
County of King George, Virginia 

 Annual
Financial Report

Year Ended June 30, 20  











 



 



Government Auditing Standards



i



ii



iii



i



U.S. Code of Federal 
Regulations Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards



i



i





i





i





Opinions 

Basis for Opinions 

Government Auditing Standards
Specifications for Audits of Counties, Cities, and 

Towns,

Change in Accounting Principles 

Leases Omnibus

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants

1



Responsibilities of Management for the Financial Statements 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Government Auditing Standards Specifications for Audits of Counties, Cities, and Towns

Government Auditing 
Standards Specifications for Audits of Counties, Cities, and Towns

•

•

•

•

•

2



Required Supplementary Information 

Supplementary Information 

Code of Federal Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, 

Other Information

3



Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards

4



•

•

•

•

•

5



6



7



8



•
•
•
•

9



•
•
•
•

Significant changes noted in revenues and expenses were: 

•

•

•

•

•

10



•

•

•

•

•

•

11



•

•

•

•

•

12



13



This page intentionally left blank

14



BASIC FINANCIAL STATEMENTS

15





Government-wide Financial Statements

17





19



20



21



This page intentionally left blank



Fund Financial Statements

23





25



26



27



28



29



30



Governmental activities
business-type 

activities primary government
component units

31



Program revenues

general revenues

Blended Component Units

32



Discretely Presented Component Units

33



34



35



36



37



38



39



40



41



42



43



Lessee 
 

44



Lessor  
 

 
Key Estimates and Judgments 
 

•

•

•

45



Leases Omnibus 2020 Leases

Omnibus 2020

46



47



•

•

•

48



49



50



51



52



53



54



55



56



57



58



59



60



61



62



63



Plan Description  

Benefit Structures 
 

 

64



 
Average Final Compensation and Service Retirement Multiplier 
 

Cost-of-Living Adjustment (COLA) in Retirement and Death and Disability Benefits 
 

Employees Covered by Benefit Terms  

 

 

65



Contributions  

 
Net Pension Liability (Asset)

66



Actuarial Assumptions – General Employees 

67



Actuarial Assumptions – General Employees:  (Continued) 

 

Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits 

 

68



 
Actuarial Assumptions – Public Safety Employees with Hazardous Duty Benefits (Continued) 

  

 
 

69



 
Long-Term Expected Rate of Return 
 

Discount Rate 

70



Discount Rate: (Continued) 

Changes in Net Pension Liability (Asset)

71



 
Changes in Net Pension Liability (Asset)

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate 
 

72



Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to 
Pensions

73



 
Pension Plan Data 

Plan Description 
 

 
Contributions 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions  

74



 
 

 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions (Continued)  

75



 
 

 
Actuarial Assumptions 

76



Actuarial Assumptions: (Continued) 

Net Pension Liability 

53,381,141          
45,617,878          

77



 

 
Net Pension Liability: (Continued) 
 

Sensitivity of the School Division’s Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 
 

Pension Plan Fiduciary Net Position 

Aggregate Pension Information 

78



Uniform Administrative Requirements 
Cost Principles and Audit Requirements for Federal Awards

79



Plan Description 

80



Plan Description:  (Continued) 

Eligible Employees 

Benefit Amounts 

Contributions  

81



 
GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB

82



GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to the GLI Plan OPEB (Continued)

Actuarial Assumptions 

83



Actuarial Assumptions:  (Continued) 

84



Actuarial Assumptions:  (Continued) 

85



Actuarial Assumptions:  (Continued)

NET GLI OPEB Liability 
 

86



NET GLI OPEB Liability:  (Continued) 

Long-Term Expected Rate of Return 

87



Discount Rate

Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in the 
Discount Rate 

GLI Plan Fiduciary Net Position 

88



Plan Description 

Eligible Employees 

Benefit Amounts

HIC Plan Notes

89



Contributions  

Teacher Employee HIC Plan OPEB Liabilities, Teacher Employee HIC Plan OPEB Expense, and 
Deferred Outflows of Resources and Deferred Inflows of Resources Related to the Teacher Employee 
HIC Plan OPEB 

90



Teacher Employee HIC Plan OPEB Liabilities, Teacher Employee HIC Plan OPEB Expense, and 
Deferred Outflows of Resources and Deferred Inflows of Resources Related to the Teacher Employee 
HIC OPEB:  (Continued) 

91



 
Actuarial Assumptions 

92



Actuarial Assumptions:  (Continued) 

Net Teacher Employee HIC OPEB Liability 

93



Net Teacher Employee HIC OPEB Liability:  (Continued) 

Long-Term Expected Rate of Return 

94



Discount Rate 

Sensitivity of the School Division’s Proportionate Share of the Teacher Employee HIC Net OPEB 
Liability to Changes in the Discount Rate 

Teacher Employee HIC OPEB Fiduciary Net Position 

95



Plan Description 

Benefits Provided 

Plan Membership 

Contributions 

Total OPEB Liability 

96



Actuarial Assumptions 

•

•

•

Discount Rate 

Changes in Total OPEB Liability 

97



Sensitivity of the Total OPEB Liability to Changes in the Discount Rate 

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources 

98



OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources:  (Continued) 

 
Plan Description  

Eligible Employees 

99



Benefit Amounts

HIC Plan Notes

Employees Covered by Benefit Terms

Contributions  

100



Contributions:  (Continued) 

Net HIC OPEB Liability 

Actuarial Assumptions 

101



Actuarial Assumptions:  (Continued) 

102



 
Long-Term Expected Rate of Return 

103



Discount Rate 

Changes in Net HIC OPEB Liability 

104



Sensitivity of the King George County School Boards HIC Net OPEB Liability to Changes in the 
Discount Rate 

HIC Plan OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to HIC Plan OPEB 

105



HIC Plan Data 

Summary of Net OPEB Liabilities, Deferred Outflows of Resources and Deferred Inflows of 
Resources:  

106



Conduit Debt Obligations

Subscription-Based Information Technology Arrangements (SBITAs)

Omnibus 2022

107



Accounting Changes and Error Corrections – 

Compensated Absences

108



REQUIRED SUPPLEMENTARY INFORMATION

Note to Required Supplementary Information:

Presented budgets were prepared in accordance with
accounting principles generally accepted in the United
States of America.

109





111



112



113



114



115



116



117



118



119



120



121



122



123



124



125



126



127



128



129



130



Methods and assumptions used to determine OPEB liability:

131



132



133



134



OTHER SUPPLEMENTARY INFORMATION 

135





137





139



140



141



142



143



16,031          

144



- 

145



This page intentionally left blank



Supporting Schedules

147



148



149



150



151



152



153



154



155



156



157



158



159



160



161



This page intentionally left blank



163



164



165



166



167



168



169



This page intentionally left blank



171



172



173



174



175



176



177



178



Government Auditing Standards

Government Auditing Standards,
Specifications for Audits of Counties, Cities and Towns, 

deficiency in internal control

material weakness

significant deficiency

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants

179



Government Auditing Standards

Government Auditing Standards

Government Auditing 
Standards 

180



Opinion on Each Major Federal Program 

OMB Compliance Supplement

Basis for Opinion on Each Major Federal Program 

Government Auditing Standards,
Code of 

Federal Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards .

Responsibilities of Management for Compliance 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants

181



Auditors’ Responsibilities for the Audit of Compliance 

Government Auditing Standards

Government Auditing 
Standards

•

•

•

deficiency in internal control over compliance 

material weakness in internal control over compliance

significant deficiency in internal control over compliance 

182



183



This page intentionally left blank



185



$

$

186



$

187



Code of Federal Regulations Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards

,

188



Financial Statements

Federal Awards

189



SECTION II – FINANCIAL STATEMENT FINDINGS: 
 
2022-001 Material Weakness – Material Audit Adjustments Proposed by the External Auditors 
 
Criteria: Identification of a material adjustment to the financial statements that was not detected by 

the County’s internal controls indicates that a material weakness may exist. 
 
Condition: The financial statements required material adjustments by the Auditors to ensure such 

statements complied with Generally Accepted Accounting Principles (GAAP).  Material audit 
adjustments were proposed to several accounts and financial statement groups including, Cash 
and Cash Equivalents, Property Taxes Receivable, Due from Other Governmental Units, Prepaid 
Items, Accounts Payable, Accrued Liabilities and Revenues to be in accordance with Generally 
Accepted Accounting Principles. 

Cause: The County’s internal controls in place to capture and record all necessary balances in the 
automated accounting system were not adequate for the year end June 30, 2022. 

 
Effect: There is a reasonable possibility that a material misstatement of the financial statement will 

not be prevented or detected by the entity's internal controls over financial reporting. 
 
Recommendation: 
 
We recommend that the County strengthen internal controls to capture and record all balances accurately in 
accordance with General Accepted Accounting Principles and eliminate the need for material audit 
adjustments.  In addition, capturing and recording all necessary balances in the accounting system will assist 
Management and those charged with governance in their decision making for the County. 
 
Management Response:  
Management concurs with this recommendation and will strengthen internal controls related to capturing 
and recording all necessary balances in the automated accounting system. 
 

 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS: 
 
There were no federal award audit findings and questioned costs to report. 
 
SECTION IV – PRIOR AUDIT FINDINGS: 
 
There were no prior year audit findings. 
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