for general expenditure within one year $ 142,720 $141,756




9Functional Expenses

Functional expenses for 2024 and 2023 are as follows:

Supporting
2024 Program Services Services

Library Management
Activities and General Total

Salaries and wages 509,982 $ 70,852 $ 580,834
Payroll taxes 39,320 5,035 44,355
Retirement 13,070 3,640 16,710
Utilities 37,836 13,363 51,199
Books, periodicals, and audio 218,702 - 218,702
Supplies 41,887 - 41,887
Contract senvces 56,889 54,890 111,779
Travel and education - 8,098 8,098
Insurance, includes health insurance 50,142 11,838 61,980
Professional fees - 13,934 13,934
Telephone 9,726 - 9,726
Rent 126,000 54,000 180,000
Miscellaneous - 10,455 10,455
Repairs and maintenance 1,207 - 1,207
Depreciation 13,185 5,651 18,836

Total Expenses 1,117,946 $ 251,756 1,369,702

Supporting
Program Services Services

Library Management
Activities and General Total

Salaries and wages 439,026 $ 63,212 502,238
Payroll taxes 33,499 4,873 38,372
Retirement 12,939 1,933 14,872
Utilities 47,224 16,744 63,968
Books, periodicals, and audio 113,627 - 113,627
Supplies 37,579 - 37,579
Contract senvices 21,378 60,573 81,951
Travel and education - 3,820 3,820
Insurance, includes health insurance 67,465 15,997 83,462
Professional fees - 10,064 10,064
Telephone 7,614 - 7,614
Rent 126,000 54,000 180,000
Miscellaneous - 5,053 5,053
Repairs and maintenance 2,176 - 2,176
Depreciation 11,873 5,089 16,962

Total Expenses 920,400 241,358 $ 1,161,758




1 ORevenue Recognition

We have analyzed the provisions of the FASB’s ASC TOPIC 606, Revenue from Contracts
with Customers, and have concluded that no changes are necessary to conform with the
new standard. The Library recognizes contributions when cash is received.

1 1Restatement of Net Assets

Net assets have been restated due to the following:
Without Donor
Restrictions
Balance - as previously reported - June 30, 2023 $ 203,485

Investment account owned by the Foundation (34,869)

Restated Balance - beginning of the year - July 1, 2023 168,616

1 2 Evaluation of Subsequent Events

The Library has evaluated subsequent events through November 12, 2024, the date which
the financial statements were available to be issued.




