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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Crater District Area Agency on Aging

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities of the Crater District
Area Agency on Aging, as of and for the year ended September 30, 2023 and the related notes to the
financial statements, which collectively comprise the Crater District Area Agency on Aging’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities of the Crater District Area Agency on Aging, as
of September 30, 2023 and the respective changes in financial position, thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Crater District Area Agency on Aging and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Change in Accounting Principle

As described in Note 2 to the financial statements, in 2023, the Agency adopted new accounting guidance,
GASB Statement No. 94, Public-Private and Public-Public Partnerships and No. 96, Subscription-Based
Information Technology Arrangements. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Crater District Area Agency on
Aging’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Crater District Area Agency on Aging’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Crater District Area Agency on Aging'’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 1 through 4
and 18 be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Crater District Area Agency on Aging’s basic financial statements. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the supporting schedules but does not include the basic financial statements
and our auditor’s report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 5, 2024, on our consideration of the Crater District Area Agency on Aging’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Crater District Area Agency on Aging’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Crater District Area
Agency on Aging’s internal control over financial reporting and compliance.

(Ziem(é Qﬂvua & Assot; z‘uﬁ// FC.

Creedle, Jones & Associates, P.C.
Certified Public Accountants

South Hill, Virginia
February 5, 2024



MANAGEMENT’S DISCUSSION AND ANALYSIS

The management of the Crater District Area Agency on Aging presents the following discussion
and analysis as an overview of the Crater District Area Agency on Aging’s financial activities for
the fiscal year ending September 30, 2023. We encourage readers to read this discussion and
analysis in conjunction with the Agency’s basic financial statements.

Financial Highlights for Fiscal Year 2023

Highlights for Government-Wide Financial Statements

e At the close of the fiscal year, the Agency showed a net position of $777,391 for the
governmental activities.

¢ For the fiscal year, general and program revenues of the Agency’s governmental activities were
$2,418,602 and expenses amounted to $2,236,030. The Agency'’s total net position increased
$182,572 for the current year.

Highlights for Fund Financial Statements

o As of September 30, 2023, the Agency's Governmental Funds reported a fund balance of
$600,248 an increase of $117,716 in comparison with the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS
This Comprehensive Annual Financial Report consists of two sections: financial and compliance.
e Thefinancial section has three component parts - management’s discussion and analysis (this

section), the basic financial statements which include government-wide financial statements and
fund financial statements, and required and other supplementary information.

e The compliance section is required for Government Auditing Standards.

The primary focus of local government financial statements consists of two kinds of statements,
each with a different view of the Agency’s finances. The government-wide financial statements
provide both long-term and short-term information about the Agency’s overall financial status. The
fund financial statements focus on individual parts of the Agency’s government, reporting the
Agency’s operations in more detail than the government-wide statements. The basic financial
statements also contain notes to explain in greater detail, the information found in the financial
statements.

Government-Wide Financial Statements

The government-wide financial statements report information about the Agency as a whole using
accounting methods similar to those found in the private sector. They also report the Agency’s net
position and how they have changed during the fiscal year.

The first government-wide statement - the Statement of Net Position - presents information on all
of the Agency’s assets and liabilities. The difference between assets and deferred outflows of
resources and liabilities and deferred inflows of resources can be used as one way to measure the
Agency’s financial health or financial condition. Over time, increases or decreases in the net
position can be one indicator of whether the Agency’s financial condition is improving or
deteriorating.



The second statement - the Statement of Activities - presents information showing how the
Agency’s net position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing
of related cash flows. Thus, revenues and expenses are reported in the statement for some items
that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave).

The government-wide statements are divided into the following category:
Governmental Activities: Most of the Agency’s basic services are reported here, including health

and welfare and community development. These activities are financed primarily by Federal and
State grants. Governmental Funds are included in the governmental activities.

Fund Financial Statements

Traditional users of government financial statements will find the fund financial statements more
familiar. These statements provide more detailed information about the Agency’s most significant
funds. Funds are used to ensure compliance with finance-related legal requirements and are used
to keep track of specific sources of revenue and expenses for particular purposes. The Agency has
one kind of fund:

Governmental Funds — Governmental Funds are used to account for essentially the same functions
or services reported as governmental activities in the government-wide financial statements,
whereas the government-wide financial statements are prepared on the accrual basis of
accounting, the governmental fund financial statements are prepared on the modified accrual basis
of accounting. The focus of modified accrual reporting is on near-term inflows and outflows of
financial resources and the balance of financial resources available at the end of the fiscal year.
Since the governmental funds focus is narrower than that of the government-wide financial
statements, reconciliation between the two methods is provided following the governmental fund
statement of revenues, expenditures, and changes in fund balance. The Agency only has one fund,
the General Fund.

Notes to the Financial Statements — The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.




FINANCIAL ANALYSIS OF THE AGENCY AS A WHOLE
Statement of Net Position

The following table reflects the condensed Statement of Net Position:

Summary of Net Position
As of September 30, 2023 and 2022

Governmental Activities

2023 2022
Assets
Current and other assets $ 900,971 $ 878,932
Net capital assets 267,815 212,466
Total Assets $1,168,786 $1,091,398
Liabilities $ 391,395 $ 496,579
Net Position
Net investment in capital assets 227,857 158,512
Unrestricted 549,534 436,307
Total Net Position 777,391 594,819

Total Liabilities and Net Position $1,168,786 $1,091,398

Statement of Activities
The following table summarizes revenues and expenses for the primary government:

Summary of Changesin Net Position
For the Fiscal Years Ended September 30, 2023 and 2022

Governmental Activities

2023 2022
Revenues
Program Revenues
Cash program income and fees $ 81,698 $ 90,431
Operating grants 2,279,057 2,063,265
General Revenues
Donations 55,871 40,243
Other 1,976 11,082
Total Revenues 2,418,602 2,205,021
Expenses
Health and welfare 2,236,030 1,909,982
Total Expenses 2,236,030 1,909,982
Increase in Net Position 182,572 295,039
Beginning Net Position 594,819 299,780
Ending Net Position $ 777,391 $ 594,819




For the Agency’'s governmental activities, the net expense (total cost less fees generated by the
activities and program-specific governmental aid) is illustrated in the following table:

Net Cost of Governmental Activities

For the Fiscal Years Ended September 30, 2023 and 2022

2023 2022
Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services

All programs $ 2,236,030 $ 124,725 $ 1,909,982 $ 243,714

Total $ 2,236,030 $ 124,725 $ 1,909,982 $ 243,714

CAPITAL ASSETS

At the end of the current fiscal year, the Agency’s investment in capital assets was $267,815. The
Agency uses these capital assets to provide services to citizens; therefore, these assets are not
available for future spending. This investment in capital assets includes vehicles and equipment.

Change in Capital Assets
Governmental Activities

Balance Net Additions Balance
10/1/2022 and Deletions 9/30/2023

Vehicles and equipment $ 1,268,274 $ 141,161 $ 1,409,435
Less: Accumulated depreciation (1,109,762) (71,816) (1,181,578)
Net Capital Assets $ 158,512 $ 69,345 $ 227,857
Lease assets $ 74,493 $ 334 $ 74,827
Less: Accumulated amortization 20,539 14,330 34,869
Total Lease Assets, Net $ 53,954 $ (13,996) $ 39,958

Additional information on the Agency’s capital assets can be found in Note 5 of this report.
ECONOMIC FACTORS

Crater District Area Agency on Aging receives various funding. Revenues from local and state
government fluctuate from year to year. Therefore, the Agency must adapt its budget to these
fluctuations.

REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the Agency’s finances and to demonstrate the Agency’s
accountability for the money it receives. Questions concerning this report or requests for additional
information should be directed to the Executive Director, 23 Seyler Drive, Petersburg, Virginia
23805.
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Exhibit 1

Crater District Area Agency on Aging
Statement of Net Position

At September 30, 2023
(With Comparative Totals for 2022)

Governmental
Activities
2023 2022
Assets
Current Assets
Cash $ 763,243 $ 712,003
Accounts and grants receivable 127,874 155,108
Inventory 8,172 9,949
Prepaid items 1,682 1,872
Total Current Assets 900,971 878,932
Noncurrent Assets
Capital Assets
Vehicles and equipment, net 227,857 158,512
Lease assets, net 39,958 53,954
Total Noncurrent Assets 267,815 212,466
Total Assets $ 1,168,786 $ 1,091,398
Liabilities
Current Liabilities
Accounts payable $ 117,837 $ 74,675
Accrued payroll liabilities 8,405 8,175
Accrued interest payable - leases - 113
Accrued payroll 33,257 30,400
Current portion of lease liabilities 30,947 32,130
Unearned grants 141,224 283,150
Compensated absences 50,033 45,687
Total Current Liabilities 381,703 474,330
Noncurrent Liabilities
Leases, net of current portion 9,692 22,249
Total Noncurrent Liabilities 9,692 22,249
Total Liabilities 391,395 496,579
Net Position
Net investment in capital assets 227,857 158,512
Unrestricted 549,534 436,307
Total Net Position 777,391 594,819
Total Liabilities and Net Position $ 1,168,786 $ 1,091,398

The accompanying notes to the financial statements are an integral part of this statement.
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Crater District Area Agency on Aging
Statement of Activities

Year Ended September 30, 2023
(With Comparative Totals for 2022)

Exhibit 2

2023 2022
Expenses
Health and Welfare
Aging senices programs $ 2,159,315 $ 1,845,895
Depreciation 76,715 64,087
Total Expenses 2,236,030 1,909,982
Program Revenues
Program income and fees 81,698 90,431
Operating grants 2,279,057 2,063,265
Total Program Revenues 2,360,755 2,153,696
Net Program Income (Expense) 124,725 243,714
General Revenues
Local government contributions and donations 55,871 40,243
Revenue from use of property 1,300 10,950
Revenue from use of money 676 132
Total General Revenues 57,847 51,325
Change in Net Position 182,572 295,039
Net Position - Beginning of Year 594,819 299,780
Net Position - End of Year $ 777,391 $ 594,819

The accompanying notes to the financial statements are an integral part of this statement.
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Exhibit 3

Crater District Area Agency on Aging
Balance Sheet - Governmental Fund

At September 30, 2023
(With Comparative Totals for 2022)

2023 2022
Assets
Cash $ 763,243 $ 712,003
Accounts and grants receivable 127,874 155,108
Inventory 8,172 9,949
Prepaid items 1,682 1,872
Total Assets $ 900,971 $ 878,932
Liabilities
Accounts payable $ 117,837 $ 74,675
Accrued payroll liabilities 8,405 8,175
Accrued payroll 33,257 30,400
Unearned grants 141,224 283,150
Total Liabilities 300,723 396,400
Fund Balances
Nonspendable 8,172 9,949
Unassigned 592,076 472,583
Total Fund Balances 600,248 482,532
Total Liabilities and Fund Balances $ 900,971 $ 878,932
Fund Balances - per above $ 600,248 $ 482,532
Amounts reported for governmental activities in the statement of
net position are different because:
Capital assets net of depreciation and amoritzation used in governmental
activities are not financial resources and, therefore, are not reported
in the funds.
Vehicles and equipment, net 227,857 158,512
Lease assets, net 39,958 53,954
Total Capital Assets 267,815 212,466
Liabilities applicable to governmental activities are not due and
payable in the current period and, accordingly, are not reported
as fund liabilities.
Balances of long-term liabilities affecting net position are as follows:
Lease liabilities (40,639) (54,379)
Accrued interest payable - leases - (113)
Compensated absences (50,033) (45,687)
Net Position of Governmental Activities $ 777,391 $ 594,819

The accompanying notes to the financial statements are an integral part of this statement.
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Crater District Area Agency on Aging
Statement of Revenues, Expenditures, and Changes in Fund Balance - Governmental Fund

Year Ended September 30, 2023
(With Comparative Totals for 2022)

Exhibit 4

2023 2022
Revenues

Charges for senvices $ 16,855 $ 15,608

Revenue from the use of money and property 1,976 11,082

Miscellaneous 80,214 63,820

Intergovernmental

Local government contributions 40,500 28,000
Revenue from the Commonwealth of Virginia 432,071 646,486
Revenue from the federal government 1,846,986 1,451,831
Total Revenues 2,418,602 2,216,827
Expenditures
Health and welfare 2,324,437 1,935,015
Debt senice 1,610 1,217
Total Expenses 2,326,047 1,936,232
Excess (Deficiency) of Revenues Owver Expenditures 92,555 280,595
Other Financing Sources (Uses)

Lease liabilities assumed 25,161 41,264
Net Change in Fund Balance 117,716 321,859
Fund Balance - Beginning of Year 482,532 160,673
Fund Balance - End of Year $ 600,248 $ 482,532
Excess (Deficiency) of Revenues Over Expenditures - per above $ 117,716 $ 321,859
Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.

Howe\er, in the statement of activities, the cost of those assets

is allocated over the estimated useful lives and reported as

depreciation expense. This is the net amount of capital outlays and

dispositions versus depreciation in the current period.

Depreciation expense (76,715) (64,087)
Disposals of capital assets - (11,806)
Purchases of capital assets 146,060 48,615
Lease assets, net change (13,996) -

Net Difference Due to Capital Asset Transactions 55,349 (27,278)

Lease proceeds are reported as other financing sources in

Gowvernmental Funds and thus contribute to the change in fund balance.

In the Statement of Net Position, howewer, issuing debt increases the

long-term liabilities and does not affect the Statement of Activities.

Similarly, the repayment of principal is an expenditure in the

Gowvernmental Funds but reduces the liability in the Statement of Net

Position.

Lease liabilities issued/paid, net 13,853 (538)
Net Adjustment - (538)

Some expenses reported in the statement of activities do not require

the use of current financial resources and, therefore, are not

reported as expenditures in governmental funds:

Compensated absences (4,346) 996
Change in Net Position of Governmental Activities $ 182,572 $ 295,039

The accompanying notes to the financial statements are an integral part of this statement.
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Crater District Area Agency on Aging
Notes to the Financial Statements

Year Ended September 30, 2023

10rganization and Nature of Operations
Narrative Profile

Crater District Area Agency on Aging was created in 1975 by a joint exercise of powers of
the following participating local governments: the counties of Dinwiddie, Greensville, Prince
George, Surry, and Sussex, and the cities of Colonial Heights, Emporia, Hopewell, and
Petersburg to provide leadership, advocacy, and comprehensive and coordinated delivery
of needed services to senior citizens in the Crater Planning District.

28ummary of Significant Accounting Policies and Estimates

The financial statements of the Agency have been prepared in conformity with the
accounting principles generally accepted in the United States as specified by the
Governmental Accounting Standards Board. The more significant of the government’s
accounting policies are described below:

The Financial Reporting Entity

The Agency receives operating and capital improvement assistance grants from
state and federal agencies. These grants require compliance with specific grant
requirements and other special conditions.

For financial reporting purposes, the Agency includes organizations for which it is
considered to be financially accountable.

Based on the above criteria, no other organizations have been included as part of
the reporting entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and
the statement of activities) report information on all of the nonfiduciary activities of
the primary government. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are
supported primarily by intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for
support. The Agency has no business-type or fiduciary activities.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment is offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Other items
not properly included among program revenues are reported instead as general
revenues.




A separate statement of revenues, expenditures, and changes in fund balance is
provided for the governmental fund. There is only one governmental fund.

Restricted resources are applied first when an expense is incurred for which both
restricted and unrestricted net position are available.

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met. Restricted resources are applied before unrestricted
resources when both restricted and unrestricted resources and/or net position are
available.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.

Intergovernmental revenues, consisting primarily of federal, state, and other grants
for the purpose of funding specific expenditures, are recognized when earned or
at the time of the specific expenditure. Revenues from general purpose grants are
recognized in the period to which the grant applies. All other revenue items are
considered to be measurable and available only when cash is received by the
Agency.

The following is a brief description of the specific funds used by the Agency in fiscal
year 2023:

Governmental Funds
General Fund

The General Fund is the general operating fund for the Agency. This fund
accounts for all revenues and expenditures of the Agency.

Capital Assets

Capital assets are valued at historical cost or estimated historical cost if actual cost
was not available. Donated fixed assets are valued at their estimated fair market
value on the date donated. Depreciation is recorded using the straight-line method
over the estimated useful lives of the assets which range from 5 to 10 years.

Leases

As lessee, the Agency recognizes a lease liability and an intangible right-to-use
lease asset in the government-wide financial statements and recognizes lease
liabilities with an initial, individual value of $5,000 or more.




At the commencement of a lease, the Agency initially measures the lease liability
at the present value of payments expected to be made during the lease term.
Subsequently, the lease liability is reduced by the principal portion of lease
payments made. The lease asset is initially measured as the initial amount of the
lease liability, adjusted for lease payments made at or before the lease
commencement date, plus certain initial direct costs. Subsequently, the lease
asset is amortized on a straight-line basis over its useful life.

Key estimates and judgments related to leases include how the Agency
determines (1) the discount rate it uses to discount the expected lease payments
to present value, (2) lease term, and (3) lease payments.

The Agency uses the interest rate charged by the lessor as the discount
rate. When the interest rate charged by the lessor is not provided, the
Agency uses its estimated incremental borrowing rate as the discount rate
for leases. The Agency's estimated incremental borrowing rate is based on
historical market data and credit spread based on market data points
compared to the lease commencement date.

The lease term includes the noncancellable period of the lease. Lease
payments included in the measurement of the lease liability are composed
of fixed payments and purchase option price that the Agency is reasonably
certain to exercise.

The Agency monitors changes in circumstances that would require a
remeasurement of its lease and will remeasure the lease asset and liability if
certain changes occur that are expected to significantly affect the amount of the
lease liability.

Lease assets are reported with other capital assets and lease liabilities are
reported with long-term debt on the statement of net position.

As lessor, the Agency recognizes leases receivable and deferred inflows of
resources in the government-wide and governmental fund financial statements.
At commencement of the lease, the lease receivable is measured at the
present value of lease payments expected to be received during the lease
term, reduced by any provision for estimated uncollectible amounts.
Subsequently, the lease receivable is reduced by the principal portion of lease
payments received. The deferred inflow of resources is measured at the initial
amount of the lease receivable, less lease payments received from the
lessee at or before the commencement of the lease term (less any lease
incentives).

Inventories
Inventories consist of Weatherization Program supplies and are valued at cost.
Allowance for Uncollectible Accounts

The Agency has not established an allowance account for bad debts. Based on
historical collections, it is not necessary to establish an allowance at this time.

Comparative Totals

Comparative totals have been presented for informational purposes only.
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Income Taxes

Since Crater District Area Agency on Aging is formed as a governmental entity
(see Note 1), it is not required to file income tax returns. However, a program within
the Agency, Southside Senior Resource Center, Inc., has been filing 990 E
Postcards over the last several years since there is no activity. Tax returns are
subject to examination by the IRS, generally for three years after they were filed.
The only return being filed at this time is for the Southside Senior Resource Center,
Inc.

Net Position

Net position is the difference between a) assets and deferred outflows of resources
and b) liabilities and deferred inflows of resources. Net investment in capital assets
represents capital assets, less accumulated depreciation, less any outstanding
debt related to the acquisition, construction or improvement of those assets.
Deferred outflows of resources and deferred inflows of resources that are
attributable to the acquisition, construction or improvement of those assets or
related debt are also included in this component of net position.

Net Position Flow Assumption

Sometimes the Agency will fund outlays for a particular purpose from both
restricted (e.g., restricted bond or grant proceeds) and unrestricted resources. In
order to calculate the amounts to report as restricted- net position and unrestricted-
net position in the government-wide and proprietary fund financial statements, a
flow assumption must be made about the order in which the resources are
considered to be applied. It is the Agency’s policy to consider restricted-net
position to have been depleted before unrestricted-net position is applied.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures
during the reporting period. Actual results could differ from those estimates.

Adoption of New GASB Statements

The Agency adopted the following GASB statements during the year ended
September 30, 2023:

In March 2020, GASB Statement No. 94, Public-Private and Public-Public
Partnerships and Availability Payment Arrangements. The primary objective of this
statement is to improve financial reporting by addressing issues related to public-
private and public-public partnership arrangements (PPPs). As used in this
statement, a PPP is an arrangement in which a government (the transferor)
contracts with an operator (a governmental or nongovernmental entity) to provide
public services by conveying control of the right to operate or use a nonfinancial
asset, such as infrastructure or other capital asset (the underlying PPP asset), for
a period of time in an exchange or exchange-like transaction. Some PPPs meet
the definition of a service concession arrangement (SCA), which the Board defines
in this statement as a PPP in which (1) the operator collects and is compensated
by fees from third parties; (2) the transferor determines or has the ability to modify
or approve which services the operator is required to provide, to whom the operator
is required to provide the services, and the prices or rates that can be charged for
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the services; and (3) the transferor is entitled to significant residual interest in the
service utility of the underlying PPP asset at the end of the arrangement. GASB
Statement No. 94 is effective for fiscal years beginning after June 15, 2022. The
requirements of this statement are effective for the fiscal year ending June 30,
2023 for the Agency.

In May 2020, Statement No. 96, Subscription-Based Information Technology
Arrangements. This statement provides guidance on the accounting and financial
reporting for subscription-based information technology arrangements (SBITAS)
for government end users (governments). GASB Statement No. 96 is effective for
fiscal year ending June 15, 2022. The requirements of this statement are effective
for the fiscal year ending June 30, 2023 for the Agency.

3Deposits and Investments
Deposits

Deposits with banks are covered by the Federal Deposit Insurance Corporation (FDIC) and
collateralized in accordance with the Virginia Security for Public Act (the “Act”) Section 2.2-
4400 et seq. of the Code of Virginia. Under the Act, banks and savings institutions holding
public deposits in excess of the amount insured by the FDIC must pledge collateral to the
Commonwealth of Virginia Treasury Board. Financial institutions may choose between two
collateralization methodologies and depending upon that choice, will pledge collateral that
ranges in the amounts from 50% to 130% of excess deposits. Accordingly, all deposits are
considered collateralized.

Investments

The Agency does not have formal investment policies. However, the Agency does follow
State law with regard to the types of investments allowed.

Statutes authorize the Agency to invest in obligations of the United States or agencies
thereof, obligations of the Commonwealth of Virginia or political subdivisions thereof,
obligations of the International Bank for Reconstruction and Development (World Bank),
the Asian Development Bank, the African Development Bank, “prime quality” commercial
paper and certain corporate notes, banker's acceptances, repurchase agreements, and
the State Treasurer’s Local Government Investment Pool (LGIP).

The Agency had no investments at September 30, 2023.

4Accounts and Grants Receivable

Accounts and grants receivable consist of the following:
2023 2022

Virginia Department of Aging 127,874 $ 155,108

Total 127,874 $ 155,108




5Capital Assets

Following is a summary of changes in capital assets:

Balance Balance
October 1, September 30,
2022 Increases Decreases 2023

Capital Assets Being Depreciated
Vehicles $ 1,246,853 $ 130,108 $ 4,899 $ 1,372,062
Equipment 21,421 15,952 - 37,373

Total Capital Assets
Being Depreciated 1,268,274 146,060 4,899 1,409,435

Less: Accumulated depreciation 1,109,762 76,715 4,899 1,181,578

Net Capital Assets being Depreciated 158,512 69,345 227,857

Net Capital Assets 158,512 $ 69,345 227,857

Depreciation expense was allocated as follows:
Aging senices $ 76,715

Total Depreciation Expense $ 76,715

Lease asset activity for the year ended September 30, 2023 was as follows:

Balance Balance
October 1, September 30,
2022 Increases Decreases 2023
Lease assets
Office space 56,141 27,495 $ 27,161 $ 56,475
Equipment 18,352 - - 18,352
74,493 27,495 27,161 74,827

Less: accumulated amortization for
Office space 19,282 37,501 27,161 29,622
Equipment 1,257 3,990 - 5,247
20,539 41,491 27,161 34,869
Lease assets, Net 53,954 $ (13,996) $ - 39,958

Amortization
Expense

Gowvernmental activities: Health and welfare $ 41,491

Total $ 41,491

6CIaims, Judgments, and Compensated Absences

The Agency’'s employees are granted vacation pay in varying amounts as services are
provided, subject to certain limitations. At September 30, 2023 and 2022, the amount of
accrued vacation pay was $50,033 and $45,687, respectively. All of the leave is estimated
to be current.




7Unearned Revenue

Unearned revenue represents funds received in advance from funding sources to be
carried over and used for subsequent year’s expenditures. Details of the unearned revenue
at September 30, 2023 and 2022 were as follows:

2023 2022

VDA Title llI-B $ 8,822 $ 89,157
VDA Title llI-E 28,882 25,848
VICAP - 13,755
Congregate and home delivered meals (C-1 and C-2) 88,177 115,275
Title II-D 1,780 -
Senior Medical Patrol 1,063 3,526
Ombudsman - 9,589
Local match funds 12,500 26,000

Total $ 141,224 $283,150

8 Leases

Agency as Lessee
Lease agreements resulting in lease liabilities for the Agency are summarized as follows:
Original Original Balance

Lease Payment Interest September
Description Lessor Asset Type Date Terms Payment Amount Rate 30. 2023

monthly for one
Building on Seyler Drive, Petersburg, Virginia Seyler Properties, LLC Building 6/1/2022 year; renewable  $2,294.60/month 3.00% $ 18,390

two years,

Warehouse Building, Petersburg, Virginia Adkins Building, LLC Building 6/23/2022 payableymonthly $900/month 4.00%
5 years; 60

SendPro C Series 4 Sourcewell for Pitney Bowes Postage machine 6/19/2019 months $62.39/month 4.00%
5 years; 60

High Capacity copy machine Canon Solutions America, Inc. Copier 8/19/2022 months $302/month 4.00%

Balance Balance
October 1, September 30, Due Within
2022 Increases Decreases 2023 One Year
Lease Liabilities $ 54,379 25,161 38,901 $ 40,639 $ 30,947

Remaining principal and interest payments on leases are as follows:

Fiscal Year Principal Interest

2024 30,947 906
2025 3,296 328
2026 3,431 193
2027 2,965 55

Totals 40,639 1,482

Year Ending
Lease Expense September 30, 2023

Amortization expense by class of underlying asset
Office space 37,501
Equipment 3,990
Total amortization expense 41,491
Interest on lease liabilities 1,608

Total 43,099




9Contingent Liabilities (Including Federally Assisted Programs — Compliance Audits)

Federal programs in which the Agency participates were audited in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Pursuant to the provisions of the Uniform Guidance, all major programs and
certain other programs were tested for compliance with applicable grant requirements.
While no matters of noncompliance were disclosed by the audit, the Federal Government
may subject grant programs to additional compliance tests which may result in disallowed
expenditures. In the opinion of management, any future disallowance of current grant
program expenditures, if any, would be immaterial.

At September 30, 2023, there were no matters of litigation involving the Agency which
would materially affect the Agency's financial position should any court decision or pending
matter not be favorable to the Agency.

l O Deferred Compensation Plan

The Agency restated their Deferred Compensation Plan as of November 1, 2013 which is
a plan designed and intended to meet the requirements of Section 457 of the Internal
Revenue Code of 1986, including any later amendments to the Code. Following are key
provisions of the Plan:

Eligibility

An eligible employee is defined as any employee of the employer who is a full-time
employee who works 40 hours per week for 50 weeks in a 12-month period.

Contributions

Salary deferral contributions are 100% vested when made. The employer shall make
matching contributions in an amount equal to 100% of salary deferral contributions. Salary
deferral contributions which are over 4% of compensation will not be matched. The Agency
contributed $24,549 and $21,688 to the plan for the years ended September 30, 2023 and
2022, respectively. The employee contributions to the plan were $37,014 for 2023 and
$44,992 for 2022.

Vesting
Vested account is defined as the vested part of a participant’s account. A participant’s
vesting percentage is shown as follows:

Vesting Service  Vesting
(whole years) Percentage

Less than 1 0
1 20
2 40
3 60
4 80
5 or more

Rollover Contribution

A rollover contribution shall be allowed in cash only and must be made according to
procedures set up by the Plan Administrator.

Investment of Contributions

The participant shall direct the investment of contributions and transfer of amounts resulting
from contributions. All amounts of compensation deferred under the Plan shall be
transferred to a trust or an annuity contract described in Code Section 401(f), within a
period that is not longer than reasonable for the proper administration of the accounts of
participants.
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Forfeitures

The nonvested account of a participant shall be forfeited as of the participant’s forfeiture
date. Forfeitures shall be determined at least once during each plan year. Forfeitures may
first be used to pay administrative expenses. Forfeitures which have not been used to pay
administrative expenses shall be applied to reduce the earliest employer contributions
made after the forfeitures are determined. Upon their application to reduce employer
contributions, forfeitures shall be deemed to be employer contributions.

l 1 Upcoming Pronouncements

GASB Statement No. 99, Omnibus 2022. This Statement will enhance comparability in
accounting and financial reporting and to improve the consistency of authoritative literature
by addressing (1) practice issues that have been identified during implementation and
application of certain GASB Statements and (2) accounting and financial reporting for
financial guarantees. The requirements in paragraphs 11-25 related to leases, PPPs, and
SBITAs are effective for fiscal years beginning after June 15, 2022, and all reporting
periods thereafter. The requirements in paragraphs 4-10 related to financial guarantees
and the classification and reporting of derivative instruments within the scope of Statement
53 are effective for fiscal years beginning after June 15, 2023, and all reporting periods
thereafter.

GASB Statement No. 100, Accounting Changes and Error Corrections. An Amendment of
GASB Statement No. 62 — will be effective for accounting changes and error corrections
made in fiscal years beginning after June 15, 2023.

GASB Statement No. 101, Compensated Absences - requires recording compensation due
to employees as a liability if not paid at the date of the financial statements. The amount
due should be calculated at the employee’s pay rate as of the date of financials. The
Statement reduces the note disclosure and excludes certain compensated absences such
as parental leave, military leave, and jury duty from the calculated liability. This Statement
is effective for fiscal years beginning after December 15, 2023.

1 2 Subsequent Events

Management has performed an analysis of the activities and transactions subsequent to
September 30, 2023 to determine the need for any adjustments to and/or disclosures within
the audited financial statements for the year ended September 30, 2023. Management has
performed their analysis through February 5, 2024.
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Crater District Area Agency on Aging

Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget to Actual

General Fund

Year Ended September 30, 2023

Revenues
Charges for Services
Fees
Revenue from Use of Money and Property
Interest income
Sale of assets

Total Revenue from Use of Money and Property

Miscellaneous
Donations
Other

Total Miscellaneous

Intergovernmental
Local government contributions

Revenue from the Commonwealth of Virginia
Virginia Department for the Aging

Revenue from the Federal Government
CARES Act
Virginia Department for the Aging

Total Revenue from the Federal Government

Total Intergovernmental Revenues

Total Revenues

Expenditures

Health and Welfare
Personnel including fringes
Contracted costs
Supplies and materials
Vehicle operations and insurance
Other insurance
Travel
Occupancy
Volunteer stipends
Interest
Other

Total Health and Welfare

Excess (Deficiency) of Revenues Owver Expenditures

Other Financing Sources (Uses)
Lease liabilities assumed

Total Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

Exhibit 5

Variance with
Final Budget-

Original Final Positive

Budget Budget Actual (Negative)
$ 10,500 $ 10,500 $ 16,855 $ 6,355
100 100 676 576
- - 1,300 1,300
100 100 1,976 1,876
12,000 12,000 15,371 3,371
8,100 8,100 64,843 56,743
20,100 20,100 80,214 60,114
26,000 26,000 40,500 14,500
539,868 539,868 432,071 (107,797)
1,106,180 1,106,180 364,112 (742,068)
1,732,831 1,732,831 1,482,874 (249,957)
2,839,011 2,839,011 1,846,986 (992,025)
3,404,879 3,404,879 2,319,557 (1,085,322)
3,435,579 3,435,579 2,418,602 (1,016,977)
2,273,779 2,273,779 1,483,388 790,391
374,877 374,877 298,428 76,449
455,646 455,646 169,838 285,808
185,367 185,367 208,718 (23,351)
13,089 13,089 14,791 (1,702)
935 935 948 (13)
101,947 101,947 132,004 (30,057)
1,380 1,380 703 677
4,268 4,268 1,610 2,658
24,291 24,291 15,619 8,672
3,435,579 3,435,579 2,326,047 1,109,532
- - 92,555 92,555
- - 25,161 25,161
- - 25,161 25,161
$ - $ - 117,716 $ 117,716

482,532
$ 600,248
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NAME OF AGENCY AUDITED

Crater District Area Agency on Aging

SCHEDULE A - STATUS OF FUNDS
From October 1, 2022 to September 30, 2023

UNENCUMBERED
FUNDS ON HAND

TOTAL FUNDS
RECEIVED DURING

FUNDS REQUESTED BY
SEPTEMBER 30, 2023
BUT NOT RECEIVED BY

TOTAL OF FUNDS
AVAILABLE DURING

ACCRUED COSTS TO

UNENCUMBERED
FUNDS ON HAND

FUND OCTOBER 1, 2022 PERIOD SEPTEMBER 30, 2023 PERIOD CONTRACT PERIOD | SEPTEMBER 30, 2023
Older Americans Act
Title 11I-B $48,516 $442,968 $491,484 $450,734 $40,750
Title 11I-C(1) $142,135 $199,844 $341,979 $298,500 $43,479
Title 11I-C(2) $195,313 $253,127 $448,440 $325,325 $123,115
Title 11I-D $22,127 $18,643 $40,770 $28,861 $11,909
Title IlI-E $98,172 $144,588 $242,760 $187,250 $55,510
Title VII-Elder Abuse $3,453 $3,453 $3,453 $0
Title VII-Ombudsman $4,453 $16,694 $21,147 $21,147 $0
NSIP $2,599 $41,828 $44,427 $44,427 S0
Supplemental Nutrition C2 S0 S0 S0
Vaccine Access $41,877 -$22,000 $19,877 $17,178 $2,699
American Rescue Plan (ARP) IlI-B $331,977 $331,977 $154,015 $177,962
American Rescue Plan (ARP) 11I-C(1) $246,933 $246,933 $76,779 $170,154
American Rescue Plan (ARP) 11I-C(2) $367,347 $367,347 $78,982 $288,365
American Rescue Plan (ARP) III-D $35,587 $35,587 $411 $35,176
American Rescue Plan (ARP) IlI-E $113,522 $113,522 $42,638 $70,884
American Rescue Plan (ARP) VII-Ombudsman $10,814 $10,814 $10,814 $0
Expanding Public Health Workforce $109,180 $109,180 $0 $109,180
Other S0 $0
Other S0 $0
Other Federal
Title V -(PY 06/30/23 Award) S0 $o
Title V-(PY 06/30/24 Award) S0 $o
Title V - DOL (STCS) $0 $0
VICAP-(PY 03/31/23 Award) $26,978 $26,978 $26,978 $0
VICAP-(PY 03/31/24 Award) $28,024 $28,024 $368 $27,656
DMAS Ombudsman FY 21 S0 S0
DMAS Ombudsman FY 22 $1,141 $1,141 $1,141 $0
DMAS Ombudsman FY 23 $3,708 $3,708 $3,708 S0
MIPPA - Priority 1 - SHIP $16,696 $15,033 $31,729 $1,720 $30,009
MIPPA - Priority 2 - AAA N $0
MIPPA - Priority 3 - ADRC N $0
SNAP Noj $0
Senior Farmers Market S0 S0
Senior Farmers Market - ARPA Expansion S0 S0
CDSME Grant S0 $0
Falls Prevention Grant $1,500 -$1,500 S0 S0
Other S0 S0
Other $0 $0
Other S0 S0
Other S0 S0
Other $0 $0
General Funds
OAA General-(PY 06/30/23) $18,288 $129,999 $148,287 $148,287 $0
OAA General-(PY 06/30/24) $43,698 $43,608 $34,949 $8,749
Community Based-(PY 06/30/23) $11,631 $52,500 $64,131 $64,131 $0
Community Based-(PY 06/30/24) $17,499 $17,499 $5,036 $12,463
Transportation-(PY 06/30/23) $4,000 $35,324 $39,324 $39,324 $0
Transportation-(PY 06/30/24) $11,775 $11,775 $11,775 $0
Home Delivered Meals-(PY 06/30/23) $17,000 $101,901 $118,901 $118,901 S0
Home Delivered Meals-(PY 06/30/24) $33,967 $33,967 $33,967 $o
Supplemental Nutrition-(PY 06/30/23) $3,001 $27,217 $30,218 $30,218 S0
Supplemental Nutrition-(PY 06/30/24) $9,072 $9,072 $9,072 S0
Ombudsman-(PY 06/30/23) $1,002 $9,058 $10,060 $10,060 $0
Ombudsman-(PY 06/30/24) $3,019 $3,019 $3,019 $0
Care Coordination CCEVP-(PY 06/30/23) $14,456 $43,367 $57,823 $57,823
Care Coordination CCEVP-(PY 06/30/24) $14,456 $14,456 $14,456
Respite Care Initiative-(PY 06/30/23) S0 S0
Respite Care Initiative-(PY 06/30/24) S0 S0
Guardianship VDA-(PY 06/30/23) S0 S0
Guardianship VDA-(PY 06/30/24) S0 S0
Guardianship VDA Mental Health-(PY 06/30/23) S0 S0
Guardianship VDA Mental Health-(PY 06/30/24) S0 S0
Guardianship DBHDS ID/DDS-(PY 06/30/23) S0 S0
Guardianship DBHDS ID/DDS-(PY 06/30/24) S0 $0
Guardianship DBHDS Mental lliness-(PY 06/30/23) S0 S0
Guardianship DBHDS Mental lliness-(PY 06/30/24) S0 S0
Senior Cool Care $1,834 $1,834 $1,834 S0
Senior Farmer's Market General Funds-(PY 06/30/23) S0 S0
Senior Farmer's Market General Funds-(PY 06/30/24) S0 S0
VICAP General Funds-(PY 06/30/23) $25,000 $25,000 $10,856 $14,144
VICAP General Funds-(PY 06/30/24) $25,000 $25,000 $25,000
Other $0 $0
Other S0 S0
Other S0 S0
Other $0 $0
Other S0 S0
Other S0 S0
*Note: PY means Program Year Ending
GRAND TOTAL: $1,859,267 $1,756,074 $0 $3,615,341 $2,295,858 $1,319,483

Revised 09/26/2023
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NAME OF AGENCY:

Crater District Area Agency on Aging

SCHEDULE B - COSTS BY PROGRAM ACTIVITY

FROM 10/1/2022 T0 9/30/2023
COSTSTO  COSTSTO COSTSTO CosTSTO COSTSTO
COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO FEDERAL COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO COSTSTO
(I::CEJES):?K/I? FEDERAL FEDERAL CFCE)ESJLSRZ? icE);-I;SR;? FEDERAL VII| FEDERAL FEDERAL FEDERAL FEDERAL FEz?;AL FE[;::AL FEDERAL FEDERAL FEi:;AL Expanding [VOLUNTARY O?r?isE-:;Sl:lrgN FEES OM[;’L\JnDAzMA S;:if COSTSTO G.F. OAA |G.F. COMM. G.F. G.F. HD G.F. SUPP (;:?S(.:rtsjg\(/jp G.F. IN-KIND TOI-:-IASL‘ '\I',II'I"LE
1II-B FUNDS nc-1 nc-2 1I1-D FUNDS | 111-E FUNDS ELD. AB. Vil OMB Supp Vaccine ARP et "e-2 ARP ARP VIl Ombuds Public CONTRIBUT. FED FUNDS N FEDERAL NSIP FUNDS | GENERAL BASED TRANSPORT MEALS NUTRITION FUNDS OMBUDS COSTS
FUNDS FUNDS FUNDS FUNDS Nutrition C2 Access 111-B FUNDS 111-D FUNDS  IlI-E FUNDS Health FUNDS FUNDS FUNDS FUNDS FUNDS FUNDS
FUNDS FUNDS FUNDS FUNDING
Workforce

TITLE 1l (EXCEPT llI-E)

OLDER AMERICAN ACT FUNDS:
Adult Day Care 0|
Checking 8]
Chore 0]
Homemaker 30,000 14,158 8,912 372 2,566 60,000 116,008]
Personal Care 0|
Care Coordination Level 2 0|
Service Coordination Level 1 0|
Care Transitions 0|
S.0.S. 0]
Comm. Referral Info. &Assist 75,000 861 61,546 14,875 41,200 193,482
Options Counseling 8]
Transportation 143,984 5P295 33,664 18,851 5,477 8,838 42,245 33,099 291,453
Assisted Transportation 0|
Congregate Meals 290,000 76,779 3,546 13,289 39,290 422,904
Home Delivered Meals 317,075 78,982 5,142 44,427 152,868 598,494]
Home Delivered Fee for Service [
Nutrition Counseling 2,500} 1,750 4,250
Nutrition Education 2,500} 2,500 5,000
Other "EB" Disease Prevention 28,861 411 29,272
CDSME 0]
Falls Prevention 0|
Health Education Screening 0|
Assistive Tech/DME/PERS-Devices 0|
Assitive Tech/DME/PERS-Payments 0|
Consumable Supplies 0|
Emergency Services 8,000 9,962 17,962
Employment 0|
LTC Coordinating Activity 0|
Medication it 0]
Money it 0|
Outreach/Public Information & Educa 7,500 11,022 1,031 1,500 21,053|
Residential Repair and Renovation 0|
Socialization/Recreation 6,500 8,208 3,500 18,208|
Volunteer Programs 1,250 1,250 2,500
Legal Assistance 90,000 510 25,000 115,510}
Elder Abuse Prevention 3,453 3,453
LTC Or ) Program 85,000 21,147 25,446 10,814 4,849 13,080 160,336
Incentive Program 0|
COVID-19 Vaccine Activity Planning 0|
Prep. and Admin. 3,500 3,500 4,000 4,250 15,250
Public Health Workforce 0]

TITLE II-E

OLDER AMERICAN ACT FUNDS:
Individual Counseling 0]
Support Groups 8]
Caregiver Training 0|
Care/Service Coordination Level 2 0|
Comm. Referral Info. &Assist 80,000 80,000
Outreach/Public Information/Education 0|
Respite Voucher 0|
Adult Day Care (Out of Home) 0|
Homemaker (In-Home) 70,000 1,341 9,167| 80,508
Personal Care (In-Home) 0|
Institutional Respite (Out of Home Overnight) of
Other Respite Services 0
Assistive Tech/DME/PERS-Devices 0|
Assistive Tech/DME/PERS-Payments 0|
Chore 0|
Consumable Supplies 0|
Financial Consultation 0]
Congregate Meals 0|
Home Delivered Meals o
Homemaker 0]
Personal Care 0|
Residential Repair and Renovation 0|
Transportation 35,000 264 4,110 51,002 18,000 108,376
Assisted Transportation 0|
Direct Supplemental Service Pymnts 0|
Other Supplemental Services 0|
Incentive Program 0|
Prep. and Admin. 2,250 750 3,000}

GRANDPARENTS & OLDER

INDIVIDUALS WHO ARE

RELATIVE CAREGIVERS OF

CHILDREN
Individual Counseling 0|
Support Groups 0|
Caregiver Training 0|
Care Coordination Level 2 0|
Comm. Referral Info. &Assist 0]
Outreach/Public Information/Education 0]
Respite Voucher 8]
Adult Day Care (Out of Home) of
Homemaker (In-Home) 0|
Personal Care (In-Home) 0|
Institutional Respite (Out of Home Overnight) 0|
Other Respite Services. 0|
Assistive Tech/DME/PERS-Devices 0|
Assistive Tech/DME/PERS-Payments 0|
Chore 0]
Consumable Supplies 0|
Financial Consultation 0]
Congregate Meals 0|
Home Delivered Meals 0|
Homemaker 0|
Personal Care [
Residential Repair and Renovation 0]
Transportation 0|
Assisted Transportation 8]
Direct Supplemental Service Pymnts 0|
Other Supplemental Services 0|
Incentive Program 0|

TOTAL TITLE Il & TITLE VII 450,734 298,500 325,325 28,861 187,250 3,453 21,147 0 17,178 154,015 76,779 78,982 411 42,638 10,814 0 15,311 750 16,855 4,849 o 44,427 183,236 69,167 51,099 152,868 39,290 0 13,080 2,287,019

Revised 09/26/2023
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NAME OF AGENCY AUDITED Crater District Area Agency on Aging

SCHEDULE C - STATUS OF INVENTORIES
YEAR ENDED SEPTEMBER 30, 2023

Value on (lI)ncrease ) Value on
Fund S d Hand gcnj:-ase Hand
Hnc SouTce AN 10/1/2022 uring 9/30/2023
Type of Inventory Period

Title 111-B Older Americans Act 105,709 62,638 168,347
Title 111-C(1) Older Americans Act 0 20,717 20,717
Title 111-C(2) Older Americans Act 56,514 -30,758 25,756
Title 11I-D Older Americans Act 0
Title I1lI-E Older Americans Act 0
Title VII Elder Abuse 0
Title VIl Ombudsman 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
Other Funds (Specify funds) 0
GRAND TOTAL 162,223 52,597 214,820

Revised 09/26/2023
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Robin B. Jones, CPA, CFP

Creedle Kimberly W. Jackson, CPA
Jones
& Associates Sherwood H. Creedle, Founder

A Professional Corporation Members of

American Institute of Certified Public Accountants
Virginia Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Crater District Area Agency on Aging

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities of Crater District Area Agency on Aging, as of and for the year ended September 30, 2023, and
the related notes to the financial statements, which collectively comprise Crater District Area Agency on
Aging’s basic financial statements, and have issued our report thereon dated February 5, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Crater District Area Agency
on Aging’s internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Crater District Area
Agency on Aging’s internal control. Accordingly, we do not express an opinion on the effectiveness of Crater
District Area Agency on Aging’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crater District Area Agency on Aging’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.
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Creedle, Jones & Associates, P.C.
Certified Public Accountants

South Hill, Virginia
February 5, 2024

23



Robin B. Jones, CPA, CFP

Creedle Kimberly W. Jackson, CPA

Jones

& Associates Sherwood H. Creedle, Founder
Members of

A Professional Corporation American Institute of Certified Public Accountants

Virginia Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Crater District Area Agency on Aging

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Crater District Area Agency on Aging’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of Crater District Area Agency on Aging’s major federal programs for the year ended
September 30, 2023. Crater District Area Agency on Aging’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, Crater District Area Agency on Aging complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended September 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and
the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of Crater District Area Agency on Aging and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Crater
District Area Agency on Aging’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,

statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Crater District
Area Agency on Aging’s federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Crater District Area Agency on Aging’s compliance based on our audit. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Noncompliance with the compliance requirements referred to above
is considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about Crater District
Area Agency on Aging’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Crater District Area Agency on Aging’'s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of Crater District Area Agency on Aging’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Crater District Area Agency on Aging’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.
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The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Creedle, Jones & Associates, P.C.
Certified Public Accountants

South Hill, Virginia
February 5, 2024
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Crater District Area Agency on Aging
Schedule of Expenditures of Federal Awards

Year Ended September 30, 2023
Federal Pass-Through

State  Assistance Entity Total
Federal Grantor/ Program Listing Identifying Federal
Pass-Through Grantor/Program or Cluster Title Name Number Number Expenditures
U. S. Department of Health and Human Services (HHS)
Pass-Through Payments
Virginia Department for the Aging and Rehabilitative Services
Title 1l - Older Americans Act
Special Programs for the Aging
The Aging Cluster

Title lll, Part B - Grants for Supportive Senices and Senior Centers 93.044 262 $ 475,222
Title lll, Part B - Grants for Supportive Senices and Senior Centers (ARPA Act) 93.044 262 153,964
Title lll, Part B - Grants for Supportive Senices and Senior Centers (Vaccine Access) 93.044 262 16,197
Title Ill, Part C - Nutrition Senices 93.045 262 641,293
Title Ill, Part C - Nutrition Senices (ARPA Act) 93.045 262 155,730
Nutrition Senices Incentive Program 93.053 262 44,427
Subtotal - The Aging Cluster 1,486,833

Title VII, Chapter 3, Programs for Prevention of Elder Abuse, Neglect,
and Exploitation 93.041 262 3,453

Title VII, Chapter 2, Long-Term Care Ombudsman Senices for Older
Individuals 93.042 262 23,026

Title VII, Chapter 2, Long-Term Care Ombudsman Senices for Older
Individuals (ARPA Act) 93.042 262 10,814
Title lll, Part D - Disease Prevention and Health Promotion Senices 93.043 262 26,673
Title lll, Part D - Disease Prevention and Health Promotion Senices (ARPA Act) 93.043 262 874
National Family Caregiver Support, Title lll, Part E 93.052 262 210,022
National Family Caregiver Support, Title lll, Part E (ARPA Act) 93.052 262 42,730
Medicare Enrollment Assistance Program 93.071 262 4,481
State Health Insurance Assistance Program VICAP 93.324 262 38,080
Total - U. S. Department of Health and Human Senices 1,846,986
Grand Total $ 1,846,986

See accompanying notes to schedule of expenditures of federal awards.
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Crater District Area Agency on Aging
Notes to Schedule of Expenditures of Federal Awards

Year Ended September 30, 2023

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes
the federal award activity of Crater District Area Agency on Aging under programs of the
federal government for the year ended September 30, 2023. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents
only a selected portion of the operations of Crater District Area Agency on Aging, it is not
intended to and does not present the financial position, changes in net position, or cash
flows of Crater District Area Agency on Aging.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance and/or OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal
Governments, if applicable, wherein certain types of expenditures are not allowable or are
limited as to reimbursement.

Indirect Cost Rate

Crater District Area Agency on Aging has not elected to use the 10 percent de minimis
indirect cost rate as allowed under the Uniform Guidance.

Subrecipients

No awards passed through to subrecipients.




Crater District Area Agency on Aging
Schedule of Findings and Questioned Costs

Year Ended September 30, 2023

Section | - Summary of Auditor’s Results
Financial Statements

Type of report the auditor issued on whether the financial
statements audited were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? No
Significant deficiency(ies) identified? None Reported
Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major federal programs:

Material weakness(es) identified? No
Significant deficiency(ies) identified? None Reported
Type of auditor's report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a)? No

Identification of major federal programs:

Assistance Listing Number(s) Name of Federal Program or Cluster

93.044, 93.045, 93.053 The Aging Cluster
Dollar threshold used to distinguish between type A and type B programs: $750,000
Auditee qualified as low-risk auditee? Yes

Section Il — Financial Statement Findings
None
Section lll — Federal Award Findings and Questioned Costs

There are no federal award findings to report.
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