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1RYHPEHU

%RDUG RI WKH 9LUJLQLD &4ROOHJH 6DYLQJYV 30DQ
$UERUHWXP 3DUNZD\
I1RUWK &KHVWHUILHOG 9LUJLQLD

7R OHPEHUV RI WKH 9% %RDUG &XVWRPHUV DQG &RPPRQZHDOWK RI 9LUJLQLD &LWL]H

W LV RXU SOHDVXU$QWRDDUKMRPYWHKWHKGVLYH )LQDQFRD @ K H SRWWL QUIOHERHOSREIWM 6RY L Q.
WKH ILVFDO \HQHHQGHBY UHTXLUHG E\ 6HFWL&RGH RI SRUMMKM BHSRUW LV GHOLYHUHG
WKH 6HQDWH &RPPLWWHH RQ )LQDQFH DQG $SSURSULDWLRQV WKH +RXVH &RPPLWWHH
$XGLW DQG 5HYLHZ &RPPLVVLRQ 7KH 5HSRUW 19V IDO)R D YDERMEOH RQ RXU ZHEVLWH D

0,66,21 $1' 352*5%$06

$V DQ LQGHSHQGHQW QRQ JHQHUDO IXQG DJHQF\ 9% KDV PXOWLSOH VWDWXWRU\ PD
DQG SUHSDUDWLRQ IRU WKH IXWXUH RI 9LUJLQLD FLWL]JHQV 7KH ORQJHVW VWDQGLQ.
GRQH VLQFH LW RSHQHG LQ RITHULQJ HGXFDWLRQ VDYLQJV SURJUDPV WR KHOS F
7KRVH PDWXUH SURJUDPV LQFOXGH LWV 'HILQHG %HOBQW® WKIBWLRIU DB D PN BRA\ M8 RO E
ZKLFK LQFOXGHV WKH 7XLWLRQ 7UDFN"3RKWIBBYROWW 8 | 8FRIHUHDIMWBREVLEDWKH 'HILQF
QYHV® DUH UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWY ,Q DGGLWLRQ WR WKH VDYl
WKH FRXQWU\ 9% DOVR PHHWV LWV PLVVLRQ WR KHOS PDBBGRRIQQHDIY \PRUKHL B XIRU G\IY
DIIRUGDELOLW\ LQLWLDWLYHV ZKIRAKKVGREE VIHGIWRHISVURIHBDRVRFXRVHY RQ WKUHH SUL
DQG FRDFKLQJ VFKRODUVKLSV DQG ZRUNIRUFH WUDLQLQJ LQFOXGLQJ LWV ORQJHV:
VFKRODUVKLS SURJUDP IRU VWXGHQWY LQWHUHVWHG LQ FRQWLQXLQJ WKHLU HGXFDW
FORVHO\ DOLJQ ZLWK DGPLQLVWUDWLRQ DQG OHJLVODWLYH SULRULWLHV DURXQG DFF
DQG VFKRODUVKLS SURJUDPV 'XULQJ LQ DQWLFLSDWLRQ RI IXUWKHU H[SDQVLRQ |
LQLWLDO DOORFDWLRQ RI PLOOLRQ IURP WKH '% )XQG

98 V VWDWKWRWRQ ZDV H[SDQGHG LQ WR HVWDEOLVK SURJUDPV WR SURYLGH WD
GLVDELOLWLHY DOORZLQJ WKHP WR VDYH IRU TXDOLILHG GLVDELOLW\ H[SHQVHV ZLW
9$ RSHQHG WKH $%/(QRZ SURJUDP LQ DQG $%/($PHULFD LQ

,Q 9¢ V VWDWXWRU\ PLVVLRQ ZDV H[SDQGHG RQFH PRUH WR LQFOXGH GHYHORSL
PDQ\ ZRUNLQJ 9LUJLQLDQV ZLWKRXW DFFHVV WR UHWLUHPHQW VDYLQJV WKURXJK WKI
HQUROOPHQW SURJUDP LQ -XQH

),'8&,$5< 5(63216,%,/,7< 2) 7+( %2$5"

7KHRPUG DV WUXVWHH RI WKH IXQGV DGPLQLVWHUHG E\ 9% KDV D ILGXFLDU\ GXW
&RPPRQZHDOWK 7R DVVLVW LQ IXOILOOLQJ LWV UHVSRQVLELOWWXYRZDWE& KBV SHFINR M
,QYHVWPHQW $GYLVRU\ &RPPLWWHH ,$& ,Q DGGLWLRQ LW KDV DGRSWHG YDULRXV
DVVHWV RI WKH '% SURJUDP DUH LQYHVWHG LQ D SUXGHQW PDQQHU WKDW LV LQWH
HGXFDWLRQ EHQHILW OLDELOLW\ 7R DVVLVW WKH %RDUG LQ IXOILOOLQJ LWV UHVSR
ILQDQFLDO UHSRUWLQJ SURFHVVHV DQG V\VWHPV RI LQWHUQDO DQG ILQDQFLDO FRQW
$ $& 7KH ,$& DQG $ $& DUH SHUPDQHQW DGYLVRU\ FRPPLWWHHV RI WKH %RDUG SXU
DPHQGHG

7TKHARDUG KDV DSSRLQWHG D 5SHWLUHPHQW 3URJUDP $GYLVRU\ &RPPLWWHH B5HWLUH3$
WR WKH DXWR HQUROOPHQW ,5%$ VDYLQJV SURJUDP DQG D &RPSHQVDWLRQ &RPPLWWH
%RDUG KDV DOVR DSSRLQWHG DQ $FFHVV $GYLVRU\ &RPPLWWHH WR DVVLVW LQ LGHC
DWWDLQPHQW RI HGXFDWLRQ WKURXJK PDQDJHPHQW RI WKH 62%$5 9LUJLQLD SURJUDP
KDV WKH DXWKRULW\ WR DSSRLQW RWKHU DGYLVRU\ FRPPLWWHHY DQG VHW IRUWK WK

9LUJLQLB%/(QRZ
$UERUHWXP 3DUNZD\ 1RUWK &KHVWHUILHOG 9LUJLQLD
7RO0O )UHH 9LUJLQLD FRP DEOH QRZ FRP
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EHHQ DGRSWHG IRU FRPPLWWHHYVY WR GHVFULEH WKHLU SXUSRVH FRPSRVLWLRQ DC
UHVSRQVLELOLWLHYV

$&&2817,1* 6<67(0 $17(51%/ &21752/

98 xV PDQDJHPHQW DVVXPHV IXO0 UHVSRQVLELOLW\ IRU WKH DFFXUDF\ FRPSOHWH:¢
ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFL
DV HVWDEOLVKHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% 7
DFFRXQWLQJ SULQFLSOHV XVHG LQ WKH SUHSDUDWLRQ RI WKH VWDWHPHQWYV ,Q
*RYHUQPHQWDO $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY WKH ILQDQFLD
0'$ 7KLV /HWWHU RI 7TUDQVPLWWDO L\0'GHD QEQWIGRW 8 G- EPISOHPE Q@ MKPMXQFWLRQ Z

9¢ xV PDQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ D VIVWHP RI DGHTXDWH LQW|
DVVXUDQFH WKDW WUDQVDFWLRQV DUH H[HFXWHG LQ DFFRUGDQFH ZLWK PDQDJHPHQ
QHFHVVDU\ WR PDLQWDLQ DFFRXQWDELOLW\ IRU DVVHWY DQG WR SHUPLW SUHSDUD\
FRQFHSW Rl UHDVRQDEOH DVVXUDQFH UHFRJQL]J]HV WKDW WKH FRVW RI D 6RQUWNUHR® VK
WKH FRDWHURQWHUQDO FRQWURO VI\VWHP LOQWEBXGHYSWKRSURDWH VIIDWIHRQ WBICRD R1 G XW
VRXQG SUDFWLFHV LQ WKH SHUIRUPDQFH RI GXWLHVY GDWD VHFXULW\ DQG SHUVRQQH

$&78%$5,%/ 9$/8%$7,21 $1' 287/22. '(),1( %(1().7 352%5%0

9¢ xV PRVW UHFHQW DFWXDULDO YDOXDWLRQ UHSRUW IRU WKH "HILQHG %HQHILW

3URJUDP DQG WKH 7XLWLRQ 7UDFN 3RUWIROLR RI ,QYHVW ZDV SUHSDUHG E\ 9% )
FRPSDUHV WKH YDOXH RI WKH FXUUHQW DQG SURMHFWHG DVVHWV WR WKH YDOXH RI
DFWXDULDO YDOXDWLRQ ZDV SHUIRUPHG EDVHG XSRQ JHQHUDOO\ DFFHSWHG DFWXD!
SXUSRVHV DQG XVHV RI WKH LQIRUPDWLRQ 7KH WZR PRVW VLIJQLILFDQW DVVXPSWLRQ
WHUP UDWH RI LQYHVWPHQW UHWXUQ DQG IXWXUH WXLWLRQ JURZWK 8SRQ FRPSOH!'
GHPRJUDSKLF DVVXPSWLRQV ZHUH DOVR XSGDWHG IRU XVH LQ SUHSDULQJ WKH YDOXD

7KH UHSRUW LQGLFDWHG D GHFUHDVH LQ WKH '% V DFWXDULDOOR B MW H USPUW IDHLER KY/QIG

7KLV ZDV SDUWLDOO\ GXH WR WKH DOORFDWLRQ RI IXQGV LQ WKH DPRXQW RI PLOC

WKH %RDUG WR WKH QHZO\ FUHDFWH QJ$RF HQ VD RVX@®IMNEPR®IVR/PHQW PDUNHW YRODWLOL

UHVXOWHG OQR2MKDRWHISHFWHG RYHUDOO IXQG SHUIRUPDI) SO IBXVHGQIWRVEBORUW WKL
SHUFHQW IXQGHG RQ DQ DFWXDULDO EDVLV DV RI -XQH

9% FRQWLQXHV WR UHPDLQ RSWLPLVWLF WKDW LWV DVVHW DOORFDWLRQ DQG LQYH
H[FHHGLQJ SHUIRUPDQFH H[SHFWDWLRQV RYHU WKH ORQJ WHUP 9% KDV DQ DVVXPF
LQYHVWPHQWYV IRU IXWXUH SHULRGV $V RI -XQH WKH WRWDO UHWXUQ VLQFH L
WKDQ H[SHF®VHGHQW RYHUDOO IXQG SHUIRUPDWHGE RBRFURVYHUDLVSEDIDOREDO PDUNHW SH
EHORZ$ KDV DGRSWHG D ORQJ WHUP WDUJHW DVVHW DOORFDWLRQ VWUDWHJ\ IRU \
*XLGHODLQHMWJ ILVFDO 9% FRPSOHWHG DQ DVVHW DQG OLDELOLW\ VWXG\ ZKLFK U
DVVHW DOORFDWLRQ WKDW ZDV HVWB% O L\BRRGV ILRO SR HHRLRWXVOYHDAW WR WUDQVLWLRQ W
UHYLVHG E\ WKH ,QYHVWPHQW $GYLVRU\ &RPPLWWHH DQG %RDUG LQ $XJIXVW DQG I’

2YHUDO®EDO ILQDQFLDO PDUNHWY KDYH GRQH ZHGDNRVYHL GUKHFHBKIQYCADLERIIMIKIH | LV FVD

KDG D VWURQJ UHFRYHU\ JDLQLQJ RYHU LQ WKH 1RZWVW QD/O | QR XWNOH-@®D Y HHIDU
SHUMH® KURXJKRXWSGILRIF®DIDU O\ WKH 06&, $&:, H[ 86 ,QGH[ DQG WKH DH&H (PHDQIGQJ 0D L
SHUMHQHVSHFWLYHO\ JR[WHGLVFPROPH PDUNHWYVY FRQFRPLWDQWO\ SRVWHG VOLJKWO\ QH.
WLIKWHQLQJ FUHGLWAUEBBREBVJIZE WK NI HE EHEQL QILWF D O

%HJIQQLQJ DW SHUFHQW LQ -XO\ WKH 8 6 XQHPSOR\PHQW UDWH UHPDLQHG 10D\
DW D SHUFHQW DYHUDS$HVIRRW WHOWMKBEQUIDRG \HDU KLJK DW WKH HQGHRAUHWMRPBPRD UNH \
DQGHGHUDO SHHVHEWDWLRQV GXULQJ ILVFDO ZLWK WKH FRQVXPHU SULFH LQGH][ E

VHWWOLQJ GBHYMHOW E\ -XQH ,QIODWLRQ UDWHV E\ PRQWK FDQ EH VHHQ LQ WKH



,QIODWLRQ 5DWHV E\ ORQWK

6RXHFWUDGLQJHFRQRPLFV FRP _ %XUHDX RI /DERU 6WDWLVWLFV

7KHWHDFURHFRQRPLF IDFWRUV FRQWULEXWHG WR WKH UHWXUQV RI WKH '% 3URJUDP
3UHSDLG 5HHWEWQINRI -XQH
&DOHQ &DOHQC
<HDU <HDU 5HWXWUQ <7
7\SH Rl ,QYHVWBH@WU®HQFKPDUNHWXL %HOEKP

7RWDO )XQG

7JRWDO (TXLW\
7RWDO )L[HG ,QFRPH
$OWHUQDWLYHV

9% RSWLPLVWLFDOO\ PDLQWDLQV LWV ORQJ WHUP DVVHW DOORFDWLRQ DQG UHWXUQ
HVWDEOLVKHG H[SHFWDWLRQV IRU WKH IXWXUH

TKHRWRKHUQLILFDQW IDFWRU LQ WKH "% V DELOLW\ WR PHHW IXWXUH FRQWUDFWXDO
PDQGDWRU\ IHHV DW 9LUJLQLD V SXEOLF FROOHJHV DQG XQLYHUVLWLHYV LWK GHOD\\
*HQHUDO $VVHPEO\ LQVWLWXWLRQV RI KLJKHU HGXFDWLRQ KDG WR DGRSW WKHLU

IXQGLQJ OHYHOV SURYLGHG LQ WKH SUHYLRXV VWDWH EXGJHW ZLWK QR DGGLWLRQDO

'KLOOHUJLQLD LQVWLWXWLRQV ZHUH DEOH WR FRQWURO WXL W OR3GO DVDZ \HRIP HQIFRRWHPD R H WA
RU IHH LQFUHDVH IRU WKH  9LUDIF@IOHPLIRXHWDW DU LQVWLWXWLRQV LQFUHDVHG WKH
IHHV E\ DQ DYHUDJH RI IURP WKH SUHYLRXV DFDGHPLF \HDU ZKLOH WKH 9LUJLQLD
DQG IHH DPRXQWV E\ $V WKH 6WDWH &RXQFLO RI +LJKHU (GXFDWLRQ IRU 9LUJLQL
UHSRUW 7XLWLRQ DQG ODQGDWRU\ (GXFDWLRQDO *HQHUDO ( * )HHV LQFUHDVHG D
ODQGDWRU\ 1RQ ( * )HHV WKRVH UHODWHG WR QRQ LQVWUXFWLRQDO DFWLYLWLHV L
DJJUHJDWH WXLWLRQ DQG WRWDO PDQGDWRU\ IHHV URVH SHUFHQW RU DFU
'KHUHDV LQ WKH DFDGHPLF \HDU PDQ\ VFKRROV RIIVHW WKHVH PRGHVW LQFUF
VWXGHQWYV QR VFKRRO LPSOHPHQWHG WKLV W\SH Rl RQH WLPH VFKRODUVKLS IRU WKF

,Q LWV DVVHVVPHQW Rl WKH 3URJUDP V ILQDQFLDO FRQGLWLRQ 9% KDV IRUHFDVWH
DQQXDOO\ DWSHUPKIWRIODQG SHUFHQMUHDVH WKHUHDIWHU 7XLWLRQ LQFUHDVHV IRU
WR LQFUHDVH DQQ XD OSH UFWRMW ILDDOMH) ® ISHUFMWEWUHD IXWUUH BXGJHW VKRUWIDOOV V¢



VLIQLILFDQW GHFUHDVH LQ WD[ UHYHQXHV DV ZHOO DV UHGXFWLRQV LQ IXQGLQJ VX
PRUH YRODWLOH WXLWLRQ UDWHVQIQLWBRW RBIFQYHDNVMHUNQ WKHVHWKMHWHYL RGO % HQHHI
3URJUDP V SRUWIROLR DQG DOWHU SURMHFWHG ORQJ WHUP REOLJDWLRQV $V 6&+(9 L
9% UHPDLQV LQ D VWURQJ SRVLWLRQ WR VWD\ LQIRUPHG DQG DGMXVW DFFRUGLQJO\

/(*,6/$7,9( 83'$7(6

'XULQJ ILVFDO VHYHUDO ELOOV ZHUH LQWURGXFHG LQ WKH 9LUJLQLD *HQHUDO
9LUJLQLD xV SURJUDPV DQG RSHUDWLRQV 21 WKHVH QR PDMRU VWDWH OHJLVODWL
*HQHUDO $VVHPEOVZRHWIRUWWDQW SLHFHV RI IHGHUDO OHJLVODWLRQ WKDW DIIHFW 9l
VDYLQJV WD[ SDFNDJH WKH 6(&85( $FW 7KH ILUVW VLIQLILFDQWO\ H[SDQGHG HOl
(ISHULHQFH $%/( SURJUDPV LQFOXGLQJ 9LUJLQLDxV $%/(QRZ SURJUDP E\ OLIWLQJ
LQFUHDVH RI WKH DJH RI RQVHW UHVWULFWLRQ KDV D GHOD\HG HIIHFWLYH GDWH RI

VHFRQG FKDQJH HIIHFWLYH -DQXDU\ SURYLGHV D QHZ RSSRUWXQLW\ WR UROOR"®
DW OHDVW \HDUV WR D 5RWK ,5%$ RI WKH EHQHILFLDU\ XS WR D OLIHWLPH PD[LPXP RI
WDNLQJ VWHSVY WR LPSOHPHQW ERWK SURYLVLRQV LQFOXGLQJ DVVHVVLQJ QHZ RSHUELC

HVWDEOLVKLQJ LQGXVWU\ EHVW SUDFWLFHYV
352*58%0 +,*+/,*+76
'"HILQHG %HQHILW B3URJUDP
&ROOHFWLYHO\ OHJDF\ 3UHSDLG DQG 773 DUH UHIHUUHG WR DV WKH '"HILQHG %HQHII

9¢ HQKDQFHG LWV HQWHUSULVH ULVN PDQDJHPHQW (50 SURJUDP ZLWK WKH ODXQFK
DQDO\VLV VWUHVV WHVWLQJ DQG IXUWKHU HYDOXDWLRQ RI WKH '% IXQG EH\RQG W
LPSOHPHQWDWLRQ RI D FRPSUHKHQVLYH ULVN IUDPHZRUN ULVN PRGHOLQJ SURFHVV
$FWXDULDO &RPPLWWHH DQG %RDUG 2WKHU '% SURJUDP LQLWLDWLYHV LQFOXGHG
98¢ V LQYHVWPHQW FRQVXOWDQW DQG DFWXDU\ DV ZHOO DV DQ H[SHULHQFH VWXG
FKDQJHV WR VHYHUDO DVVXPSWLRQV SULPDULO\ UHODWHG WR FRQWUDFW XWLOL]DWL

7KH 7XLWLRQ 7UDFN 3RUWIROLR 773 FRQWLQXHGRW®RUDWBRB QXU LIQVMFDWY VHFRBDG LK A
GHILQHG EHQHILW RSWLRQ WR WKH OHJDF\ 3UHSDLG SURJUDP ZKLFK FORVHG WR QF
VDYLQJV YHKLFOH WKDW LV DIIRUGDEOH IOH[LEOH DQG VLPSOH WR H[SDQG WKH DSSF
GHPRJUDSKLF DFURVV 9LUJLQLD 7KH EHQHILW GHVLJQ LV HQDEOHG E\ OHJLVODWLR!
LQFOXGHG SURYLVLRQV IRU EHQHILWY IRU DOO DFFRXQWY DW PDWXULW\ EDVHG RQ HC
SXEOLF KLJKHU HGXFDWLRQ LQVWLWXWLRQV DV GHWHUPLQHG E\ WKH %RDUG

773 DOORZV SDUWLFLSDQWVY WR SXUFKDVH D GHVLUHG QXPEHU RI XQLWV WRZDUG WXL
RI SXUFKDVHG XQLWYV ZLOO NHHS SDFH ZLWK DYHUDJH WXLWLRQQEQVYWLW E R QY HDGV DM URID !
XQLW LV YDOXHG DW WK RU RI WKDW \HDU V $YHUDJH 7XLWLRQ UHJDUGOHVV RI K
773 LV RQO\ DYDLODEOH IRU DFFRXQW RZQHUV RU EHQHILFLDULHV ZKR DUH 9LUJLQL
SXUFKDVHG XS XQWLO -XQH RI WKH EHQHILFLDU\xV KLJK VFKRRO JUDGXDWLRQ \HDU
XQLWY DGMXVW DQQXDOO\ RQ RU DURXQG -XO\ EDVHG RQ FKDQJHV LQ $YHUDJH 73
DVVHVVHG DJDLQVW WKH 773

773 UHIOHFWHK®LTXH DFWLYH DFFRRQOWLPQ@®D®VVHWY XQGHU PDQDJHPH@WQBM RT3-XY}
FRQWLQXDWLRQ RI WKH OHJDF\ SUHSDLG SURJUDP IXQGV DUH FRPELQHG DQG LQYHVW
WKH '% 3URJUDP

$FFHVV DQG $IIRUGDELOLW\ ,QLWLDWLYHV

6LQFH 9% KDV FDUULHG RXW LWV PLVVLRQ WR PDNH KLJKHU HGXFDWLRQ PRUH DF
9LUJLQLD ZKLFK LQFOXGHV WKH 62%$5 6FKRODUV HDUO\ FRPPLWPHQW VFKRODUVKLS &
FRDFKLQJ VFKRODUVKLSV DQEEWRWUWNKXOUFH WUDAIPBQILUILQLD EHFDPH WKH RYHUDUFK
9% DFFHVV DIIRUGDELOLW\ DQG DWWDLQPHQW SURJUDPVY DQG LQLWLDWLYHV $ QH.
DQG DVVLIJQHG UHVSRQVLELOLW\ IRU WKH PDQDJHPHQW RI WKH 62%$5 9LUJLQLD SURJU
UHODWHV WR DFFHVV DQG DIIRUGDELOLW\ DOVR SURYLGH VWDII VXSSRUW WR DQ $FFl

7KH 62%$5 6FKRODUS URYRUBHHYR X U FH/YQMRRIULQJ FRDFKLQJ DQG VFKRODUVKLSV WR ORZ

VWXGHQWY LQ VFKRROV DFURVYVY WKH VWDWH ,Q WKH %RDUG H[SDQGHG LWV FRPPL
UHVRXUFHV WR DGGLWLRQDO SDUWQHUV ZKR VHUYH ORZ LQFRPH DW ULVN DQG PLQR
DGGLWLRQ 9% XVHV D IXQG DQG LQYHVWPHQW VWUXFWXUH VLPLODU WR WKDW ZKL
SURJUDPYV $ QHZ DFFHVV IXQG ZDV ODXQFKHG LQ ILVFDO DQG UHFHLYHG D Pl



"% IXQG 7KH DVVHWY DQG HDUQLQJY WKHUHRQ ZLOO UHPDLQ LQ 9% V. VWWWORAAWRRIL
WKH "% IXQG IRU SRWHQWLDO IXWXUH XVDJH LQ DFFRUGDQFH ZLWK LWV PLVVLRQ VX

,QYHVW &BR@®HJIH$PHULFD 8Q@GBWWHRHQW

'XULQJ ILVFDO 9% VXFFHVVIXOO\ FRPSOHWHG D SRUWIROLR WUDQVLWLRQ ZKLFK
EHLQJ WUDQVIHUUHG WR WKH H[LVWLQJ 6WDEOH 9DOXH 3RUWIROLR LQ DFFRUGDQFH ZL
WR LQYHVWRUYV DV WKH QHZHVW (TXLW\ )L[HG ,QFRPH SRUWIROLR DOVR LQ DFFR!

,Q WKH SUHYLRXV ILVFDO \HDU 9% UHGXFHG ,QYHVW DGPLQLVWUDWLYH IHHV E\
DVVHWYV XQGHU PDQDJHPHQW RI WKH SURJUDP )LVFDO ZDV WKH ILUVW IXOO ILVFD

EDVLV SRLQWV EHLQJ FKDUJHG RQ XQGHUO\LQJ DVVHWYV XS WR ELOOLRQ GROODUYV
7KH EOHQGHG HIIHFWLYH UuDWHDWYV RI -KHVH IHHV DUH FDOFXODWHG DQG DFFUXHG GI
DQG UHGHPSWLRQ LV PDGH E\ 9% RQ D TXDUWHUO\ EDVLV 7KH DGPLQLVWUDWLYH
SRUWIROLR LQ WKH SUHYLRXV \HDU 7KH 773 RI ,QYHVW GRHV QRW FKDUJH DGPLQI
SHUIRUPV UHJXODU GXH GLOLJHQFH UHYLHZV RYHU LWV LQYHVWPHQW PDQDJHUV WR |
DQG VWUDWHJI\ 7KLV RFFXUV WKURXJK UHJXODU LQ SHUVRQ YLVLWY DQG LQWHULP F
LQTXLU\ UHVSRQVHYV

'"XULQJ ILVFIEERRWK ,QYHVW DQG &ROOHJIJH$PHULFD UHFHLYHG PHGDOLVW UDWLQJV RI ¢
LOYHVWPHQW UHVHDUFK DQG DGYLFH ORUQLQIJVWDU HYDOXDWHYV HGXFDWLRQ VDY
B3ULFH 3HUIRUPDQFH DQDO\WLVY WDNHV D EURDGHU DVVHVVPHQW LQ WKH 3URFHVV 3HF
VHSDUDWH SLOODU ORUQLQJIJVWDU UHYLHZHG HGXFDWLRQ VDYLQJVY SODQV LQ
UDWLQJ LQ WKH IRUP RI *ROG 6LOYHU RU %URQI]H 2ZWKHUV UHFHLYHG 1HXWUDO DQG
ORZ FRVWV VWURQJ VWHZDUGVKLS DQG H[FHSWLRQDO LQYHVWPHQW RSWLRQV

9% KDV SDUWQHUHG ZLWK WKH &DSLWDO *URXS &RPSDQLHV $PHULFDQ )XQGV IRU
SURJUDP 'XULQJ WKLV SDVW \HDU MRLQW HIIRUWV FRQWLQXHG LQ LPSURYLQJ PDUN|
SHUVRQQHO IURP &DSLWDO *URXS PHHW DW OHDVW DQQXDOO\ ZLWK WKH 9% ,$& DQG
YLUWXDO PRQWKO\ GXH GLOLJHQFH VHULHV ZKLFK EHJDQ LQ ILVFDO LQ UHVSRQVH
OHJLVODWLYH UHJXODWRU\ DQG LQGXVWU\ WRSLFV 7KH \HDU FXOPLQDWHG ZLWK C
9LUJLQLD VWDII WR FRYHU WRSLFV UDQJLQJ IURP LQYHVWPHQW PDQDJHPHQW UH
HGXFDWLRQ EXVLQHVV FRQWLQXLW\ DQG GLVDVWHU UHFRYHU\ GLYHUVLW\ HTXLW
FROODERUDWHG H[WHQVLYHO\ RQ IHGHUDO OHJLVODWLYH LQLWLDWLYHV LQFOXGLQJ
$GMXVWPHQW $FW WKH J)UHHGRP WR ,QYHVW LQ 7RPRUURZ V :RUNIRUFH $FW DQG W
$GMXVWPHQW $FW DQG WKH &ROOHJH 6DYLQJV 5HFRYHU\ $FW ZHUH VLIJQHG LQWR ODZ
ILVFDO &DSLWDO *URXS DQG 9% VWDII FROQWLQXH ZRUNLQJ FORVHO\ RQ VROLFL
SHUWDLQLQJ WR WKH LPSOHPHQWDWLRQ RI WKH 6(&85( $FW SURYLVLRQV DV ZHOO
LPSDFWLQJ SODQ DGPLQLVWUDWRUY 7KH &DSLWDO *URXS DQG 9% WHDPV FRQWLC
RUJDQL]DWLRQV WKH &ROOHJH 6DYLQJYVY 30DQV 1HWZRUN &631 DQG WKH &ROOHJH 6DY

Q -DQXDU\ WKH &ROOHJH$PHULFD DGPLQLVWUDWLYH IHH ZDV UHGXFHG WR DQ HI
SRLQWYV RUKHPHULFDQ )XQGV QRZ SD\V 98 DQ DQQXDO IHH HTXDO WR QLQH EDVLV S
DVVHW YDOXH RI WKH XQGHUO\LQJ IXQGV KHOG LQ &ROOHJH$PHULFD XS WR ELOOLR
7KH IHH LV UHGXFHG WR ILYH EDVLV SRLQWYV SHUFHQW IRU DPRXQWV LQ H[FHVV R
IXUWKHU UHGXFWLRQV WR WKUHH EDVLV SRLQWYV SHUFHQW IRU DPRXQWYV DERYH

IXOO ILVFDO \HDU RI WKLV UHGXFHG WLHUHG IHH VWUXFWXUH 7KLV IHH LV FDOFXODW
EOHQGHG HIIHFWLYH UDWHZDV RI -X®HRI -XQH WKH &ROOHJH$PHULFD S$FRUWIAD Q1)NQE
PXWXDO IXQGV LQFOXGLQJ LWV 3RUWIROLR 6HULHV DQG &ROOHJH 7DUJHW 'DWH )XQG
7DUJHW (QUROOPHQW 3RUWIROLRV )',& ,QVXUHG 3RUWIROLR DQG 7XLWLRQ 7UDFN 3RUYV

&RQWULEXWLQJ WR WKH VXFFHVV RI LWV SURJUDPV RYHU WKH SDVW WZR GHFDGHV
SDUWQHUVKLS DQG ZRUN ZLWK WKH @H DDXHIDAK L RIS VDS LW B ® S* DRIQRXQFHG WKH VWE
OHDGHUVKLS WUDQVLWLRQ 7LP $UPRXU &KDLUPDQ DQG &(2 DQG 5RE /RYHODFH 9LFt
VWHSSLQJ GRZQ IURP &DSLWDO *URXS V PDQDJHPHQW FRPPLWWHH LQ 2FWREHU RI
*LWOLQ 3UHVLGHQW DQG &(2 Rl &DSLWDO *URXS DQG &KDLU RI &DSLWDO *URXS V PDQ!
RI &DSLWDO *URXS DQG &KLHI ,QYHVWPHQW 2IILFHU -RG\ -RQVVRQ ZLOO EHFRPH 9LFH
&DSLWDO 5HVHDUFK ODQDJHPHQW &RPSDQ\ &50& DQG &KDLU Rl WKH &50& ([HFXWLYH
WUDQVLWLRQ DV WKHVH OHDGHUVKLS FKDQJHV EHFRPH HIIHFWLYH

$%/( BURJUDP 8 GDWH

JLVEDO EURXJKW FRQWLQXHG JURZWK LQ GLVDELOLW\ VDYLQJV SURJUDPV $%/(QRZ
31& BON 1 BRQWLQXHG WR IRFXV RQ VWUDWHILF LQLWLDWLYHYV WR LPSURYH WKH RYH
DFFRXQWY 7KLV LQFOXGHG DQ HQKDQFHG JURXS KRPH RQERDUGLQJ SURFHVV ZKLFK



SURJUDP $%/(QRZ FRQWLQXHG WR EH VXSSRUWHG E\ DQ LQWHUQDO SURJUDP PDQDJ
VWUDWHJILF SDUWQHULQJ WKDW LPSDFWV-RGHUDW LRQDQR H QKD FHIFPW IQWHY D FFRXAQ WV [
PLOQIQRRQVVHWY XQGHU PDQDJHPHQW

$%/($PHULFD LV RITHUHG WKURXJK 9% V SD UWPHIW\LKDS) ZIXWAS WK IF RFDSSO MPTHID WOR $% / (Q
WKRVH LQGLYLGXDOV DQG IDPLOLHV ZKR XWLOL]H ILQDQFLDO DGYLVRUV DQRWKHU PF
RITHUHG WHHYRDBEBURYHG $PHUPKIWX DXOQIIN @KH $%/( $ DQG $%/( ) VKDUHXIDDVV OHYH(
$%/($PHULFD KDWBRWDO DFFRXQWVPRQQAIBRWYHWY XQGHU PDQDJHPHQW

5 H VAHIBWD W K

$IWHU D VXFFHVVIXO SLORW EHJLQQLQJ LQ )HEUXDU\ S5HWLUH3DWK 9LUJLQLD WK
ODXQFKHG VWDWHZLGH LQ -W®H 9LUJLQLD *HQHUDO $VVHPEO\ SDVVHG OHJLVODWLRQ
IDFLOLWDWHG UHWLUHPHQW VDYLQJY SURJUDP WR H[SDQG DFFHVV WR UHWLUHPHQW V
RITHU D TXDOLILHG UHWLUHPHQW SODQ HPSOR\ DW OHDVW HOLJLEOH HPSOR\HHV D«
UHJLVWHU DQG IDFLOLWDWH WKH SURJUDP (PSOR\HHV DUH HOLJLEOH LI WKH\ DUH \
ZHHN DQG UHFHLYLQJ ZDJHV LQ WKH VWDWH RI 9LUJLQLD

(OLJLEOH HPSOR\HHV DUH HQUROOHG LQ WKH SURJUDP E\ HPSOR\HUV EXW PD\ RSW R
$FFRXQWY LQ WKH SURJUDP RIIHU WD[ DGYDQWDJHYVY DQG DUH VWUXFWXUHG E\ GHIDXC
WKH RSWLRQ IRU FHUWDLQ HPSOR\HHV WR GLUHFW FRQWULEXWLRQV WR D WUDGLWI
DXWRPDWLFDOO\ LQFUHDVH XS WR D PD[LPXP -DQXDU\ RI HDFK \HDU ,QGLYLGX
HPSOR\HU UHJLVWHUHG ZLWK 5HWLUH3DWK FDQ RSHQ DQ DFFRXQW DQG FRQWULEXWH
\HDU LQ DQ ,5% LI DJH RU ROGHU

9LUJLQLD VHUYHV DV SURJUDP PDQDJHU IRU 5HWLUH3DWK 9LUJLQLD DQG KDV FRQWU
%DQN RI 1HZ <RUN OHOORQ %1< OHOORQ DQG %1< OHOORQ ,QYHVWPHQW 6HUYLFLQJ 7L
DGPLQLVWUDWLRQ UHFRUG NHHSLQJ DQG FXVWRGLDO VHUYLFHV IRU WKH SURJUDP 5
DFFRXQWV DQG RIIHUV HPSOR\HUV DQ HDV\ ZD\ WR LQWHJUDWH ZLWK SD\UROO SURYLG
FRQWULEXWLRQV 7KHUH DUH ILYH PXWXDO IXQG LQYHVWPHQW RSWLRQV DOQ®H[ZKLFI
SHWLUHPHQW )XQGV

$FFRXQW *URZWK DQG 7TUDQVDFWLRQ 9ROXPH

'XULQJ ILVFDG® H[SHULHQFHG YDU\LQJ DFFRXQW JURZWK E\ SURJUDP DV SHUFHIRMWW K
UDWH GHSLFWV FROQWLQXHG VWURQJ SURJUDP VDWLVIDFIWERRXQYEF REBUHQHWVSE R GNVNQW R
'LWKLQ WKH '% BURJUDP 3UHSDLG DFFRXQWV GHFUHDVHG DV DQWLFLSDWHG DV V
DQG FRQWUDFWY DFFRXQWYV DUH XVHG IRU WKHLU LOQWHQGHG SXUSRVH 7KH JURZWK |
LPSDFW RI WKH 3UHSDLG DFFRXQW GLVWULEXWLRQV DQG RYHU WLRBLMWKXKH WRWDO DF

JLVFDO *URZWK LQ $FFRXQWYV
"% LQFOXGHV 773 DFFRXQWV
,QYHVW
&ROOHJIJH$SPHULFD
$%/(QRZ
$%/($PHULFD
S5SHWLUH3DWK

1HZ DFFRXQWY RSHQHG GXULQJ ILVFDO \HDU QHW RI DFFRXQW FORVXUHYV
7KH 7XLWLRQ 7UDFN 3RUWIROLR 773 LV D GHILQHG EHQHILW RSWLRQ ZLWKLQ
5HWLUH3DWK /DXQFKHG LQ -XQH RI ILVFDO \HDU

7TUDQVDFWLRQ YROXPH DOVR FRQWLQXHG WR LQFUHDVH DV SDUWIUARLSID QW FDMKKDLQH G
SURFHVVHG ,QYHVW GLVWULEXWLRQ SWHSCHGW YV DM\EHQWY WR LQVWLVEXWERIQWIHESHY
DQGSHUFERWUHDVH RYHU WKH SULRU ILVFDO \HDU UHVSHFWLYHO\

2SHUDWLRQDO DRSURYWMHRPQWYV

9% PDGH LPSURYHPHQWV WR LWV WHFKQRORJ\ SODWIRUPV WR LPSURYH WKH FXV\
RSHUDWLRQV 2WKHU WHFKQRORJ\ HQKDQFHPHQWY FRQWLQXHG WR IRFXVDRE WKH \
UHVSRQVLYHQHVV DQG 9% FRPSOHWHG VHYHUDO LQWHUQDO SURMHFWYV

JHDGHUVKLS DQG VWDIlI HQKDQFHG LWV DJHQF\ VWUDWHJLF SODQQLQJ DQG JRDO VHW!\
DOLJQ EXVLQHVV SURFHVVHV 9% FUHDWHG QHZ WHDPV E\ FHQWUDOL]LQJ UHVRXUFH\
DQ HQWHUSULVH 3URMHFW ODQDJHPHQW 2IILFH DQ $JHQF\ DQG &RPPXQLW\ (QJDJHPHQ




9% FRPSOHWHG LWV ILUVW IXOO ILVFDO \HDU RQ D QHZ FORXG EDVHG FRQWDFW FHQ\V
HVWDEOLVKPHQW RI HIITHFWLYH TXDOLW\ DVVXUDQFH DQG ZRUNIRUFH PDQDJHPHQW PF
DJHQW H[SHULHQFH KDV DOVR EHHQ LPSURYHG ZLWK QHZ WHFKQRORJ\ IRU TXHXH PDQC
WLPH ZRUNIRUFH PDQDJHPHQW DVVLVWDQFH WKDW FRQWULEXWH WR REHYHDWLRRDWHH
IRFXVHG RQ FUHDWLQJ D NQRZOHGJH EDVH WKDW ZLOO KRXVH DOO FXVWRPHU UHODW!
LOQTXLULHV

9% FRPSOHWHG HQKDQFHPHQWY WR LWV FRQWHQW PDQDJHPHQW VROXWLRQ IRU F.
SURYLGHV OLEUDULHV IRU FROQOWHQW PDQDJHPHQW DXWRPDWHG ZRUNIORZV IURP FUH
GDWD VA\VWHP DQG IXOILOOPHQW SODWIRUPYV 6SHFLILF HITRUWY WR HQKDQFH WKH FX
SURJUDP PDWHULDOV

JLODQFLDO 2SHUDIFFWRDRQVVMRHIWRVWR LPSURYH DFFRXQWLQJ VA\VWHPYVY DQG UHSODFH OHJ
\HDU SURMHFW ZDV FRPSOHWHG WR LPSOHPHQW D QHZ FORXG EDVHG DFFRXQWLQJ
HQKDQFHV RYHUDOO JHQHUDO OHGJHU FRQWUROV 7KLV SURMH®WQEVY DH] SSHFS/RHGV WDR
FRPSOHWHG WKH ILUVW SKDVH RI D SURMHFW WR LPSOHBMWHYUD W HZGBWDX GUR P VEILGY S B
QHZ VROXWLRQ ZLOO LQFUHDVH HIILFLHQF\ E\ DXWRPDWLQJ WKH SURFHVV RI IHHGLQ
UHYLHZ 7KLV SURMHFW LV H[SHFWHG WR EH FRPSOHWHG E\ WKH PLGGOH RI ILVFDO

7KH ILQDO UHOHDVH RI WKH &RPPRQZHDOWK RI 9LUJLQLD V &DUGLQDO +XPDQ &DSLWLCL

ILVFDO DQG VvwWDII SDUWLFLSDWHG LQ WKLY VWDWHZLGH SURMHFW WR UHSODFH O
SURMHFW 9% DVVLVWHG ZLWK WKH UROORXW RI WKH GLUHFW GHSRVLW IXQFWLRQ
HQKDQFHPHQWY IRU GLUHFW GHSRVLW RI FROQWULEXWLRQV E\ &RPPRQZHDOWK HPSO

$ZDUGYV DQG $FNQRZOHGJPHQWYV

*RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RF)MKHDEZQUWBHG BOWHNHNVLIDG G WED ®RD G
([FHOOHQFH LQ )LOQDQFLDO 5HSRUWLQJ WR 9LUJLQLD IRU LWV DQQXDO FRPSUHKHQVL
RUGHU WR EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYHUQPHQW PXVW SXE
FRPSUHKHQVLYH ILQDQFLDO UHSRUW 7KLV UHSRUW PXVW VDWLVI\ ERWK JHQHUDO
UHTXLUHPHQWYV

$ &QHUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HDU RQO\ :H EHOL
FROQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHPHQW 3URJUDP V UHTXLUHPHQWYV
DQRWKHU FHUWLILFDWH

‘H UHPDLQ FRPPLWWHG WR SURYLGLQJ WKH EHVW SRVVLEOH FXVWRPHU VHUYLFH V
&RPPRQZHDOWK DQG WR EHLQJ UHVSRQVLEOH VWHZDUGV RI WKH IXQGV LQ RXU FDUH
RXWVWDQGLQJ VWDII DQG RXU EXVLQHVY SDUWQHUYV DQG IRU WKH JXLGDQFH DQG GHG

5HVSHFWXEGOW®WHG

ODU\ * ORUULYV
&KLHI ([HFEXWLYH 2IILFHU

(f j)éﬁfﬁ}!b%ﬁiﬂgﬂ‘

9LYLDQ / 6KLHOGV
&KLHI )LQDQFH 2IILFHU



74,6 3$*( ,6 ,17(17,21$//< /()7 %/$1.
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9LUJLQLD IHDGHUVKLS 7HDP

ODU\ * ORUULYV 9LYLDQ / 6KLHOGV (OL]DEHWK 'XWWRQ
&KLHI ([HFXWLYH 2IILRHKWULHI )LQDQFLDO 2IILFERKLHI $GPLQLVWUDWLYH 2I1ILF

&DURO\Q %LVKRS OLFKDHO 6ZLQN &)$ &3&FRWW 5LGJIHO\
&KLHI 2SHUDWLRQV 21| QFHVWPHQWY 'LUHFWR&KLHI ODUNHWLQJ 2IILFHU

&KULV OF*HH OLFKDHO +HQU\ '"HEUD $00DQ 63+5 6+50 6&3
*HQHUDO &RXQVHO &KLHI 7THFKQRORJ\ 2I1ILRHKULHI (QIDIJHPHQW 2IILFHU

6KHUUL :\DWW
&KLHI &RPSOLDQFH 2IILFHU

SURIHVVLRQDO &RQVXOWDQWYV

$&78%$5,(6 $8',7256 &2168/7$176
$0DQ 6 3HUU\ )6$ OSBWDE)L$S+HQVKDZ &3$ I1LFN 'DYLHV &$,$
3ULQFLSDO DQG &R QV$OOGNMRIUSRWIXDEOLF $F BRXQWD\H U

OLOOLPDQ ,QF &RPPRQZHDOWK RI 9L UJDHUMHU

*OHQQ %RZHQ )6%$ 0$$$ ($ $QGUHD )HLUVWHLQ
3ULQFLSDO DQG &RQVXOWLQJ $FWXDU\ &KLHI ([HFXWLYH 21ILFHU
OLOOLPDQ ,QF $.) &RQVXOWLQJ *URXS

0$67(5 &8672',$1
%1l< OHOORQ
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9LILQLD % RDUG DV RI -XQH



&RPPLWWHH $VVLIQPHQWYV
DV Rl -XQH

$FFHVV $GYLVRU\ &RPPLWWHH

%RDUG OHPEHUYV 1RQ %RDUG OHPEHUYV

'U &UDLJ +HUQGRQ &KDLU SHUPDQHQW GHWVMHFBD E&RNVWD 'DYLG 'RU®

(ULQ OF*UDWK SHUPDQHQW GHVLJQHH IRU 3HWH&RY] %ODNH

/IDXUHQ .HQW 6WDFN (OL]IDEHWK &UHDPHU
OHOLVVD *RRGULFK
OHJDQ +HDO\
$DURQ ORQWJRPHU\
/\RQV 6DQFKH]FRQFKD
5HIJLQD %DUQHWW 7\OHU

$XGLW DQG $FWXDULDO &RPPLWWHH

%RDUG OHPEHUV
+RQ :DOWHU $ B6WRVFK &KDLU
5DQGDOO OF&DEH 9LFH &KDLU
'U &UDLJ +HUQGRQ SHUPDQHQW GHVLJQHH IRU 'U 'DYLG 'RU®
/LVD 1 -HQQLQJV
BHWHU $ %ODNH
'DYLG / 5LFKDUGVRQ
/IDXUHQ .HQW B6WDFN

&RPSHQVDWLRQ &RPPLWWHH

%RDUG OHPEHUV
/IDXUHQ .HQW 6WDFN &KDLU
'U &UDLJ +HUQGRQ 9LFH &KDLU SHUPDQHQW GHVLJQHH IRU 'U 'DYLG 'RU®
/LVD 1 -HQQLQJV
5HJJLH 6DPXHO

,QYHVWPHQW $GYLVRU\ &RPPLWWHH

%RDUG OHPEHUYV 1RQ %RDUG OHPEHUYV
'U (OOLRWW - 'XELQ 7LPRWK\ * %HUU\ &)$ &KDLU
'DQWH ' -DFNVRQ JUHGHULFN 1ROGH &)$ 9LFH &KDLU
/IDXUHQ .HQW 6WDFN 6KHLOD &RUFRUDQ
5DQGDOO OF&DEH &KULV &XOEHUWVRQ &)$
'DYLG / 5LFKDUGVRQ )DUUDK +ROGHU
([ 21ILFLR

ODU\ * ORUULV &KLHI ([HFXWLYH 2IIL



5HWLUHPHQW 3URJUDP $GYLVRU\ & RPPLWWHH

%RDUG OHPEHUV 1RQ %RDUG OHPEHUYV
'DQWH ' -DFNVRQ &KDLU (YHO\Q 6PDOO 7TUDXE 9LFH &KDLU
'U (OOLRWW - 'XELQ ‘HQG\ <RXQJ &DUWHU
/IDXUHQ .HQW 6WDFN OLFKDHO / +DGOH\
'DYLG / 5LFKDUGVRQ .HOO\ +LHUV

/D-XDQQD 5XVVHOO



),1$1&,$/ 6(&7,21

,QGHSHQGHQW $XGLWRU V 5HSRUW
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV

1RWHY WR )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6XSSOHPHQWDU\ ,QIRUPDWLRQ

2ZWKHU ,QIRUPDWLRQ



1RYHPEHU
7KH +RQRUDEOH *OHQQ <RXQJNLQ
*RYHUQRU RI 9LUJLQLD

-RLQW /HIJLVODWLYH $XGLW
DQG SHYLHZ &RPPLVVLRQ

OHPEHUV RI WKH %RDUG
9LUJLQLD &ROOHJH 6DYLQJYV 30DQ

,1'(3(1'(17 $8',725!6 5(3257

5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV

2SLQLRQV

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWYV RI WKF
DQG WKH ILGXFLDU\ DFWLYLWLHY WKHO9RUUYQWH SBXUGRYH ¢
9LUJLQLD DV Rl DQG IRU WKH \HDU HQGHG -XQH
VWDWHPHQWY ZKLFK FROOHFWLYHO\ FRPSULVH 9LUJLQLD !
FRQWHQWYV

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWF
PDWHULDO UHVSHFWV WKH UHVSHFWLYH ILQDQFLDO SRVLW
7UXVWRIXQIGUJLQLD DV RI -XQH DQG WKH UHVSHFWL
ZKHUH DSSOLFDEOH FDVK IORZV WKHUHRI IRU WKH \HDU WK
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

%DVLV IRU 2SLQLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLW
6WDWHV RI $PHULFD *$$6 DQG WKH VWDQGDUGV*R$HODPBHE
SXGLWLQJ 6WIVREBUBYW WKH &RPSWUROOHU *HROYHHIDIP HRO WV 1$ M
6WDOQGDUXGW UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDU
5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LOQDQFLDO 6WD)
LOGHSHQGHQW RI 9LUJLQLD DQG WR PHHW RXU RWKHU H
UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ WR RXU DX
REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D

lzzz DSD Y1 UJLQLD JRYWHSRUWV#DSD YLUJLQLD JR




(PSKDVLV RI ODWWHUYV
SHODWLRQVKLS WR WKH &RPPRQZHDOWK RI 9

$V GLVFXVVHG LQ 1RWH WKH ILQDQFLDO VWDWHPHQW
ILQDQFLDO SRVLWLRQ WKH FKDQJHV LQ ILQDQFLDO SRVLWI
SRUWLRQ RI WKH EXVLQHVV W\SH DFWLYLWLHV DQG WKH
&RPPRQZHDOWK RI 9LUJLQLD WKDW LV DWW U LEXHN DO B RVR S/
WR DQG GR QRW SUHVHQW IDLUO\ WKH ILQDQFLDO SRVLWL

WKH FKDQJHV LQ LWV ILQDQFLDO SRVLWLRQ RU ZKHUH
LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO
RSLQLRQV DUH QRW PRGLILHG ZLWK UHVSHFW WR WKLV PDWV

,QYHVWPHQWY ZLWK 9DOXHV WKDW DUH QRW 5HI

$V GLVEXVVHG LQ 1RWHYV DQG WRWDO 9LUJLQLD L
PLOOLRQ SHUFHQW RI WRWDO DVVHWYV IRU WKH (C
WRWDO DVVHWYV |IRU WKH 3ULYDWH 3XUSRVH 7UXVW )XQG U
KDYH EHHQ HVWLPDWHG E\ PDQDJHPHQW LQ WKH DEVHQFH R
HVWLPDWHY DUH EDVHG RQ LQIRUPDWLRQ SURYLGHG E\ WK
RSLQLRQV DUH QRW PRGLILHG ZLWK UHVSHFW WR WKLV PDWYV

2ZWKHU ODWWHU
SBUHGHFHVVRU $XGLWRU

9LUJLQLD V EDVLF ILQDQFLDO VWDWHPHQWYVY IRU WKH
KHUHLQ ZHUH DXGLWHG E\ RWKHU DXGLWRUV ZKRVH UHSR!
XQPRGLILHG RSLQLRQV RQ WKH UHVSHFWLYH ILQDQFLDO VW
3XUSRVH 7UXVW )XQG 7KH UHSRUW RI WKH RWKHU DXGLW
DFFRPSDQ\LQJ VXSSOHPHQWDU\ LQIRUPDWLRQ IRU WKH \HD
DXGLWLQJ SURFHGXUHY DSSOLHG LQ WKH DXGLW RI WKH
DXGLWLQJ SURFHGXUHYVY LQFOXGLQJ FRPSDULQJ DQG UHFRQ
DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSDUH WKRYV
VWDWHPHQWY WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFR
RSLQLRQ zDV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFV
ZKROH IRU WKH \HDU HQGHG -XQH 7TKH UHSRUW RI RV
LOQFOXGHG HPSKDVLV RI PDWWHU SDUDJUDSKYV FRQFHUQLQJ
RI 9LUJLQLD DQG DOWHUQDWLYH LQYHVWPHQWYV

5HVSRQVLELOLWLHYV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WI

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWL!
LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\
WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI LQW
SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUH}
HUURU



$XGLWRU!V 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQD

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUD
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHL
UHSRUW WKDW LQFOXGHVY RXU RSLQLRQV 5HDVRQDEOH DVV.
DVVXUDQFH DQG WKHUHIRUH LV QRW D JXDUDQWHH WKDW L
*RYHUQPHQW $XGLWMIMA PWDOQ\ZDEKWHFW D PDWHULDO PLVVW

QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ |
DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDC
LOQOWHUQDO FRQWURO OLVVWDWHPHQWY DUH FRQVLGHUHG
LQGLYLGXDOO\ RU LQ WKH DJJUHIJDWH WKH\ ZRXOG LQIOXHC
RQ WKH ILQDQFLDO VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ TRFRWEGHDHIFM X EKZEGE OWI

a ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SU

a ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVYV
GXH WR IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP I
6XFK SURFHGXUHYVY LQFOXGH H[DPLQLQJ RQ D WHVW E
GLVFORVXUHVY LQ WKH ILQDQFLDO VWDWHPHQWYV

a 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXF
DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI 9LUJLQLD !\
RSLQLRQ LV H[SUHVVHG

a (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ
VLIQLILFDQW DFFRXQWLQJ HVWLPDWHYV PDGH E\ PDQL
SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJI
PDWWHUV WKH SODQQHG VFRSH DQG WLPLQJ RI WKH DXGL!
FRQWURO UHODWHG PDWWHUV WKDW ZH LGHQWLILHG GXULQJ
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHYV JHQHUDOO\ DFFHSWHG LQ WK
IROORZLQJ EH SUHVHQWHG WR VXSSOHPHQW WKH EDVLF ILQ

$QDO\WLV RQ SDJHV  WKURXJK WKH 6FKHGXOH RI 9% IV
RI 98¢ 3HQVLRQ &RQWULEXWLRQV DQG WKH 1RWHV WR WKI
SHWLUHPHQW (PSOR\PHQW 30DQ RQ SDJHV WKURXJK W

/ILDELOLW\ */,3 WKH 6FKHGXOH RI 9% &ERQWULEXWLRQV *,
/ILDELOLW\ +,&3 WKH 6FKHGXOH RI 9% &ERQWULEXWLRQV

23(% /LDELOLW\ 96'3 WKH 6FKHGXOH RI 9% &RQWULEXWL
6XSSOHPHQWDU\ ,QIRUPDWLRQ IRU WKH +HDOWK ,QVXUDQF



,QVXUDQFH SURJUDPV RQ SDJHV WKURXJK WKH 6FKHG X
DQG WKH 1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUFP
SURJUDP RQ SDJH 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLI
RI WKH EDVLF ILQDQFLDO VWDWHPHQWY LV UHTXLUHG E\ W}
FRQVLGHUV LW WR EH DQ HVVHQWLDO SDUW RI ILQDQFLDO Ul
DSSURSULDWH RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO F
WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRL
PDQDJHPHQW DERXW WKH PHWKRGV RI SUHSDULQJ WKH LQI
FRQVLVWHQF\ ZLWK PDQDJHPHQW!V UHVSRQVHV WR RXU LQT
NQRZOHGJH ZH REWDLQHG GXULQJ RXU DXGLW RI WKH EDVL
RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH RQ WKH LQIRUPDWLRQ
ZLWK VXIILFLHQW HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU SU

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPL(
FROOHFWLYHO\ FRPSULVH 9LUJLQLD 'V EDVLF ILQDQFLDO VYV
VXSSOHPHQWDU\ LQIRUPDWLRQ DUH SUHVHQWHG IRU WKH
UHTXLUHG SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV 6.
DQG ZzDV GHULYHG IURP DQG UHODWHYV GLUHFWO\ WR WKH
SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQWY 7KH LQIRUPI
DSSOLHG LQ WKH DXGLW RI WKH EDVLF ILQDQFLDO VWDWHEF
FRPSDULQJ DQG UHFRQFLOLQJ VXFK LQIRUPDWLRQ GLUHFWO
XVHG WR SUHSDUH WKH EDVLF ILQDQFLDO VWDWHPHQWY RU
RWKHU DGGLWLRQDO SURFHGXUHV LQ DFFRUGDQFH ZLWK
VXSSOHPHQWDU\ I IROWVPUVWDRMMHGEYVLQ DOO PDWHULDO UHVSH
VWDWHPHQWY WDNHQ DV D ZKROH

2ZWKHU ,QIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPD
LQIRUPDWLRQ FRPSULVHV WKH LQWURGXFWRU\ VHFWLRQ VYV
ILQDQFLDO VHFWLRQ EXW GRHV QRW LQFOXGH WKH EDVLF IL
2XU RSLQLRQV RQ WKH EDVLF ILQDQFLDO VWDWHPHQWYV GR
H[SUHVV DQ RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQF!
RWKHU LQIRUPDWLRQ DQG FRQVLGHU ZKHWKHU D PDWHULDO
DQG WKH EDVLF ILOQDQFLDO VWDWHPHQWY RU WKH RWKHU
PLVVWDWHG , I EDVHG RQ WKH ZRUN SHUIRUPHG ZH FRQFO
RI WKH RWKHU LQIRUPDWLRQ H[LVWYV ZH DUH UHTXLUHG WR ¢



2WKHU 5HSRUWLOARYSHHUGRPHBA® BXGLWLQJ 6WDQGDUGYV

,Q DFFRUGD'®RNVH WQRHKOW $XGLWAH) X BWH @E®NVRGVVVXHG R
1RYHPEHU RQ RXU FRQVLGHUDWLRQ RI 9LUJLQLD !V |
RQ RXU WHVWV RI LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVL
DQG RWKHU PDWWHUV :H DQWLFLSDWH UHOHDVLQJ WKDW U
LV WR GHVFULEH WKH VFRSH RI RXU WHVWLQJ RI LQWHUQDO
WKH UHVXOWV Rl WKDW WHVWLQJ DQG QRW WR SURYLGH DC
ILQDQFLDO UHSRUWLQJ RU RQ FRPSOLDQFH 7KDW UHSRU)\
DFFRUGD Q'RY HURKHOW $XGLWQQBREWDRQBDUGY 9LUJLQLD !V
ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH

6WDF
$8',72

=/% FOM
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ODQDJHPHQW V 'LVFXVVLRQxB QG

7KH 9LUJLQLD &ROOHJH 6DYLQJV 30DQxV, _9 PH
'LVEXVVLRQ DQG $QDO\WLV LV GHVLJQHGY %8 Hi?g/ i HL\(? 0¥ D H'LSESREL?*%&
IRFXVLQJ RQ VLJQLILFDQW ILQDQFLDO LV 0 | %{7 %\2 ] URGXEWYV
RI ILQDQFLDO DFWLYLW\ 7KLV GLVFXVV B \gj& g I, EWDU D
98 xV ILQDQFLDO FRQGLWLRQ DQG UHVXCL% %\} X W [ |9<§x Yo 1! WO LR
\HDU HQ &HTH 7KLV SUHVHQWDWL FE
VXPPDUL]JHG GDWD DQG VKRXOG EH UHDG §

Y

L

g }? V_DV mj; PDQDJHU IRU

DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV D v WLD%%ZEL L{@{H‘FH DQG RSH
9% RSHUDWHV WKH &RPPRQZHDOWK Rl 9l \]/lRQg

&RPPRQZHDOWK V ,QWHUQDO 5HYHQXH UH}{;@ J%
'H

X
'0,
3URJUDP "% RU WKH 3URJUDP FRPS \&é/ U LOGLYLGXDO\DDIGWK

CRY W
BUHSDLG DQG WKH 7XLWLRQ 7UDFN 3R v k%%iﬁfé&

ZKLFK LQFOXGHYG7 &R 0O HJHGPH®GEEWLRQ i v 8k LEXWLRQ SODQV DI

DGPLQLVWHUV DFFHVV DQG DIIRUGBRES LW\ L & N D YR RIWYDPV ;ORU SHRSO
VN%% 55@5_{% &%u&gw& F%d%%u I&U $%/(QRZ DQ

QG K" WKkH &RPPRQZHDOWK
TXDOLILHG WXLWLRQ SODQ ZKLFK LQFOX® é?ﬁf @@F&?\}V&RHUFL'\;HG-UVW%FV\I;I:C
|

9LUJLSUUMIJUDP WKDW KDV EHHQ LQ H[LVWHGQF (
62$5 6FKRODUV HDUO\ FRPPLWPHQW VFKR FPQDJHPHQW = DQ
H[SDQGHG $FFHVV DQG $IIRUGDELOLW\ S

o}

ﬁ? S00 E} \/g ';(D(év WKH SURJUDF
7KLV SURJUDP IXUWKHU H[SDQGHG L\EVWVF X qD%&KP JHE IRVJ $P°/I(?/?£F;]I1|_|SFFQE
FUHDWLRQ RK@GAXHEK ZLOO VXSSRUW IX F] E{H Ié—gﬂ/é I-(PlS;DWLRQDO VHUYLFHV IRU

DIHRUGDELOLWA LQLWLDWLYHV PDODJHG DQG DGPLQLVWHUHG E\ WKH $PHU
7KH OHJDF\ 3UHSDLG SURJUDP LV D GHUHYISE FRHQYHIQW BURIJSDRVHQWHG LQ 2WKHL
ZKLFK FORVHG WR QHZ SDUWLFLSDQWYV LQLQACD®HG LQ &RHNVDPFRASDQ\WEXLWXGLWHG |
SURJUDP DUH EDVHG RQ DFWXDULDOO\ GHWHUPLQHG SULFHV WKDW SURYLGH

WKH IXWXUH SD\PHQW RI XQGHUJUDGXDWRHWXUWERYKRQLY wektV biRiPDHWK | xlo/oD VWDWH
WLPH FRXUVH ORDG IRU VWXGHQWYV HQURYB#GDPo ZiL P¥po RRRLUQHVWHUV 9%
VWXG\ DW DQ\ 9LUJLQLD SXEOLF KLJKHU HQXrDAK Y & R ihQ Rl Ra SN BENeW-®d VHU
PDQGDWRU\ IHHV UHTXLUHG DV D FRQGLWMRY HRIDWE uRDOPHI REVDRWH 6DYLQIV
VWXGHQWY DQG GLIIHULQJ SD\RXWV DWRUNUPHERRQ BYREkWHRP YRINPE DGPLQLVWI
LQVWLWXWLRQV 7KH 7XLWLRQ 7UDFN 3RUWMWRBERDR ViV 1 QIRBYRIRWHRQ UHODW
GHILQHG EHQHILW SURJUDP ZKLFK RSHQHREPHWEIAkWULHRIFDQ BQVR EH IRXQG LQ 2V
WKH VXFFHVVRU WR 3UHSDLG 8QLWV $RFER LROWMAKILRFEBRFOPEPLQI DXGLWHG |
DUH EDVHG RQ WKH ZHLJKWHG DYHUDJH WXLWLRQ FRVWV $YHUDJH

7XLWLRQ RI 9LUJLQLD \HDU SXEOLF KLJKHU HGXFDWLRQDO LQVWLWXWLRQV

7KH 773 XQLW SULFH LV VROHO\ EDVHG RQ $YHUDJH 7XLWLRQ DQG GRHYV

QRW LQFOXGH DQ\ DFWXDULDO SULFLQJ UHVHUYH RU DGGLWLRQDO ORDG LQ WKH
XQLW SWHOHILWY DUH SDLG RXW DW $YHUDJH 7XLWLRQ DW WKH WLPH RI

PDWXULW\ $YHUDJH 7XLWLRQ LQFOXGHV WXLWLRQ SD\PHQWV DW WKH LQ

VWDWH XQGHUJUDGXDWH UDWHV DQG DOO PDQGDWRU\ IHHV UHTXLUHG DV D
FRQGLWLRQ RI HQUROOBBQWDRIOD OTH V W X GHQWX\D U \

GHWHUPLQHV WKH DFWXDULD CHV RXENGRUHY X \RH G %

LQ WKH DFWXDULDO DQDO\VLY LQFOXGH DQWLFLSDWHG WXLWLRQ LQFUHDVHV ERWK
VKRUW DQG ORQJ WHUP DV ZHOO DV DQWLFLSDWHG ORQJ WHUP LQYHVWPHQW
SHUIRUPDQFH &ROOHFWLYHO\ WKH OHJDF\ 3UHSDLG SURJUDP DQG

773 DUH GHILQHG DV 9% V 'HILQHG %HQHILW 3URJUDP

"% 9¢ V DGPLQLVWUDWLRQ DQG RSHug%NHRgv gQG FRPELQHG

ZLWK WKH '% DQ@XKBG{Z DFFBI¥® DIIRUGDEL P Yokdi

PDNH XS WKH (QWHUSULVH )XQG LQ WKH |L7XL§FGDOFXWDOMRP BQWW QDO\VLY LV DQ LQW

,QYHVW ZLWKRXW 773 LV WKH "HILQHG I IEQ v W\I;lé VDPZEI:F)KLGLX?IIIZ_OD)L(J?I-\
'& SDUWLFLSDQWY FDQ PDNH FRQW % w)i{ H €V¥S FLDO VWD
LQYHVWPHQW SRUWIROLR V DQG WKRVH D B I%/M\M 6\/ ISBBIQH\IN

LQYHVWPHQW ULVNV LQFOXGLQJ WKH SRYV¥LEQHVOPRYYHREWUERWERRQ® (FWHUSULVH
E\?NR&%DGP BRGwbwxwRULO FU

62%$5 6FKRODUV SURJUDP H[LVWV ZLWKLQ %4%8\&/}%%(%
WKHUH LV BSBBEDWHY $FFHVV DQG $WRD
FRPSUMMEH )LGXFLDU\ )XQG &ROOHFWLYH WKé\‘,\{/}ﬁ‘ I\L@ﬁg)%iPXV%GRVgEU%WﬁéQLVg :DRl
vt
v IRU

,QYHVW LQFOXGLQJ 62%5 6FKRODUYV E);j’d %&%MQ/SF&; VH IXQGV W\
\}' SOLH VHUYLFHV W

VHSDUDWH $FFHVV DQG $IIRUGDELOLW\
JLEGXFLDUN JXQG LQ WKH ILQDQFLDO VWDWH,EZ LW\ LV UHSRUWHG RQ WKH IXOO DFF



ODQDJHPHQW V 'LVEXVVLR

UHYHQXH DQG H[SHQVHYV DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDWHPHQWYV
HYHQ LI WKH UHODWHG FDVK KDV QRW EHHQ UHFHLYHG RU SDLG DV RI WKH
-XQH WK ILVFDO \HDU HQG

rkn swownprow m1 aww arviwirg surbARIYERORALRRATRY LRy L ove ares
$JHQF\ V $GPLQLVWUDWLRQ/ 2SHUDWLRD W LOFOXGH UROORYHUV WR RWKHU
WKH QHZ DFFBQG QG 3URIMFAHWY DQG GHIHU UNE

RXWIORZV Rl UHVRXUFHV DV ZHOO DV OLDELOLWL& CWGHQWUQEG g\%l\%R@V R
UHVRXUFHV ZLWK WKH GLIIHUHQFH EHWZHHQ WK \'éWFPZ%2 MskWWRED B B)'o\)FDO <H
QHW SRWIQMQAPD O\ 93 V DFWXDU\ FRQGXFWV D YDOXDWLRQ WKDW

GHWHUPLQHYV WKH DFWXDULDO VRXQGQHVV RI WKH '%

7KH 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW

3RVLWLRQ SURYHODWLOYXWKIQGC% 3URJUDP DQG

$FFHVV DQG $IIRUGDHYBQWHNWXHBUQHG DQG H[SHQVHV

LQFXUUHG GXULQJ WKH \HDU LQFOXGLQJ ERWK DFWXDO DQG DFWXDULDOO\
GHWHUPLQHG FRQWULEXWLRQV DQG FRQWUDFW SD\PHQWYV IURP SDUWLFLSDQWYV
DQG SD\PHQWV IRU KLJKHU HGXFDWLRQ H[SHQVHYV

7KH 6WDWHPHQW RI &DVK )ORZV SUHVHQWYV LQIRUPDWLRQ UHODWHG WR
FDVK LQIORZV DQG RXWIORZV VXPPDUL]JHG E\ RSHUDWLQJ ILQDQFLQJ
DQG LQYHVWLQJ DFWLYLWLHYV

JLGXFLDU\ )XQG

7KH '& DRQGSRUWLRQ RI 9% V $FFHVV DQG $IIRUGDELOLW\

3URJUDRW UHSRUWHG LQ WKH SULYDWH SXUSRVH W X Q F .
D W\SH RI ILGXFLDU\ IXQG $ SULYDWH SXUSRVH W%W%%E'%%E§%%%|&@QD<%HKDO'
WUDQVDFWLRQV RI WUXVW DUUDQJHPHQWYV LQ ZKLF} DY ER VS plod
LQFRPH EHQHILW LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU
JRYHUQPHQWYV DQG XVHV WKH IXOO DFFUXDO EDVLV RI DFFRXQWLQJ
$FWLYLWLHV RI ERWK SURJUDPV DUH UHSRUWHG LQ WKH 6WDWHPHQW RI
JLGXFLDU\ 1HW 3RVLWLRQ DQG WKH 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\

1HW 3RVLWLRQ 7KH 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ SUHVHQWYV
LQIRUPDWLRQ RQ DOO DVVHWV DQG OLDELOLWLHV ZLWK WKH GLIIHUHQFH
EHWZHHQ WKH WZR UHSRUWHG DV QHW SRVLWLRQ KHOG LQ WUXVW IRU SURJUDP
SDUWLFLSDQWY 7KH 6WDWHPHQW RI &KDQJHV LQ JLGXFLDU\ 1HW 3RVLWLRQ
SUHVHQWY WKH UHYHQXHV HDUQHG DQG H[SHQVHV LQFXUUHG GXULQJ WKH
\HD U

IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

7KH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWY SURYLGH DGGLWLRQDO
LQIRUPDWLRQ WKDW LV HVVHQWLDO WR D IXO0 XQGHUVWDQGLQJ RI WKH GDWD

SURYLGHG LQ WKH ILQDQFLDO VWDWHPHQWY DQG DUH D LQWHJUDO SDUW RI
WKH EDVLF ILQDQFLDO VWDWHPHQWYV TKIWZRQQRQJUD SUHVHQW 'HILQH'G 1@ KEIL

SWKHU IRUPDWLRQ ERQWULEXSWRIUDP FROQWULEXWLRQV UHFHLY

&ROOHJHSPHULFD $%/(QRZ DQG $%/($SPHULFD DYpirxGHIVHFHLYHG<BBU )LVFDO
FRQWULEXWLRQ VDYLQJV SURJUDPV DQG DUH SUHVHQWHG DV 2WKHU

,QIRUPDWLRQ &ROOHIJH:HDOWK ZKLFK FORVHG WR QHZ SDUWLFLSDQWYV LQ
ILVFDO LV DOVR SUHVHQWH%SHDN. PM3OHINK, QOVRUPDWLRQ

D VWDWH IDFLOLWDWHG SULYDWHZKHMKLUNPHQW VDYLQJV SURJUDP
SUHVHQWHG DV RWKHU LQIRUPDWLRQ 2WKHU ,QIRUPDWLRQ LV XQDXGLWHG
EXW SUHVHQWHG DV DGGLWLRQDO LQIRUPDWLRQ

JLVFDO )LQDQFLDO +LJKOLJKWYV

,Q DJJUHIDWH PDUNHW PRYHPHQWRVKWGYBQ RYHUDOO QHW

HITHFW RQ IL[HBQGQHRRHW\ VHFXULW\ SULFHV LQ ERWK WKH

"% DQG '& B3URJUDPV SRUWIROLRY IRU WKH ILVFDO \HDU HQGHG

-XQH 7TUDQVDFWLRQA QFEWDRMGUDOO DV

FXVWRPHUV FRQWLQXHG WR IXQG WKHLU HGXFDWLRQ VDYLQJV DFFRXQWYV
DQG XVH WKHP WR SD\ KLIJKHU H®&RPDWKRQ H[SHQVHYV

"% 3URJUDP V SHUVSHFWLYH WKH 3UHSDLG SURJUDP LV FORVHG

WR QHZ SDUWLFLSDQWY DQG WKHUHIRUH WRWDO 3UHSDLG DFFRXQWYV
XQGHU PDQDJHPHQW DQG UHFHLSWV IURP FRQWUDFW SD\PHQWV ZLOO
FROWLQXH WR GHFOLQH RYHU WLPH +RZHYHU JURZWK LQ 773 DFFRXQWYV
DQG DFWLYLW\ ZLOO RIIVHW WKDW GHFOLQH RYHU WLPH DQG ZLOO LQFUHDVH DV
QHZ 773 XQLWYV DUH SXUFKDVHG




ODQDJHPHQW V 'LVEXVVLR

7KH JUDSK EHORZ UHSUHVHQWYV WKH 'HILQI
&RQWULEXWLRQ 3URJUDP V DFWLYH DFFR
DW ILVFDO \HDU HQG VLQFH ILVFDO

1XPEHU Rl &RQWULEXWLRQV SHU )LVFDO <HDU

*URZWK LQ $FFRXQWYV 8QGHU ODQDJHPHQW

7TKH SRWX@®DLRYHUVLW\ RI 9LUJLQLD &DPSXYV



ODQDJHPHQW V 'LVEXVVLR

7TDEOMGHPRQVWUDWHY WKH QXPEHUV RI VWXGHQWY VHUYHG WKH DPRXQWY SDLG IURP
DQG FRPPXQLW\ FROOHJHV DQG WKH DPRXQWYV SDLG IURP WKH '& SURJUDP RQ EHI
XQLYHUVLW\ RU FRPPXQLW\ FROOHJH $&XWXIDJ '& VFBO\PHOQWY PD\ KDYH EHHQ LVVXH
EHQHILFLDULHY RU WKH UHVSHFWLYH LQVWLWXWLRQ

7DEOH
"HILQHG %HQHILW DQG 'HILQHG &RQWULEXWLRQ 3URJUDP 3D\PHQWY WR RU $VVRFLDWHG ZLV
9LUJLQLD 3XEOLF 8QLYHUVLWLHY DQG &RPPXQLW\ &ROOHJIHV

JLVFDO <HDU

I T T

1XPEHU HI 1XPEHU HI
BWXGHQWY ZADNVRHQWMW RV XGH QW ¥ SMNRKE
3XEOLF 8QLYHUVLWLHYV &RQWUDRFWSQLYHUVUWLEHFFRXQWYV 8QLY

8QLYHUVLW\ RI 9LUJLQLD

9LUJLQLD 7HFK 8QLYHUVLW\

-DPHV ODGLVRQ 8QLYHUVLW\

9LUJLQLD &RPPRQZHDOWK 8QLYHUVLW\
*HRUJH ODVRQ 8QLYHUVLW\

&ROOHJIH RI :LOOLDP 0DU\
&KULVWRSKHU 1HZSRUW 8QLYHIJVLW\
20G 'RPLQLRQ 8QLYHUVLW\
8QLYHUVLW\ RI 0DU\ :DVKLQJWGFR Q
5DGIRUG 8QLYHUVLW\

/RQJZRRG 8QLYHUVLW\

9LUJLQLD OLOLWDU\ ,QVWLWXW 4
8QLYHUVLW\ RI 9LUJLQLD V &RQOHJH DW :L'/H
9LUJLQLD 6WDWH 8QLYHUVLW\
1RUIRON 6WDWH 8QLYHUVLW\

7RWDO 8QLYHUVLWLHV

3D\P

HQW
LDW
HU

\%

&RPPXQLW\ &ROOHJHV

1RUWKHUQ 9LUJLQLD &RPPXQLW\ &ROOHJIH
7LGHZDWHU &RPPXQLW\ &ROOH.H
%ULIJKWSRLQW &RPPXQLW\ &RO DHJH
*HUPDQQD &RPPXQLW\ &ROOHJIF

- 6DUJHDQW 5H\QROGV &RPPXQI.W\ &ROOHJI
3LHGPRQW 9LUJLQLD &RPPXQLW\ &ROOHJIH
/IDXUHO 5LGJH &RPPXQLW\ &ROCHJIH
9LUJLQLD 3HQLQVXOD &RPPXQL N\ &ROOHJH
%OXH 5LGJH &RPPXQLW\ &ROOHJH

9LUJLQLD :HVWHUQ &RPPXQLW\ &ROOHJIH
1HZ 5LYHU &RPPXQLW\ &ROOHJ}I

&HQWUDO 9LUJLQLD &RPPXQLW' &ROOHJIH
5LFKDUG %0ODQG &ROOHJIH

5DSSDKDQQRFN &RPPXQLW\ &RCOOHJIH
3DWULFN +HQU\ &RPPXQLW\ &ROOHJIH 0o o
6RXWKVLGH 9LUJLQLD &RPPXQLW\ &ROOHJIH
'DQYLOOH &RPPXQLW\ &ROOHJIH

6RXWKZHVW 9LUJLQLD &RPPXQLW\ &ROOHJIF
9LUJLQLD +LJKODQGV &RPPXQL'V\ &ROOHJIH
3DXO ' &DPS &RPPXQLW\ &ROOHJIH

(DVWHUQ 6KRUH &RPPXQLW\ &RDOHJH
ORXQWDLQ *DWHZD\ &RPPXQLW\ &ROOHJIH
AWKHYLOOH &RPPXQLW\ &ROOHJIH
ORXQWDLQ (PSLUH &RPPXQLW\ &ROOHJH O 0O
7RWDO &RPPXQLW\ &ROOHJIHV

,QFOXGHV WKH 7XLWLRQ 7UDFN 3RUWIROLR 773
,QFOXGHYV 5LFKDUG %ODQG &ROOHJH 9LUJLQLDxV RQO\ \HDU MXQLRU FROOHJH
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&KDUW EHORZ UHIOHFWV WKH W\SHV RI DE¥RXQPWW IZKQY¥KWR HIKEKKCEW@HLUWVN[SLUDW
DUH SDLG JURP WKH "% SURSUDFHHROWKUIKOVFKRRO JUDLEODWALURQ\ PD\ DOVR LQFOX
SD\RXW$MDMBHQWY RQ EHKDOI RI VWXGHQWYRIGRQRK HIKWH B\ HHFPFRDMWMWRARZQHUV WR RWKHU
SXUSRVHKYV LQFOXGHRLOORRQVWXGHQWY BWRVH@PEeVQIRU YDULRXV UHDVRQV 7KH PDM|
9LUJLQLD SXEOLF LQVWLWXWLRQV DQG FRPWPXQWM BB CHDIGHN ®IQUHFWO\ WR DFFRXQ
PLOOLRQ IRU VWXGHQWYV DWWHQGLHQHRLDWMR | NVEBIWMHVQ VSWUVBEX WERQVQVWLWXWLRQV
PD\ DOVR EH SDLG WR LQ VWDWH SULYDWIHQVWYWEKWKRQRQVWERWHKHW& 'SD\PHQWYV UHI
SD\RXWV UHSUHVHQWY UROORYHUV WR WOQRAHEYRYHUBR\ WRFRRAWKRIZQNWDODWHxV SODQ

ZKR GHVLUH WR XVH PRUH WKDQ WKH DOO®RZD BUR MRAPKMWHIG XDZLOHAWY WIHOHKELIH) E\ DB BR X C
FRQWUDFW IRU RXW RI VWDWH SD\RXWV EBHQWUWFQYIHWHW WRGQYHXWGCV MRR WKH DFFR

&KDUW
BURJUDP 3D\RXWV E\ ,QVWLWXWLRQ 7\SH LQ PLOOLRQV

$PRXQWY PD\ QRW VXP GXH WR URXQGLQJ
,QFOXGHV 773
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$QDO\VLV Rl (QWHUSULVH )XQGLWHP DQG WKH FKDQJH LQ DFWXDULDOO\ G
JLODQFLDO $FWLYLWLHY UHSRUWHG DV DQ DFWXDULDO HGXFDWLRQ

DQG JRMI/_\}S"\? IRUZDUG WKH QHW RI WKHVH

7KH (QWHUSQBVHQFOXGHV WKH DFWLYLWHHYIR! DEWXDULDO JKIHO (@RMV S DUAGH
BURJUDWKH QRFAH VYV IQIGUGDELOB_W\)XQ@QGH%GHG WKH \HDU ZLWK OHWPSROZRORKDIRY

9$  xV JHQHUDO RSHUDWLQJ DFWLYLWLHV. B H) X 9 & M ise WL REDKH 7K Wy Ko v
62$5 9LUJLQLD SURJUDP H[SDQWLRE&H QRICPRPAYEULVH )XQG DFWLYLW\ WKUDLERH WRR
WDEQHMWDWHG WR WKH (QWHUSULVH )XQGD?I‘(;&Q?MM Q50U R RWss MRWWKBIO XH R1 O

SUHYLRXV ILVFDO \HDU KDYH EHHQ UH/| WREG oWV R WRIQHPW, WV HvwWPHQWY PD
LPSOHPHQWDWLRQ Rl *$6% 6WDWHPHQW {XREHY Fpoif6%H WKH SUHYLRX

FURBVH L
ZHOO DV D FKDQJH LQ WKH ZD\ DFWXDULDO,}R QM S | RYHD Iﬁﬁglé\é’ﬁgDWLQJ UH
,Q SUHYLRXV \HDUV WKH FKDQJH LQ DFWXDULDO 3UHSDLG FRQWUDFW

UHFHLYDEOHY ZDV UHSRUWHG DV D VHSDUDWH DFWXDULDO FRQWULEXWLRQ OLQH
7DEOH O (QWHUSULVH )XQG

6XPPDU\ RI 1HW 3RVLWLRQ LQ PLOOLRQV
$V RI -81( &+$1*( &+3$1*(
$VVHWY DQG GHIHUUHG RXWIORZV
&XUUHQW DVVHWYV

,QYHVWPHQWYV

&DSLWDO DVVHWYV QHW

2WKHU QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

7TRWDO GHIHUUHG RXWIORZV

$VVHWY DQG GHIHUUHG RXWIORZV
/LDELOLWLHYVY DQG GHIHUUHG LQIORZV
&XUUHQW OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO GHIHUUHG LQIORZV

/LDELOLWLHYVY DQG GHIHUUHG LQIORZV
1HW SRVLWLRQ

,QYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG

S8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ
$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ
S5HVWDWHG

$VVHWEXUUHQW ®HAMHMDBEAHG PLOOLRQ LQHGXWEDMLRQDO H[SHQVH EHQHILWY SD\DEOH

7KLV LV DWWULEXWDEOH WR LQYHVWRPHGWKH BOUBMBDUYG GHFURIBQFK WE® DFWX00QUA D.
KROG D VPDOOHU SRUWLRQ RI DVVHWYV LBV \FOREKWMHRRGVYDDD DG W XPDRV.DWL RIQS/HULHQFH
ZKLFK LV DW WKHIRRQ G MWHWH W QR Q NV WHPENHEGY VFD O WR EHWWHU UHIOHFW?7 BIF WXDYQ VX

PLOOBRQPDULO\ DWWULERXRWDNOW MWFR IRRVBINERPWWLRQY HQFRPSDVV ERWK HFRQRPL
WKURXJKRXW ILVFDO 2ZWKHU QRQFXUDMMXWY SAWVIMVRHAY DIIHPUWHVW R VWP RMWKIHD FFXUDWHCG
QRQFXUUHQW SRUWLRQ RI WXLWLRQ FREWUOQEKXWLRQW HUBIFWIRID\EWXGEHQMMVFKFROOHJI
GHFUHDVHG ERLOORRQILVFDXLYV UHSUHVHBMYHWMHARDFXUUHQW HORWHEIFOHB LHPVYOOLRQ
GHFUHDVH LQ WKH DFWXDULDOO\ GHWHUFRKQW G5 DPPWREKIWH H VS B KW HER WRKHHKDQJH LQ
FROOHFWHG IURP FRQWUDFW KROGHUV RRIUNRKRUGWXQUHXWXUWLRHP REOZKDWLRQV &K
GHFUHDVH LV SULPDULO\ GXH WR WKH MOKRVAMWXRIHWKXLWURQGDEBQHILW REOLJDWL
SURJUDP WR QHZ SDUWLFLSDQWY LQ ILVF®SDVVDIHKRUHVLY HQ RXERQW SDFRVWXWYV  GLIIHU
UHFHLYDEOH DVVRFLDWHG ZLWK 3UHSDLB[SHW LWOQFH DWVOREU WEBIRD BWKX D U L OFE& IDQYIMKWP SWF
773 WKH DFWXDULDO BWPUHRWIERBIYVOOLRQ LQ GH

JLDELOLWDHMIHQW OLDELOLWLHV @®GHPOHB®ISREY FRQWULEXWHHGY RWVERIVLWLRQ DV Z

SULPDULO\ DWWULEXWDEOH WR D GHFUHBKH VHVWRW RXJEHFERWERYHAR QWEKH QHW
OLDELOLW\
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7DEOHLVY D VXPPDU\ FRPSDULVRQ RI WKHNVKOWHKDSRUIHYHQ)WEEXxNQWHUSULVHQRQIKEDW HXQ
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQGE&KD S HUFHRQWEHW BA&VLWLRQ
IRU ILVFDDV FRPSDUHG WR WKH SULRU \HDU 7KH WDEOH UHIOHFWV

7DEOH O (QWHUSULVH )XQG
&KDQJHV LQ 1HWLRRAMIOBLRQV
<($56 (1'(' -81( &+$1*(  &+$1*(
2SHUDWLQJ UHYHQXHV
&KDUJHV IRU VDOHV DQG VHUYLFHYV
1HW LQFUHDVH GHFUHDVH LQ LQYHVWPHQW LQFRPH
&RQWULEXWLRQV
1HW DFWXDULDO JDLQ ORVV
1HW RSHUDWLQJ UHYHQXHYV
2SHUDWLQJ H[SHQVHV
(GXFDWLRQDO EHQHILWY H[SHQVH
2WKHU RSHUDWLQJ H[SHQVHYV
1HW RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH ORVV
1RQ RSHUDWLQJ UHYHQXH H[SHQVH QHW o)
,QFRPH ORVV EHIRUH WUDQVIHUV
1RQ RSHUDWLQJ UHYHQXHV H[SHQVHYV o)
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ

I1HW SRVLWLRQ HQGLQJ

SPRXQWY PD\ ORW VXP GXH WR URXQGLQJ
SHVWDWHG

5HYHQXHRU WKH ILVFDO \HDU HQGHG QMNWH

LQFUHDVHUHIOHFWHG LQ WKH PDUNHW YDOXH RI LQYHVWPHQWYV RI
DSSUR[LPDWH®LOONRIQ@VXV WKH GHFUHDVH LQ WKH SULRU

ILVFDO \HDU FPILOOLRRH IDLU YDOXHV RI LQYHVWPHQW

VHFXULWLHV FKDQJH RQ D GDLO\ EDVLV GHSHQGLQJ XSRQ PDUNHW
FRQGLWLRQV 7KLV QXPEHU ZLOO IOXFWXDWH IURP \HDU WR \HDU
GHSHQGLQJ XSRQ PDUNHW FRQGLWLRQV DV RI -XQH WK RU WKH ODVW
EXVLQHVV GD\ RI WKHKHLWEDO 3WHPIWDP V DVVHW

DOORFDWLRQ KDG SRVLWLYH SHUIRUPDQFH LQ ILVFDO FRPSDUHG WR
WKH QHW ORVV LQFXUUHG &RQWHKH EXWHRLGRX V U\ U

FXVWRPHUV PDNH XS D ODUJH SRUHFURQVIGUHYHQXHV DQG

E\ SHUF HOR\WP 3DUWLFLSDQW FRYPOXIGEHXWLRQV

DFWXDO 3UHSDLG FRQWUDFW SD\PHQWV DV ZHOO DV SXUFKDVHV RI
773 XQLWV DQG UHSUHVH CB/M IDFFSQNR QLYP D WSHIL\V H

IXQG UHYHQXH 7KH GHFRL-ODMER RRQWULEXWLRQV LV

GXH WR WKH FORVXUH RI WKH 3UHSDLG SURJUDP LQ 7KLV
GHFUHDVH LQ FRQWULEXWLRQWY O\FREDHW\WE BUHSDLG

SXUFKDVHV RI 773 XQLWV LQ IXWXUH \HDUV 7KH DFWXDULDO JDLQ
LQFUHDVHG E\7KLV ZDV ODUJHO\ GXH WR XSGDWHG DFWXDULDO
DVVXPSWLRQV ZKLFK RFFXUUHG DV D UHVXOW RI DQ DFWXDULDO
H[SHULHQFH VWXG\ SHUIRUPHG LQ 7KLV XSGDWHG GHPRJUDSKLF
XVDJH DQG HFRQRPLF DVVXPSWLRQV XVHG LQ WKH DFWXDULDO YDOXDWLRQ
RI WKH '% SODQ B5HFHLSWV IRU FKDUJHV IRU VDOHV DQG VHUYLFHYV
GHFUHDA/HUEL QJ ILVEDO PLOOLRKGWFUHDWH

SDUWLDOO\ DWWULEXWDEOH WR IHH UHGXFWLRQV LQ WKH &ROOHJH$PHULFD DQG
L, QYHVW 3URJUDPV &KDUW VKRZV D EUHDNGRZQ RI WKH
HQWHUSULVH IXQG V PDLQ UHYHQXH VWUHDPV
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&KDUW
(QWHUSULVH )XQG& blih¥HQWXH

([SHQVHN\GXFDWLRQDO EHQBHRM BYSHQMHRP ILVFDO

E\ SHUFRQW PLOOEZRQV GHFUHDVH LV PDLQO\
GXH WR WKH FORVXUH RI WKH 3UHSDLG SURJUDP LQ UHVXOWLQJ
LQ OHVV SD\RXWV DV DFFRXQWV XVH XS WKHLU EHQHILWYV 7KHUH DUH QR
VLIJQLILFDQW GLVWULEXWLRQV IURP 773 DV PRVW RI WKHVH DFFRXQWV KDYH
QRW \HW UHDFKHG7RBWHFXIODVQURRSHUDWLQJ H[SHQVHYV
UHPDLQHG FRQVLVWHQW IURP WKH SUHYLRXV \HDU &KDUW EHORZ
SURYLGHY D EUHDNGRZQ Rl WKH HQWHUSULVH IXQG V PDLQ H[SHQVHYV
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&KDUW
(QWHUSULN\IBHRWE

LQ PLOOLRQV

'RHV QRW LQFOXGH DFWXDULDO WXLWLRQ EHQHILWYV
$PRXQWYV PD\ QRW H[DFWO\ DJUHH WR WKH WDEOH EHORZ GXH WR URXQGLQJ

$V VKRZQ LQ &KDUW WXLWLRQ EHQ$HUW RILDNFMWXWD® HHSHGHWHWQ WI WKH (QWHPRISQQVRQ
H[SHQGHG IRU SODQ DGPLQLVWUDWLRQ HUFERWHUDWERQVRBBMWD/HY FRQWUDFWXDO VH

7DEOH O (QWHUSULVH )XQG
30DQ $GPLQLVWUDWLRQ DQG 2SHUDWLRQV ([SHQVHV LQ WKRX
<($56 (1'(" -81¢( &+$1*(  &+$1*(
3HUVRQDO VHUYLFHV

$FWXDULDO SHQVLRQ H[SHQVH

JLVFDO DQG FRQWUDFWXDO VHUYLFHV

6XSSOLHY DQG PDWHULDOV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

([SHQGDEOH HTXLSPHQW

62%$5 9LUJLQLD o] )
$FFHVV DQG DIIRUGDELOLW\ o}

2WKHU

$GPLQLVWUDWLRQ DQG 2SHUDWLRQV ([SHQVHYV
$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ
5HVWDWHG

7DEOH SURYLGHV D FRPSDULVRQ RI DGPLQFVUWURWHRQPQFDRARUPWERRYLGHG LQ 94
H[SHQVHV EHWZHHQ IL\DRDXD \HIKU¥K GHFUHMBSHRYHG E\ WKH *HQHQBPWHPWHE BPOERU FR!
E\ SHUFHQW PDUNHW FRQGLWLRQV DOVR FRQWULEXWHG
SHUVRQDO VHUYLFHV H[SHQVH LAFRHMPVHEIRVLRQ H[SHQVH LQFPHDOVHBQEY H[SHQVH I
SHUFH®WHU WKH SULRU \HDHHVQPPRXQMXQFWLRQ RI WKH DQQXDO SHQVLRQ REOLJD
DWWULEXWDEOH WR KLULQJ DGGLWLRQDORQVWIKLY DH[SHQRYXWFPRQEHL WRWK QrsU QK FRRW Q|
ZKR UHWLUHG RU YROXQWDUL ®QWBOMWLQ HOHEY HRQOBSGEHMW Y IRU ILVFDO DQG FRQW
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UHSUHVHQW DERMWHRQWLVFDODGPLQLVWUBDMHPEHU $Q\ DGMXVWPHQWY WR WKH ILQL
H[SHQVHV DQG LQFUHDVRE WKH SUHYLRX\W QDWW KHKHVWLPDWHG YDOXDWLRQ ZLOO EH
LQFUHDVH ZDV GXH WR LQFUHDVHG SUR |HAMVE\ROQIX® Y\ UNHLIFUHAN W R QD)XQSFS.RWW VW D W H P H ¢
VHYHUDO RI 9% V LQLWLDWLYHV LQF O X GHLRW XD\WIWDHP 9 DRKMMPLHRGWIHBIRRIQW PD\ EH REW
LQIRUPDWLRQ WHFKQRORJ\ HQKDQFHPHQWY DQG DGGLWLRQDO EDQNLQJ

DQG DFWXDULDO VHUYLFHV 7KH HQKDQFHPHQW RI VHUYLFHV DQG JURZWK

LQ SURJUDPV DOVR FRQWULEXWHG WR LQ -
VHUYLFISYHFLDWGRDPRUWL]DWLRQ LRFQGIIAAA LR LR N ol
LQ ILVFDO ODUJHO\ GXH WR WKH LP g sai Ko - oY N AV el 1.3 o n VAR X
ZKLFK UHTXLUHG WKH FDSLW DSFLFHDWWL RO )

DIIRUGDELOLW\ H[SHOVH UHSUHVHQWv $FWXDULDO 5HVHUYH HILFLW DV RI -XQH
LQLWLDWLYHV BR$BEGEKRKXMUY HDUO\ F ,QWHUHVW RQ WKH UHVHUYH DW
VFKRODBWRUSDP 7KLV H[SDQGHG SURJ

DXWKRUL]JHG E\ WKH 9% %RDUG LQ )HEU; ‘HZ 773 XQLW VDOHV

LQ ILVFDO GLG QRW RFFXWKHQ H[BF i—IQ[\S(EI\:/VV\\IIIﬁgQW UHWXUQ GXULQJ ORZHI
UHSUHVHQWY WKH VFKRODUVKLS DZDR\@M
ZKLFK GHFUHDVHELEUUR® ILVFDO &KDQJH WR 5HDVRQDEOH 5DWH DQG $FWXD(
DPRXQW DOORFDWHG LQ ILVFDO LQFOX EDODQFHV
7XLWLRQ LQFUHDVHV IRU ORZHU WKE
H[SHFWHG
SFWXDULDO 6RXQGQHVV $FFRXQW PDLQWHQDQFH H[SHQVHV SDLG E\
9$ xV VWDWXWH UHTXLUHV WKDW LW DQ )XQ

G
VRXQGQHVV RI WKH '% 3URJUDP ZKLFK
SURMHEFWLRQ WKDW WKH 3URJUDP zLOO | 8SGDWH WR ELDV DVVXPSWLRQ
IXWXUH REQKIDWXBORVH RI 9% V DFWXD KDQJH WR LQYHVWPHQW DQG WXLWLRQ YR
WR FDOFXODWH WKH DFWXDULDO SUHVHQ DVVXPSWLRQV [
WKH "% SURJUDP V DFFRXQWV SXUFKDVF &KDQJH WR UHDVRQDEOH UDWH DVVXPSWLR
DQG FRPSDUH WKH YDOXH RI WKRVH RE grpQJH WR LQYHVWPHQW UHWXUQ DVVXPSV
SURJUDP V DVVHWYV DV Rl WKDW GDWH
'XULQJ ILVEDONKH % SURJUDP vV DFw; %KDQJH WR GHPRJUDSKLF DVVXPSWLRQV
SRVLWLRQ DV FDOFXODWHG E\ 9% xV Df $OORFDWLRQ WR DFFHVV IXQG

$FWXDULDO 9DOXDWLRQ IDRPRDY DEM 2WKHU H[SHULHQFH
UHVHUYH RIPLOOLRQ WRPLOOLRQ ,Q ILVF
DOORFDWLRQ RI PLIORBRM 2@V PIX®MR 7RWDO FKDQJHV WR WKH DFWXDULDO UHVHU
VHSDUDWH IXQG LQ VXSSRUW RI SRWHQ! -
LQLWLDWLYHV RI WKH 62$5 9LUJLQLD 3 $FWXDULDO 5HVHUYH '"HILFLW DV RI -XQH
DIIRUGDELOLW\ IXQG H[LVWV ZLWKLQ WKH HQWHUSULVH IXQG ILQDQFEDO ——
VWDWHPHQWYV 7KLV ZDV WKH SULPDU\ GKIHYBU RIUWKHD S NFWRVBIWH O® DFWXDULDO
DFWXDULDO UHVHUYHV BFWXBU'IYD O DMYX PRENOLFR@W WHIE E\ WKH-®EWXDU\ ZIDW RI
GLVFXVVHBWH) DQG WKH 62%$5 9LUJLQLD BRRQBEBEDWEHOBPDRYLGHV WKH 'HILQHG %
GLVFXVVHG IXUWKHUQL& KIRWRWHY WR VBHHRIULMD @KLIXQGHG VWDWXV VLQFH LQFHSW
6WDWHPHQWYV UHVXOW RI WKH FRPELQDWLRQ RI PDUNHW

7KH RYHUDOO HIIHFW RI WKH FKDQJHV RRBY W WEFRXO PLO® JWHIRHHPPYO\LYVROORZV WK
VXPPDUL]JHXEOQ7KLY WDEOH UHIOHFWV WK H @EMWHRSINHBWN BRoMDWEKH FKDUW EHORZ W
ORVVHV DQG WKH $FWXDULDO 5HVHUNH KBV RI[SHKOHHQFHG IXQGHG VWDWXVHV IURP |
FDOFXODWHG E\ 9% xV DFWXDU\ XVLQJ SUHOWEK \GDWHURPOOBdELBBY RI XSV DQG GR
VWDWHPHQWY GHYHORSHG DQG SURYLGHG E\ 9% DV UHIOHFWHG LQ WKH

GUDIW $FWXDULDO 9DOXDWLRQ 5HSRUMKHBDYV Rl 6HSWHPEHU

ILQDO UHSRUW LV H[SHFWHG WR EH FRPSOHWHG QR ODWHU WKDQ PLG

R o0
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'HILQHG %HQHILW 3URJUDP V $VVHW $OPRRYWUWQHEOHS IL[HG LQFRPH PDQDJHU 6
QYHVWPHQWYV ODQDJHPHQW 1RUWK $PHULFD ,QF ZDV WHU

&KDUW.OOXVWUDWHY WKH WDUJHW DVVH®ALDWERMIWEREWRHMYRARQRBYJHU (DFK RI WKF
SURJUDP DV DSSURYHG E\ WKH 9% %»RDUR BRUM &Rd BV LWk DERREFIWMUD DHDW LR W/ R (
DVVHW DOORFDWLRQV DV RI ILVFDO \HDU H%Qﬁ@@ééfﬂ( NMIPWHEO DRV 1B/ FXWWRE SULYDV

LWV DOORZDEOH UDQJH DSSURYHG E\ WKHPo gG DFFRXQW LQ ILVFDO DQG 9%
OHYHUDJH WKLV UHODWLRQVKLS LQ ILVFDC

,Q ILVFDOVHYHUDO LQYHVWPHQW PDQDJHWEEKDRUIRYVZHUWKARGWKH SULYDWH PDUNHW\
WR PHHW YDULRXV PDQGDWHW ZUWHKWQ DMYHHMWIHHL V WAHJH KLUHG &KRUXV &DSLWDO
DOORFDWLRQ ZKLFK ZDVI9DSSWUWRMHG BRMKSDWEIK $OWHUQDWLYH &DSLWDO /3 ZHU}
$XIXVW DQG UHDIILUPHG E\ WKH %RDKB pQQIXHUV %ULJDGH &DSLWDO ODQDJHPHQ
VWUDWHJILF DVVHW DOORFDWLRQ SROLF\yZ®YJHIRM W K3 HEK HU RPO AMKIHIWRQ 0DQDJ
SUHYLRXV ILVFDO \HDU 7KH DOORFDWLRQHIEY DEHM QW SDODWRWPHUMGLW PDQDJHUV
SHUIRUPDQFH REMHFWLYHV ZKLOH UHIOHRXISQJI//&® 7R IDELHED DVQOPH SULYDWH UH
EHWZHHQ SURJUDP QHHGV IRU OLTXLGLWE&E AW ROHWOV Q1 IRXRE VM UWY%HUPDQ DQG 3°
FRPELQHG ZLWK DQ DSSURSULDWH OHYHCERO® IPOQDWAODTNYRRARPS@HWHDYLVW RI "%

WHUPLQDWHG DV DQ LQWHUPHGLDWH WHUFPy RUHE W FEQHE%R@G(Q_@QQ[Q;IQ(Q{EQGL[ %
DQG $GYHQW &DSLWDO ODQDJHPHQW [//& ZDV WHUPLQDWHG DV D

&KDUW
"% 3URJUDBVVHNWORFDIWLRQ-XQH

$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ



ODQDJHPHQW V 'LVEXVVLR

&DSLWDO $VVHWY DQG /RQJ 7HUP 'HEW $FWEFRWQW RZQHUV EHQHILFLDULHV DQG LQV

,QRUGHU WR VXSSRUW LWV RSHUDWLRQV U"RU g&?—‘ B%VUGVé'&g;E
9% FRQWLQXHV WR PDLQWDLQ DQG xs gg WR SDUWOH UV

VWWXRMHYG SXUVXHVY RSSRUWXQLWLHYV ‘
IDFLOLWLHYV LPSURYHPHQWYVY 'XULQJ ILVF WDEOHH%HILW SPDL\CF;S‘
FDSLWDO DVVHWYVY EFQHDVH VHH 1RWH IRU fgalg ILVFDO

9% V FDSLWDO DVVHW DFWLYLW\

9% GRHV QRW KDYH DQ\ ORQJ WHUP GHEW

7TDEOH &KDQJH LQ )LGXFLDU\ 1HW 3

$QDO\VLV RI )LGXFLDU\ )XQG ) VFDO \HDU HQGHG
JLOQDQFLDO $FWLYLWLHV -XQH &KDQJH&KDQJIH

7KH )LGXFLDU\ )XQG LQFOXGHV W, DWW LYEGHWHRR] 98  xVv
H[FOXGLQJ 773 LQFOXGLQJ 62%$5 6FKRODHEXMW.ZPNOO DV 9% V
H[SMMGBEHVV DQG $IIRUGDELZDE®WHN 3 BRUHNHRWY d* uHD Vv H
VXPPDU\ RI WKH DVVHWV DQG OLDEGOLWLHWFARWDVYHVFDO
&DVBQG FDVK HTXLYDOHQWYV PQBOHREHGVEINQ SRVLWLRQ KHOG LQ
\HDU ZKLFK LV WKH UHVXOW Rl VWURQWUXVRZWHILQDLWKH )", &
,QVXUHG SRUWIROLR 7KH FRPSHWLWLYH UDM/Hs RQ WIRLD/ KSIRGWIROLR FRPELQHG
ZLWK WKH )',& LQVXUHG SURWHFWLRQ KOMVMWOFQRKYDYHG FROVXPHU
GHPDQG 7KLV SRUWIROLR DOVR UHFHLYH $pRXOWY PDL ORW VXP SXH W GRXQGLQJ
SURJUDP DV H[SLUHG DFFRXQWV ZHUH WUDQVIHUUHG WR WKH )', &
LQVXUHG SRUWIROLR IRU IXWXUH XVDJH E\ WKHVH FXVWRPHUV 9%
HQJDJHV YDULRXV LQYHVWPHQW PDQDJHUM MR YQNENW WKHWMKBGCRFHMRMEKHLYHG D %U
SURJUDPV 7KH FDVK DQG FDVK HTXLY DO HQVED G RMLWLRD | UGRPF WKOQUHW\DWDU ,QF  OR
WKHVH PDQDJHUV SXUFKDVH DOQE NHW Q) H BRUBUSHDBEMOW LQYHVWPHQW UHVHDUFK LQ
IURP WKH SUHYLRXV ILVFDO \HDU SDUWBSKS®WUFRQW UDEBWINLDWR ORUQLQJIJVWDU RII
SHUFHQPUHDVH LQ LQYHVWPHQWYV $0OVR FRORGAMNEW W IDGUGWRH WXLFVHVQFRUHDQBLYLGXDO
ZDWWHDG\ DFFRXDWWKRZWKHVW  SURJUDKN\WHWDRQEDIBIUV DQG UHWLUHPHQW SODQ
DWWUDFWLYH RSWLRQ WRSAXVWEWHHDVHMHOKRHOQLQIVWDU LQWURGXFHG LWV UDWLQJV
OLDELOLWLHV LV WKH UHVXOW RI WUDG HYD ®¥IW MVYWRRDW HHD ¥V HYQI® JVQSO WEW RQ |
DFFUXDO Rl OHVVHU DPRXQWV RZHG IRU 3HRSOHXWDQROYWMHWQSDIGLPH)GORUQLQJIVWDL
SD\DEOHV IRU VHFXULWLHV SXUFKDVHG DW ILY®DQWHDU HM@HQGDU \HDU ORUQLQ
KLJKHVW WR ORZHVW DUH *ROG 6LOYHU %U

,QYHVW ZDV RRODKRV WR WHRIQIMM LI J
7TDEOH 6WDWHPHQW RI )LGXFLDU\ 1H Q | A i

JLVEDO \HDU HQGHG Q IL\ WKH ,QYHVW  WDUJHW HQUROOPH
“XQH &KDQJH&KDQJH LQ DFFRUGDQFH ZLWK WKH UHEDODQFLQJ Sl
SVVHWYV JOLGH SDWKV ZKLFK HPSKDVL]HV PRUH LQF!

FDSLWDO DV WKH SRUWIROLRY SURFHHG WR?Z
HYROXWLRQ UHSUHVHQWHG RQH RI WKH WUL
IRUWK LQ WKH ,QYHVW BURJUDP '"HVFULSV

&DVK
5HFHLYDEOHYV

LQYHVWPHQWYV ZDV DOVR DGGHG WR WKH JOLGHSDWK LQ IL\
7TRWDO SVVHWY UHEDODQFHG DQQXDOO\ WR PRYH WRZDUGV
[LDELOLWLHY Q -DQXDU\ 9$ UHGXFHG ,QYHVW DG
wWoxva hoGra noe te E\" SHUFHQW IURP WKH SUHYLRXV EDVL)

DVVHWV XQGHU PDQDJHPHQW RI WKH SURJUL
$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ KLVWRU\ D WLHUHG IHH VWUXFWXUH ZDV |

KLFK UHVXOWYV LQ EDVLV SRLQWV EHLQ.

z
'RU 1LV FDOBGGLWLRQY WR WKH 1LGXE Lo uL BYVHWY xs WR  ELOOLRQ GROODUV DQG
DVVHWYV HIEHHG LG J ELOOLRQ JLVFDO

LQFOXGH FRQWULEXWLRQV IURP SDUWLFLS ey sy . 3
LOFRPIOYHYWPHOW LOFRPH LIIQ.IOLIIJHL[R‘QI—IG_VAHDU XQGHU WKH WLI- K & “OreHR I & D xLHY |

ZKLFK LV XOWLPDWHO\ DWWULEXWD WRRVFFP d? g\/ﬁ ﬁ&?ﬁg’ DGP’E‘(
SHUIRUPDQFH GXULQJ WKH \HDU 7KH GHF e(/ % 7KHVH IH
SURJUDP SDUWLFLSDQWYV ZKLFIKO OPRG\Y \u VWEHQW FXVW
RIIVHW WKH LPSDFW RI LQYHVWPHQW LQF ng%ﬁﬁ\gmi\%&h\%éuvv\NKHQ F
(GXFDWLRQDO H[SHQVH EHQHILW SD\PHQJ Dy HUSULVH IXQG

UHSUHVHGWUFRQ& 3URJUGPMGXNWWREQ D
DQWLFLSDWHG WKH RYHUDGO GAWFE P%%W‘(/V (g UHYHQXH



ODQDJHPHQW V 'LVFXVVLRQ DQG

(FRQRPLF )DFWRUW CCRRN

9¢ FRQWLQXHV WR UHPDLQ RSWLPLVWLF WKDW LWV DVVHW DOORFDWLRQ DQG LQYH
H[FHHGLQJ SHUIRUPDQFH H[SHFWDWLRQV RYHU WKH ORQJ WHUP 9% KDV DVVXPHG D
3URJUDP V LQYHVWRERBWY $WKH WRWDO UHWXUQ VLQFH SIQFFSQM RHMDRIDERXW QG U
3URJUDP WHUFHQW LQYHVWPHQW SHUIRUPDFKHDYX HMQIF@® BADIOVLYH SHUIRUPDQFH GX
3RUWIROLR SHUIRUPDQFH WKURXJK ILVFDO ZLOO GHSHQG RQ PDQ\ IDFWRUV

,Q DVVHVVLQJ WKH "% 3URJUDP V ILQDQFLDO FRQGLWLRQ 9% KDV SURMHFWHG WK
HGXFDWLRQ LQVWLWXWLRQV ZLOO LQFUHDVH E\ DSSUR[LPDWXHXD DQ&SHUEBQW QRUHWK |
SHUFHQW HDFK \HDU WKHUHDIWHU 7KLV DSSOLHV WR IRXU \HDU XQLYHUVLWLHV (

SURMHFWHG WR LQFUHDVH E\ SHUFHQW IRU WKDHOASBRBLRUOBMFDQHBPHPMYHD U BHULFHQ
WKHUHDIWHU 7KHVH ORQJ WHUP WXLWLRQ DQG IHH LQFUHDVH SURMHFWLRQV ZHUH H\

7KH DFWXDULDO YDOXDWLRQ UHIOHFWYV WKH "% BURJUDP V SRUWLRQ RI WKH (QWH
3URJUDP V DVVHWYV DQG FDVK IORZV IURP SURJUDP RSHUDWLQJ DQG LQYHVWLQJ DFWL"
UHYHQXH WR WKH "% 3URJUDP GXULQJ ILVFDO

&KDQJHV LQ SXEOLF HGXFDWLRQ IXQGLQJ WKDW UHVXOW LQ WXLWLRQ LQFUHDVHYV DE
LPSDFW RQ 9% xV RXWVWDQGLQJ ORQJ WHUP '% 3URJUDP V REOLJDWLRQV 'LWK
XSGDWHG ORQJ WHUP WXLWLRQ SURMHFWLRQV 9% UHPDLQV LQ D SRVLWLRQ WR EH |

,QYHVW &ROOHJIJH$PHULFD $%/(QRZ DQG $%/($PHULFD SRUWIROLRVY ZLOO GHSHQG
LPSDFWLQJ WKH "% SHRXEDWLRQ WBMERE GQLWDEL@EMWRIUDPY WKH SDUWLFLSDQWY UDWE
ULVN RI SRUWIROLR GHFOLQHYVY DV D UHVXOW RI WKH PDUNHW RU RWKHU IDFWRUV
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9,5%*,1,$ 67$7(0(17 2) 1(7 326,7,21
(17(535,6( )81DV RI -XQH DPRXQWV LQ WKRXVDQGYV

P S RUBWLRODOS SHRUGDEIBWMRO (QWHUSU
$VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV 1RWH DQG
,QWHUHVW UHFHLYDEOH
3UHSDLG FRQWUDFW SD\PHQWV UHFHLYDEOH 1RWH ) DQG
3HQGLQJ WUDGH UHFHLYDEOHYV o)
3UHSDLG DQG RWKHU DVVHWV 1RWH +
$FFRXQWV UHFHLYDEOH 1RWH * o)
7RWDO FXUUHQW DVVHWV
1RQFXUUHQW DVVHWV
,QYHVWPHQWV 1RWH DQG o)
2WKHU SRVW HPSOR\PHQW EHQHILWY QHW 1RWH DQG o)

3UHSDLG FRQWUDFW SD\PHQWY UHFHLYDEOH 1RWH ) DQG
'"HSUHFLDEOH DQG DPRUWL]DEOH FDSLWDO DVVHWV QHW 1RWH . DQG
7TRWDO QRQFXUUHQW DVVHWYV
7TRWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV
3HQVLRQ FRQWULEXWLRQV PDGH DIWHU PHDVXUHPHQW GDWH 1RWH

3HQVLRQ UHODWHG 1RWH (0]
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG 1RWH DQG O
7TRWDO GHIHUUHG RXWIORZV 0

7TRWDO DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV

/LDELOLWLHYV DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHYV
&XUUHQW OLDELOLWLHV
$FFRXQWY SD\DEOH 1RWH /

7UHDVXU\ ORDQ SD\DEOH 1RWH 0 o}
3HQGLQJ WUDGHV SD\DEOH o)

$FFUXHG LQWHUHVW SD\DEOH o
2EOLJDWLRQV XQGHU OHDVH DJUHHPHQWY 1RWH & o}
2EOLJDWLRQV XQGHU 6%,7$ DJUHHPHQWYV 1RWH

2EOLJDWLRQV XQGHU VHFXULWLHY OHQGLQJ 1RWH o)
(GXFDWLRQDO EHQHILWYV SD\DEOH 1RWH o]
&RPSHQVDWHG DEVHQFHV 1RWH 1 DQG % o}

1HW RWKHU SRVW HPSOR\PHQW EHQHILWY OLDELOLW\ 1RWH 1 DOG
7TRWDO FXUUHQW OLDELOLWLHYV
IRQFXUUHQW OLDELOLWLHYV

2EOLJDWLRQV XQGHU OHDVH DJUHHPHQWYV 1RWH & o)
2EOLJDWLRQV XQGHU 6%,7$ DJUHHPHQWY 1RWH o)
(GXFDWLRQDO EHQHILWY SD\DEOH 1RWH $ DQG o)

&RPSHQVDWHG DEVHQFHV 1RWH 1 DQG % o)
1HW SHQVLRQ OLDELOLW\ 1RWH o)
1HW RWKHU SRVW HPSOR\PHQW EHQHILWYV OLDELOLW\ 1RWH ODQG

7TRWDO QRQFXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV

3HQVLRQ UHODWHG 1RWH o
2WKHU SRVW HPSOR\PHQW EHQHILWY UHODWHG 1RWH DQGO
7TRWDO GHIHUUHG LQIORZV 0

7RWDO /LDELOLWLHYV DQG '"HIHUUHG ,QIORZV RI 5HVRXUFHV
1HW 3RVLWLRQ
, QYHVWPHQW LQ FDSLWDO DVVHWYV
SHYVWULFWHG IRU QHW RWKHU SRVWHPSOR\PHQW DVVHW 1RWHO
S8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ
7KH QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




9,5%,1,%

67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 1(7 326,7,21
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JRU WKH <HDU (QGHG -XPRIXQWV LQ WKRXVDQGYV

$GPLQLVWU "%

2SHUDWLF DQG $IIR

2SHUDWLQJ UHYHQXHV ORVYV
&KDUJHV IRU VDOHV DQG VHUYLFHV 1RWH &
,QYHVWPHQW LQFRPH QHW
3DUWLFLSDQW FRQWULEXWLRQV 1RWH ) o)
1HW DFWXDULDO JDLQ ORVV 1RWH o)
2WKHU UHYHQXH

7TRWDO RSHUDWLQJ UHYHQXHV ORVYV

2SHUDWLQJ H[SHQVHYV
3HUVRQDO VHUYLFHV 1RWH DQG
$FWXDULDO SHQVLRQ H[SHQVH 1RWH
J)LVFDO DQG FRQWUDFWXDO VHUYLFHYV
6XSSOLHV DQG PDWHULDOV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 1RWH
(GXFDWLRQDO EHQHILWY H[SHQVH o)
(ISHQGDEOH HTXLSPHQW
62$5 9LUJLQLD 1RWH
$FFHVV DQG DIIRUGDELOLW\ 1RWH o
2WKHU

o0 OO

(el eo o Ne)

7TRWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH ORVV

1RQRSHUDWLQJ UHYHQXHYV H[SHQVHYV
,QWHUHVW H[SHQVH
2WKHU QRQRSHUDWLQJ LQFRPH
2SHUDWLQJ LQFRPH GHILFLW EHIRUH WUDQVIHUV

7UDQVIHUV
7UDQVIHUV WR WKH *HQHUDO )XQG RI WKH &RPPRQZHDOWK

&KDQJH LQ QHW SRVLWLRQ

5HVWDWHG QHW SRVLWLRQ -XO\ 1RWH

1HW SRVLWLRQ -XQH

$PRXQWYV PDAPQRMWHWR URXQGLQJ
7KH QRWHV WR ILQDQFLDQVWWDDCH B B/QWDVR B BIK@DWD L Q



9,5%,1,%

67$7(0(17 2) &$BA2:6

(17(535,6( )81’

JRU WKH <HDU (QGHG -XPRIXQWV LQ WKRXVDQGYV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

5HFHLSWV IRU VDOHV DQG VHUYLFHV

&RQWULEXWLRQV DQG FRQWUDFW SD\PHQWV UHFHLYHG
3D\PHQWV WR VXSSOLHUV IRU JRRGV VHUYLFHV
3D\PHQWYV WR HPSOR\HHV

3D\PHQWYV IRU FRQWUDFWXDO VHUYLFHV

3D\PHQWYV IRU HGXFDWLRQDO EHQHILWYV

2WKHU RSHUDWLQJ H[SHQVHYV

1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHYV
,QFUHDVH LQ 7UHDVXU\ /RDQ
7UDQVIHU WR WKH *HQHUDO )XQG RI WKH &RPPRQZHDOWK

1HW FDVK SURYLGHG E\ XVHG IRU QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV
$FTXLVLWLRQ RI FDSLWDO DVVHWYV

3D\PHQWYV RI SULQFLSDO DQG LQWHUHVW RQ OHDVH REOLJDWLRQV
3D\PHQWV RI SULQFLSDO DQG LQWHUHVW RQ 6%,7$ REOLJDWLRQV

1HW FDVK SURYLGHG E\ XVHG IRU FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

SXUFKDVHV RI LQYHVWPHQWYV

JURFHHGV IURP VDOHV RU PDWXULWLHYV RI LQOYHVWPHQWYV

, QWHUHVW DQG GLYLGHQG LQFRPH RQ FDVK FDVK HTXLYDOHQWYV DQG LQYHVWPHQWYV

1HW FDVK SURYLGHG E\ XVHG IRU LQYHVWLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV %HJLQQLQJ

&DVK DQG FDVK HTXLYDOHQWYV (QGLQJ

S5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV
3HU WKH 6 WDWHPHQW RI 1HW 3RVLWLRQ

&DVK DQG FDVK HTXLYDOHQWYV

/IHVV

6HFXULWLHY OHQGLQJ FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY SHU WKH 6WDWHPHQW RI &DVK )ORZV

$PRXQWY PD\ QRW VXP GXH WR URXQGLQJ
7KH QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW



9,5%,1,%

67$7(0(17 2) &$6+ )/2:6 FRQWLQXHG
(17(535,6( )81’

JRU WKH <HDU (QGHG DPRK QWVWKRXVDQGV

S5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG
E\ RSHUDWLQJ DFWLYLWLHV
2SHUDWLQJ LQFRPH GHILFLW

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG
E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

, QWHUHVW GLYLGHQGY UHQWY DQG RWKHU LQYHVWPHQW LQFRPH QHW
&KDQJHV LQ DVVHWYV OLDELOLWLHY DQG GHIHUUHG LQIORZV DQG RXWIORZV

,QFUHDVH GHFUHDVH LQ UHFHLYDEOHYV

,QFUHDVH GHFUHDVH LQ 3UHSDLG FRQWUDFW SD\PHQWYVY UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ SUHSDLG DQG RWKHU DVVHWYV

,QFUHDVH GHFUHDVH LQ RWKHU SRVW HPSOR\PHQW EHQHILWYVY DVVHW
,QFUHDVH GHFUHDVH LQ GHIHUUHG RXWIORZV RI UHVRXUFHVY SHQVLRQ UHODWHG
,QFUHDVH GHFUHDVH LQ GHIHUUHG RXWIORZV RI UHVRXUFHV 23(% UHODWHG
,QFUHDVH GHFUHDVH LQ DFFRXQWY SD\DEOH

,QFUHDVH GHFUHDVH LQ FXUUHQW HGXFDWLRQDO EHQHILWY SD\DEOH
,QFUHDVH GHFUHDVH LQ FXUUHQW FRPSHQVDWHG DEVHQFHYV

,QFUHDVH 'HFUHDVH LQ FXUUHQW ORQJ WHUP OHDVH OLDELOLWLHYV
,QFUHDVH 'HFUHDVH LQ FXUUHQW ORQJ WHUP 6%,7$ OLDELOLWLHYV

,QFUHDVH GHFUHDVH LQ FXUUHQW REOLJDWLRQV LQ QHW 23(% OLDELOLW\
,QFUHDVH GHFUHDVH LQ QRQFXUUHQW HGXFDWLRQDO EHQHILWY SD\DEOH
,QFUHDVH GHFUHDVH LQ QRQFXUUHQW FRPSHQVDWHG DEVHQFHYV

,QFUHDVH 'HFUHDVH LQ QRQFXUUHQW ORQJ WHUP OHDVH OLDELOLWLHYV
,QFUHDVH 'HFUHDVH LQ QRQFXUUHQW ORQJ WHUP 6%,7%$ OLDELOLWLHYV
,QFUHDVH GHFUHDVH LQ QHW SHQVLRQ OLDELOLW\

,QFUHDVH GHFUHDVH LQ QHW 23(% OLDELOLW\

,QFUHDVH GHFUHDVH LQ WRWDO 23(% OLDELOLW\

,QFUHDVH GHFUHDVH LQ GHIHUUHG LQIORZV RI UHVRXUFHVY SHQVLRQ UHODWHG
,QFUHDVH GHFUHDVH LQ GHIHUUHG LQIORZV RI UHVRXUFHV 23(% UHODWHG

1HW FDVK SURYLGHG E\ XVHG IRU RSHUDWLQJ DFWLYLWLHV

I1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHYV
7KH IROORZLQJ WUDQVDFWLRQ RFFXUUHG SULRU WR WKH VWDWHPHQW RI QHW SRVLYV
&KDQJH LQ IDLU YDOXH RI LOYHVWPHQWYV
/HDVH REOLJDWLRQV UHODWHG WR ULJKW WR XVH DVVHW
6%,7$ REOLJDWLRQV UHODWHG WR ULJKW WR XVH DVVHW

$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ
7KH QRWHV WR ILQDQF L DG WWDINCHP RO W/ \K IDVWJ M VWDIW HP H Q W



9,5%,1,%

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
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DV Rl -XQH DPRXQWV LQ WKRXVDQGYV

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV 1RWH
5SHFHLYDEOHYV
,QWHUHVW DQG GLYLGHQGV
$FFRXQWV UHFHLYDEOH
3HQGLQJ WUDGHV UHFHLYDEOH

L, QYHVWPHQWYV
7UHDVXU\ DJHQF\ VHFXULWLHYV
&HUWLILFDWHV RI GHSRVLW
%RQGV
OXWXDO IXQGV QRQ LQGH]
OXWXDO IXQGV LQGH]
6WDEOH YDOXH
(TXLWLHV
5HDO HVWDWH
7RWDO LQYHVWPHQWYV

7TRWDO DVVHWYV

ILDELOLWLHV
$FFRXQWY SD\DEOH
BHQGLQJ WUDGHV SD\DEOH

"' DQG

'XH WR SURJUDP SDUWLFLSDQWY 1RWH /

BURJUDP GLVWULEXWLRQV SD\DEOH
7TRWDO OLDELOLWLHYV

I1HW SRVLWLRQ KHOG LQ WUXVW IRU SURJUDP

SDUWLFLSDQWYV

$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ

7RWDO )LGXFLDU\ )XQ

7KH QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW



9,5%,1,%

67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
35,9$7( 385326( 75867 )81"

JRU WKH <HDU (QGHG -XPRIXQWV LQ WKRXVDQGYV

7TRWDO )LGXFLDU\ )XQ(
$'',7,216

&RQWULEXWLRQV
JURP SDUWLFLSDQWYV

7TRWDO FRQWULEXWLRQV

,QYHVWPHQW LQFRPH
7RWDO LQYHVWPHQW HDUQLQJV
/JHVV LQYHVWPHQW PDQDJHPHQW H[SHQVH

/HVV SURJUDP DQG DGPLQLVWUDWLYH H[SHQVH
7TRWDO LQYHVWPHQW FRVWYV

1HW LQYHVWPHQW LQFRPH

7TRWDO DGGLWLRQV

"('8&7,216
(GXFDWLRQDO H[SHQVH EHQHILWYV
6KDUHV UHGHHPHG

7TRWDO GHGXFWLRQV

&KDQJHV LQ QHW SRVLWLRQ

1HW SRVLWLRQ KHOG LQ WUXVW IRU SURJUDP SDUWLFLSDQWYV
%HIJLQQLQJ
(QGLQJ

7KH QRWHV WR ILQDQFLDO VWDWHPHQWY DUH DQ LOWHJUDO SDUW RI WKLV VWDWHPHQ
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I1RWHV WR WKH %DVLF )LQ

6XPPDU\ Rl 6LIJQLILFDQW $FFRXRWEM)PDNH XS WKH (QWHUSULVH )XQG
3ROLFLHV VSHFLDO QRQUHYHUWLQJ IXQG ZLWKLQ W

7KH 9LUJLQLD &ROOHJH 6DYLQJV 30DQ9%$9% GRHV EROGN BRGHWYH DQ\ JHQHUDO IX
DQG FRUSRUDWH DQG DQ LQGHSHQGRYWU RIHQRRBURIUDMKHQG DJHQF\ RSHUD

9LUILOLD *HQHUDO SVVHPEO\ DOG LWHORBOLS! O““E‘)%‘%”é"v% RSy fyLoHy WKDY
FRGLILHG DW h WKURXJK h F\Q;“% H HudD% |R><I DGE"i
9LUJLQLD DV DPHQGHG 9% RSHUDWH Q Q )
RI 9LUJLQLDxV ,QWHUQDO 5HYHQXH &F%Q—}’#G é’&éR r?D\ DOWLﬁéOLJDW'—RQV LQF

WXLWLRQ SODQ ZKLFK LQFOXGHV LWV "RILQHERHLDHILES xYURVYHWYV DQG LQFI
OHJDF\ 3UH8DDGG WKH 7XLWLRQ 7UDURP3IR-ILB/HILREDQRVWDWH DQG ORFDO LQFI

,QYHVW® ,QYHVW DQG &ROOHJIJH$PHUWRIHV7RE XHWHIDDWHG EXVLQHVV LQFRF
RI WKH RSHUDWLRQV Rl WKH 'HILQHG %H@WD\MWLR@UB@JWERPSEQJ@GLGHV WKDW D \
,QYHVW DUH LQFOXGHG LQ WKH H\WRQW}:&YHQQRU LQ KLV E

DGGLWARQ DGPLQLVWHUV DFFHVV
LOLWLDWLYHV WKURXJK LWV 62$5 9LUJQ§I}{ %ﬁﬁ;?§§£?ﬁ§ﬁ S%S%%'V%J \\’,VVKRHI RDE
LWV 62%$5 6FKRODUYV HDUO\ FRPPLWPHOQ K RY Q

DQG DQ H[SDQGHG $FFHVV DQG $||RUQWE|.(LOWW|&| S|.l+J 'F-I%Q\PL DW 773 ,QYHVW

ODXQFKHG LQ 7KLV SURJUDP |xuw o ]
ZLWK WKH FUHDWLRQ RI D QHZ V\‘/\?URRSUSDUPRJSEE]

IXWXUH DFFHVV DQG DIIRUGDELOLW\ LLE

RSHUDWHV WKH &RPPRQZHDOWKxV ,5& H L\H\VV‘H'WQJ QHG &RQWULE

SODQV WKURXJK WKH $%/(QRZ DQG $%/%$P HUM SDUWLFLSDQWYV RI

DQG WKH 5HWLUH3DWK VWDWH |DFLOLWDX/\D—Q1I15l$G/U<\L|JQB+\kJ SHJ@OQEJ@WLRQ H[SHQVH
IHHV DW DQ\ TXDOLILHG KLJKHU HGXFDW

BUHSDLG LV D GHILQHG EHQHILW SUBQ®WEDR/ HERIQRID FORMHKERWR E\ PDNLQJ FRC

QHZ SDUWLFLSDQWYV LQ ILVFDO & R Q WHADW PVQ WQ SRHUIWIRORRUWD PRI WKHLU F

ZHUH EDVHG RQ DFWXDULDOO\ GHWHUPDQIH®R 33 FAHR WHKIDHNE B UB RIPGHIPW & B2 QH. Q Y H

IXWXUH SD\PHQW RI XQGHUJUDGXDWH W&EGWWRRQJBUO WRUWIROPROUIKO®LQY RSH(

WLPH FRXUVH ORDG IRU VWXGHQWY HQYROWHELISO PWIMQHUYRA FRXUWH BFFRXQW)

VWXG\ DW DQ\ 9LUJLQLD SXEOLF KLJKH U ¢hCHWAR WH-EW DO L QY WILOWDOXIGRQ DP®RH SR\

DOO PDQGDWRU\ IHHV UHTXLUHG DV D FRQGLWRRQIR HQUROHFPHOWURURRKRQG DQG

VWXGHQWYV 7KH FRQWUDFW SURYLVLRQ@QWYVRGMBFDO QR ZWHQHWLWYVWR, EHHVW

XVHG DW LQ VWDWH SULYDWH RU RXWR{PEMDWH LQWWHWEWRROP HDHWSKRG

SD\RXWV EDVHG RQ HDUQLQJV DQG W HKH FRPXFROVRW W LFIFHU IH)G HFSWD RER O@QWBY UHP

9LUJLQLDx*xV SXEOLF KLJKHU HGXFDWLRFWQWVWDWXWVRRY \KDQ P WELRIQYH DFF

DQG SD\RXWV GLIIHU EHWZHHQ LQ VWDWIHORKHLED\WE S@REL RX W BRYRGVO M/ H

LOQVWLWXWLRQV $SSURHRMFRDYQMOA ZHUH7REHQ@HG 3URJUDP V LQYHVWPHQW PDQDJ

WKURXJKRXW WKH SURJUDP V FRRQWRDH®HELMYWUDWLYH IHHV DUH SDLG RQ D

UHPDLQLQJ DFWLYH DW \HDU HQG 9% DHAFRX @ WQRVILEIXH DNMFC WHIUMLBEFRUGLQJ W

H[LVWLQJ FRQWUDFWV IRU WKLV OHIJDR\ SUBRRUDPP DKHRLBQWWBBRYLGH LQYHV

LQYHVWY FRQWUDFW SD\PHQWV WR PHHWGKWXU H BBEOVLWDWUR @D DRISQHDIGWY DYDI

WRWDO DVVHWYV LQYHVWH G RO DSRER®HL Psp WHLQIRIJUD P

7KH 7XLWLRQ 7UDFN 3RUWWIRICBIIRO 773 D S

SURWHFFRMMEROLR RIIHUHG DV SDUW RI WKH ,QYHVW SURJUDP

LV DOVR D GHILQHG EHQHILW SURJUDP ZKLFK VHOOV XQLWV Rl WKH

SRUWIROLR HTXDO WR DOO RU D SRUWLRQ RI WKH FRVW RI WXLWLRQ EDVHG

RQ WKH ZHLJKWHG DYHUDJH WXLWLRQ FRVW DFURVV DOO 9LUJLQLD V

SXEOLF KLJKHU HGXFDWLRQ LQVWLWXWLRQV DW WKH WLPH Rl SXUFKDVH

773 EHQHILWY DUH EDVHG RQ WKH ZHLJKWHG DYHUDJH WXLWLRQ FRVW

Rl 9LUJLQLD V SXEOLF KLJKHU HGXFDWLRQ LQVWLWXWLRQV DW WKH WLPH RI

ZLWKGUDZDO &ROOHFWLYHO\ WKH 3UHSDLG DQG 773 SURJUDPV

DUH UHIHUUHG WR DV WKH 'HILQHG %HQHILW 3URJUDP RU WKH

"% 3URJUDP

,Q BEGWLRQ WR WKH "% BURJUDP 9% KDV DOORFDWHG
PLOOLRQ IDRWX®O®HWHGPULWYHHUYH DPRXQWYV RI
WKH "% 3URJUDP WR EH XVHG WRZDUG WKH 62%$5 9LUJLQLD

3URJUDP ZKLFK LV D SURJUDP GHVLIQHS WRy¥hSPRSe Ell’ WkQHUOLOI %RDUG

LQLWLDWLYHV WR LQFUHDVH WKH DFFHY \7@\7 QL WY DFgGlfQ*IURUlQ[DFglLIQ'LM RHPEHL
SRVW VHFRQGDU\ HGXFDWLRQ IRU DOQ Ik IRk 7Wﬂ]k?5v JRXU PHPEHUV
%RDUG DSSURYHG WKLV DOORFDWLRQ L* \o,Ql\J Sy Qi WKHSIHRAMVHG E\ WKH ¢
UHPDLQHG LQYHVWHG DORQJVLGH WK|5|X(9|§( }5/ G 4 Kd‘bH‘V%SSRLQWHG E\ WKH
3URJUDP DW WKH HQG RI ILVFDO 7 Keel VHL Xy C%(/ 6 AYRPXH R pHPEHUV D
WR DFFUXH LQYHVWPHQW HDUQLQJV XQ\WLy W L LY UEW XU FDw LR
SHULRGV 7KH "% 3URJUDP DQG WKH JX@ENoloR{ARY MWK H @1 Uil QLD &RPPXQL)
6285 9LUJLQLD DORQJ ZLWK WKH DGPLQLNWHDWBvROGUR SHYEWKRE swowh
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OHJLVODWLYH FLWL]HQ PHPEHUV VKDOO KRBYH VHSB@®RUWRD QWK HH [ DFWILWQ®WN RI LW\
LQ ILQDQFH DFFRXQWLQJ ODZ KQYKNWPRISHV PWROQJIHPHQWLW\ WKH '%  3URJU
HGXFDWLRQ GLVDELOLW\ DGYRFDF\ RUWXQH IRWHSFFHRYWILQE XWIRRIGDELOLW\ D
UHWLUHPHQWQ SODGHWU WR DVVLVW WKH %RBDUBQMWH USQILDHD ULRQGE WHKLFK LV D W\S
ILGXFLDU\ GXW\ ZLWK WKH LQYHVWPHQWQWHBS$ULVH VHWON WASHFDOO\ DFFRXQV
%RDUG KDV DSSRLQWHG DQ ,QYHVWPHQWRSWHMWRMUFERPPHEWIHHHG DQG XVHG
$& 7R DVVLVW WKH %RDUG LQ IXOILZ®EHR UMD JUHY SR GNIHEL QLKDVWH\RIITHU S L
UHODWLQJ WR 9% xV ILQDQFLDO UHSRUWIIHM WRR FHHWWH\Q DQ GXVGWHMUQIBOO RSHL
DQG ILQDQFLDO FRQWUROV WKH %RDUG KBIW HSSHR IFRW DG DQHEX B RWESSRUW 9$

$FWXDULDO &RPPLWWHH $ $& 7KH ,$RGPQGLYWEWDWUMH IHH UHYHQXH DQG F
SHUPDQHQW DGYLVRU\ FRPPLWWHHV RI WKREOHRD DX G XAUWADEQWLWR VDYLQJV SU
h Rl WRBH RI 9OLDIMLQPBIQGHG 7KH WRBUKBQWHUSULVH IXQGXQGKHD @& OmRW B WDH

KDV DSSRLQWHG D &RPSHQVDWLRQ &RP P LYFWHWYWRQ GHMLRIZGDIEW WHWYV DQG RWKH L
UHODWLQJ WR DQG RU DIIHFWLQJ SHUVREOQWHKDQ DQIGH AFRPBH QS DMEROPRQSULVH X
SROLFLHV DQG SODQV DQG WR PDNH UHS:LRFPSPLH-II.Q-G/DI'_V\U_\RI(X‘QGNHRI WKH &RPPRQZHDC

%RDUG UHJDUGLQJ WKRVH PDWWHUV 9% R

DSSRLQWHG D 5HWLUH3DWK $GYLVRU\ &R FPVV % LQJX'—VKH RS

LW ZLWK IXO0LQJ LWV UHVSRQVLELOLWL \7%)&3(%(/5’\)@

UHWLUHPHQW ,5% VDYLQJV RSWLRQ IRU Z d YHULQJ v
|9<% SULQFLSDO

$GYLVRU\ &RPPLWWHH WR DGYLVH WKH %
WR WKH GHYHORSPHQW DQG DGPLQLV

%\/ PHHWLQ

é' i‘ o HQWH L

SDU

LQFUHDVH WKH DFFHVV DQG DIIRUGDEL 7 VI\D) WKH .% SUF

HGXFDWLRQ WR DOO SLUJLQLDQV LQFRPH 9% HQWHUSULVH IXQG H[SHC

7KH %RDUG KDV DGRSWHG FKDUWHUYV WKEE\M@HHNLH\WLEI[—ISWQHHS/XUSRVH RI

WKH FRPPLWWHHV DV ZHOO DV WKHLU LHV W\/L Qvav v

FRPSRVLWLRQ DQG FRQGXFW RI EXVLQ 6%%\% 7 b}g‘gz"u'hv E\UFI'_‘

9LUJLQLD &ROOHJIH 6DYLQJV 30DQ $FW R Ql Q
RUGOFHIDOGH

WKH -RLQW /HIJLVODWLYH $XGLW DQG 5HY @

DFFHVV WR UHWLUHPHQW VDYLQJV WK
$CGCGLWLRODIDHOOARDUG KDV DSSRLQWHG }

SURYLGHV RYHUVLJKW DQG HYDOXDWLRQ 3 I—TV;IIEHtJ/H{/HEVF(l
EDVLV DQG DOVR SHUIRUPV VSHFLDO [SHQ Q
UHTXHVWHG E\ WKH *HQHUDO $VVHPEO\

S U

$ VHSDUDWH UHSRUW LV SUHSDUHG IRU? I—P %\H W YL;"V\ Z'U\I’_VYK[':W'S
9LUJLQLD ZKLFK LQFOXGHV DOO DJHQFL v
DQG DXWKRULWLHV RYHU ZKLFK WKH &RP IZRH;UN Dawr

KDV WKH DELOLW\ WR H[HUFL9$H RYHDQL
% % R@ﬁ%%@ﬁ@ Fwoxvw
L

LOWHJUDO SDUW RI WKH UHSRUWLQJ HQ
WUXVW DUUDQJHPHC

ILUJLQOROIG LV LQFOXGHG LQ WKH &RPP
'LQDQFLDO VWDWHPHQWYV DQG LQFRPH EHQHILW LQGLYLGXDOV S

7KH IROORZLQJ LV D VXPPDU\ RI VLIQLILF®WKHDFARHUQIPHQSR/OLFLHYV

HPSORIHG E\ 9% 7KH ILQDQFLDO VWDWHPHQWYVY RI WKH &
$ %DVLV RI 3UHVHQWDWLRQ IXQGYV DUH UHSRUWHG XVLQJ WKH H

P WDXDO® VEPBN LY RI DF
7KH DFFRPSDQ\LQJ ILQDQFLDO VWDW
SUHSDUHG LQ FRQIRUPDQFH ZLWK D %%/ \}2—% % ﬁ QL%T"\-/I!\/?HPVNWL{gE[
gvk D%%

JHQHUDOO\ DFFHSWHG LQ WKH 8QLWH

SUHVFULEHG E\ WKH *RYHUQPHQWDO lORZV
%RDUG *$6% ' &DVK (TXLYDOHOWV DQG ,QYHVWPHQWYV
% 5HSRUWRLWIWN ORQH\ PDUNHW LQYHVWPHQWV RI 9% J

IORZV RI 9% DV RI DQG IRU WKXQIHVF IRU VWDEOH YDOXH L

JRU ILQDQFLDO UHSRUWLQJ
LQFOXGHV DOO IXQGVY DQG HQWLWLH RQW DFW YLDQODXOHPDVS
ILOQODQFLDOO\ DFFRXQWDEOH DQG H[HUF SRUWHG

ZKLFK LQFOXGHV WKH 'HILQHG %HQHILl QQH&H §§UWLILFDWHV RI "HS
& LQYHVWPHQWV GXH WR WKHLU ORQJ WH

& OHDVXUHPHQWAIRAXWRI $FFRXQWLQJ DOERMHD@PWHO DFFRXQWLQJ DFFXUDWH
6WDWHPHQW 3UHVHQWDWLRQ ILQDQFLDO SRVLWLRQ DV RI ILVFDO \H|

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDW ] K9\/\ LTXLGPL&;\m/\yVV\E
ILQDQFLDO SRVLWLRQ FKDQJHV LQ ILQ% ﬁ% ,E MIEUR O U N
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SHQGLQJ VHWWOMPHQWNUMHWLQFRUSRUDWME VLV H[FOXQGE&QUKMH 3' & ,QVXUHG 3

WKH UHSRUWHG YDOXHV SD\V 9$ DQ DQQXDO IHH HTXDO WR VL
9$¢ DOVR SDUWLFLSDWHG LQ WKH &RP \Xy l,igt,\l,',QRJoEF\{\\//HXV;\'
$FFRXQW SRRO ZKLFK LV PDQDJHG E\ |_v SRLOQWYV
7KHVH SRROHG LQYHVWPHQWY DUH YD IHHV DUH ED
FRVW EDVLV 9% UHFHLYHV QR DGGL W EXVWRGLI
XQUHDOL]JHG JDLQV RU ORVVHV LQ WKHSI é @, ™ EDVLV
LQYHVWPHQWYV

7KH $PHULFDQ )XQGV SD\V 98 DQ DQQ:
8VH RI (VW
8VH RI (VWLPDWHYV QLQH EDVLV SRLQWV SHUFHQW RI

7KH SUHSDUDWLRQ RI ILQDQFLDO VW DWHPHOWV LROKKRIQ IRU P WNKHZ LW&GHUO\LQJ
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ &RO@QHFIHIIPH L BB 7O8. WHRY ELOOLRQ
PDQDJHPHQW WR PDNH HVWLPDWHV DQBYbBVWXPSMWEROYWVKDW SHUFHQW IRU
DIIHFW WKH UHSRUWHG DPRXQWYV RI DVVHRLO OIQROOXD EWB LWL EVYOOJ®Q ZLWK
GLVFORVXUH Rl FRQWLQJHQW DVVHWYV WEEHMH.EPVOVWIRIMVOBW WKHSBORMHRQW IR
Rl WKH ILQDQFLDO VWDWHPHQWYV DQG BARWUWLRHERUWIHG IHPRXQWVORKODWHG DC
UHYHQXHV DQG H[SHQVHV GXULQJ WKWRw@SRlRWL@TX@HJlW_PRl@O\ EDVLYV

$FWXDO UHVXOWVY FRXOG GLIIHU IURP ﬁggH HVW[B %LJUSDUWQHU

YDOXH HVWLPDWLRQ PHWKRGRORJ\ X VLV SRL
HTXLW\ SULYDWH GHEW DQG SULYDWH ED(
RQH VLIQLILFDQW HVWLPDWH XVHG $V HIE'W O

QRW DOZD\V DYDLODEOH WKURXJK ILV FXODWH‘
WKHVH LQYHVWPHQWY WKH PRVW UHF QW V\}JDC{N MIV
DYDLODEOH DUH DGMXVWHG IRU FDVK 3®&MW@I‘{D@\DD‘FW$RQV)QZLD\@IQLXQ)O IHH HT
WKH LQYHVWPHQWYV WKURXJK ILVFDOSRHQWWQG S$HEGFHQYPMRQBRIOWKH DVVHWYV
HVYWLPDWHV XVHG DUH WUDQVDFWLRQ\V URIOUID/PHE MR IBHOYNRHRY BRQWLRQV 7K
RWKHU SRVW HPSOR\PHQW EHQHILWYV ®@WPFXMWMW/GE G DROIRNHY SDLG WR 9% RQ
DQG DFWXDULDOO\ GHWHUPLQHG DPRBREQWIQNS IDVIFKR/ VB VL Q% D SRUWLRQ
1RWH DFFRXQW PDQDJHPHQW IHH HTXDO WR

XS WR DFFRXQWYV SHUFHQW
&ROQWULEXWLRQV DQG &RQWUDFW 3D\P XQWV DQG SHUFHQW IRU RYHU

3UHSDLG FRQWUDFW SXUFKDVHUYV PD W% IPé:\y\hLIQHHQ ZDLYHG
D

IXOO YLD D OXPS VXP SD\PHQW RU RY

&XVWRPL]JHG ILQDQFLQJ RSWLRQV D\Mﬁ PLOOLRQ RU -X{
SXUFKDVHUV E\ DOORZLQJ SD\PHQWV G RYHU D

SHULRG RI WLPH GHWHUPLQHG E\ WKH’bHH/\RLQJ\ML’JDWW BN UFKDWYBWODXQFKHG ,Q
+RZHYHU FRQWUDFWV PXVW EH SDLG LSD UXQGLSDICRUV WRNGOOZLQIWKH WKL UW
EHQHILWY WKHUHIRUH WKH PD[LPXP ILOMMEHUHRU NBBUYV 1R DGPLQLVWUDWL
DYDLODEOH IRU WKRVH SXUFKDVHUV HOHFRMHLYD B&RHSIDY BEMBE UMLPG DV RI ILVFD
DSSUR[LPDWHO\ HTXDO WR WKH QXP EH E QW DOV EF-H WH HOHF WHKE LQ IXWXUH SH
EHQHILFLDU\xV FXUUHQW DJH DQG W HF Hé} FROOHJH

HQWUDQFH GDWH 3UHSDLG FRQWUDFM@—@H;Q% HONEYLYDEOH

UHSUHVHQW WKH DFWXDULDOO\ GHWHYUPLQANGSOHEBHQ W [EPQXHVRLQFOXGH P
IXWXUH SD\PHQWYV GXH IURP FRQWUDFWVI)’(IEOGLHLUQIWLRQV PDLOWHQDQFH DQG

$SSUR[LPDWHGHUFHQW RI FRQWUDFWdD\)%g v. QG HVWLPDWHG SDIPHQW

RXWVWDQGLQJ DFWLYHXKQFRQWURBDBWYV GYEQFFHCI;E)\(;/ GRlRU | XWXUH lLV;E:\/QHE
HOHFWHG WR SD\ RYHU WLPH 3UHSDL JeHE DF{/ m ZLWKLQ 9% \V;

SDUWLFLSDQWYV SRVLWLRQ

&XVWRPHUV PDNH SD\PHQWV WR SXUFKDVH X I ,
ZKLFK DUH EDVHG RQ WKH ZHLJKWHG D%&MM@M&M@MHG »QIC
9LUJLQLD V \HDU SXEOLF KLJKHU HGXHAPWURQGDRXWQYWLWXRWLRIQWRXUFHYV DU
7KH ZHLJKWHG DYHUDJH WXLWLRQ FRVWYVVIHIFD XG H$W X DWLIRWQ DW DK LEDEOH
LQ VWDWH XQGHUJUDGXDWH UDWHV DQIGUDR® RPRGOMR U IGIRIAY RI UHVRXUI
UHTXLUHG DV D FRQGLWLRQ RI HQUROORHQWVRMWXNOE\ $¥W XCWRBV LV DSSOLFDEO
SHULRG 9% UHSRUWHG GHIHUUHG LQ
SEERMY SHEHLYDEOH WKH ILVFDO \HDU UHODWLQJ WR SHQ
$FFRXQWV UHFHLYDEOH UHIOHFWHG HPSOR\PXHWQWSHHIDWLWY 23(% LQ DFFR
FROXPQ RI WKH HQWHUSULVH IXQG UHI\WHERMMPBIRRWQ WD @GBXH WRIVSHFWLYHO\

98 DW -XQH WK IRU DGPLQLVWUDWLYH H \<NH F
SURYLGHG 7KHVH DPRXQWV LQFoXxcHK %% %}6 vLRQ oLpELOLWY
O@

TXDUWHU DGPLQLVWUDWLYH IHHV FRO gIDV GHIHUUHG

IRU WKH ,QYHVW &ROOHJH$PHULFD %[\/ RUVCVFXEC'):Q(\;/H(
$%/(QRZ SURJUDPV Q Q
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HISHQVH DUH UHSRUWHG DV GHIHUUHGZRRWIERZWXWHGU HQR WK IXWXUH FDC
RU GHIHUUHG LQIORZV Rl UHVRXUFHV $XKEORWKWHGE RQUNPIHE XWWRHQWHVW UDWH D
VXEVHTXHQW WR WKH PHDVXUHPHQW GPBRWWHWRIDWW HVE UPE Z&ILW LIHWV ERHFD XVH 9%
DVVvHWY DUH UHSRUWHG DV GHIHUUHGFRRWDUBREWD R BRAMRALEHY |IRU ZKLFK
JRU DGGLWLRQDO LQIRUPDWLRQ VHH 1IRQ\VWHW HP HHWRLO HRRUQW ZDLQG UDWH DQG W
3HQVLRQ 30DQ 1RWH *URXS /LIH ,QOVRDDQEWN3UZKLBEBRPD ERUURZHU VXFK
9LUJLQLD 6LFNQHVY DQG 'LVDELOLW\ 30E DIPGHQWD WHWRSOR\HHROODWHUDO
+HDOWK ,QVXUDQFH &UHGLW 3URJUDPPRUMWIGHGRW® D VWUDLJKW OLQH EDVI
+HDOWKFDUH 30DQ IRU 3UH OHGLFDUH SHFHRQWWHHMNV WHUP RU WKH XVHIXO OLIH F

$GPLQLVWUDWLYH ([SHQVHV DQG %XGJAHKH HVWLPDWHG XVHIXO OLYHV RI FDSL

9$ LV DQ LQGHSHQGHQW vwpwH pifdPUWAKBR' BRRY IGRWPY 'ROORZY

UHFHLYH D JHQHUDO IXQG DSSURSULDWLRQ IURP WgﬁDUV
&RPPRQZHDOWK RI 9LUJLQLD +RZHYHU 9% xV RSHUDWLQJ
H[SHQGLWXUHV IXQGHG ZLWK QRQ JHQHUBOXLUKBBRWHYHQXHV
DUH LQFOXGHG LQ WKH &RPPRQZHDOWKxV 655 SWRIH.DWLRQ $FWV
DQG DFFRUGLQJO\ DUH VXEMHFW WR DSSURYDO E\ WKH *HQHUDO

$VVHPEO\ DQG WKH *RYHUQRU 7KH %/RDSLFG?EOWXD@IEDWBI—B\UIR—UMDP SDUWLFLSDQ\

DQG DSSURYHV DQ RSHUDWLQJ EXGJIJHW Yg_ly
DUH SULPDULO\ IXQGHG IURP DGPLQL V¥ ggoiDUD\‘,/VRLJLS[
9% SUHSDUHY DQG VXEPLWY D ELHQ

LV XU

&RPPRQZHDOWK LQ FRPSOLDQFH ZLWK ﬁRWKggHgXRDUOEIYLJ
UHTXLUHPHQWY FDVK EDVLV $OVR \/H LDELOLW\ W
ILGXFLDU\ UHVSRQVLELOLW\ WKH %RD

BYy ﬁgw KDV RFFX

RI DFWXDO YHUVXV EXGIJHWHG H[SHQVH UHVRXUFHV ,Q WKH
&DSLWDO $VVHWV 1HW SRVLWLRQ 'XH WR 3URJUDP 3DUWIL

7TDQJLEOH FDSLWDO DVVHWY DUH UHFR I? ;Ql QL\gG LE)VSVDLlIJIY\IqL
DFTXLVLWLRQ DQG DUH UHSRUWHG ig;? H\?LV FRPSOHWH
GHSUHFLDWLRQ 9% FDSLWDOL]HYV DOJS| ﬁ DQG
HTXLSPHQW WKDW KDV D FRVW RU YIO)YHI—UEDJ\FDDWHBD\QKEDI}DEOH

DQG DQ H[SHFWHG XVHIXO OLIH JUHD \)(g\/[\_lé/BQ WZ \HD

' IRU 9%
HSUHFLDWLRQ LV FRPSXWHG RQ D VWU }P"WQLWDWHG <
I%/ l)/ VWDEOLVK

HVWLPDWHG XVHIXO OLIH RI WKH SUR

ZLWK D YDOXH RI RU JUHDWHU
H[FHSW QRMHUQD OO\ JH QH DI\E HEL YRWWWE PQ'-D 7U"Z”DWX“|¥C’§(§’LG
DVVHWV ,QWHUQDOO\ JHQHUDWHG VR HR %%&@N*ﬁ YBEYH FFXUUHG o

RU JUHDWHU LV,OWDQUDREOH ®

ZLWK GHILQLWH XVHIXO OLYHV DUH DP &ﬁ@W&WQ%%%@

WKH WHUP Rl WKH UHODWHG FRQWUDFWJ LO DGYDOFH WKL\
,QWDQJLEOH DVVHWY DUH QRQILQDQFL 3O \DE @HD \U KXW H U GRODAHN \ B)R\Y GRY DLOY Y X DADKELHY
VXEVWDQFH DQG KDYH DQ LQLWLDO ZXNBOXEHOXVH GH S/EHQQLUENEHP HQWDW LR
EH\RQG D VLQJOH UHSRUWLQJ SHULRG DGRHYHVINNHWWR@DSKEMVHY RI WKLV
DFTXLUHG E\ SXUFKDVH RU OLFHQVH WERBRXJWDWHGHIEKPRQWH UHWLUHPHQW S
WUDQVDFWLRQV RU LQWHUQDOO\ JHQHUDWHG ,QWDQJLEOH DVVHWYV

DUH DOVR FDSLWDO DVVHWY DQG DGKHU W PH LHV RI

RWKHU SURSHUW\ SODQW DQGWHK P M Q”BG%%?H

W\SHV RI LQWDQJLEOH DVVHWV ZKLFK6b®FH HRRERHWHY IRWOS KDV DGPLQL!
FDSLWDOL]DWLRQ SXUFKDVHG LQWHU®BRID\2bhHQHEZDWREOLFRPELXMWMKH P GHILQH
VRIWZDUH DW&BVHLDRWHWRFLDWHG ZLWK DRI\ WKURXJK '"HFHPEHU 9% S
FRQWUDFWXDO DUUMHPMQ®HWHUPLQHG RWKBDW WKDW HPSOR\HHV PD\ XVH DW V
KDV DQ\ RI WKHVH FDWHJRULHV RI LOQWBBYHRIH O VIVRRNIUXGLIRHY YPBBOWLRQ VLF

DOO EH UHSRUWHG LQ 1RWH &DSLWDB &% VHPWERXY RWKHU OHDYH W\SHV 7k
OHDYH HOLJLEOH HPSOR\HHV LQFOXGLC

5LJKRAXWH DVVHWV ZKLFK UHSUHVHQWUL,_QW@QQL@@@WD\,VLMNMPSOR\HHV
UHVXOWLQJ IURP OHDVH DQG RU VXEVFULSWLRQ EDVHG

LQIRUPDWLRQ WHFKQRORJ\ DUUDQJKFPRQWKH 3RQ4 Fg EHFDPH HIITHFWLYH
DJUHHPHQWY DUH LQFOXGHG ZLWKLQ MABQWDD OB WED GDQ@FHXFKRQYHUWHG
DVVHWYV LQ ZKLFK WKH WRWDO YDOXHWH{HHRBNPXP FOYWRYYHU DPRXQW DV G
WHUP JUHDWHU WKDQ RQH \HDU DUH URFRY®RX\G DRI v\sPYYH SROLFY  7KL?
RI DVVHWY DUH YDOXHG XVLQJ WKH wRVRNOHPSOR) HHVD\ XY O WHWKR R YKRXW WKHI
WKH FRQWUDFW WHUP GLVFRXQWHG WR$SURRFQON YD SN ROK XK PRAY WHUPLQD
LPSOHPHQWDWLRQ FRVWV ,I WKH LQWHWMRWWVLBRM EV QW LRsSOHFHRS@B\HHYV

WKH OHDVH RU 6%,7% DJUHHPHQWYV WKH HXWHRYVIW PHWHWLHREWR WKHLU 37
LQ WKH DQQXDO EDQN
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)XOO WLPH VDODULHG HPSOR\HHV DFFUKX®YHA2WHFW @QNVNYVDDWUH RIHSRUWHG DW IDLU
WR KRXUV VHPL PRQWKO\ GHSHQGLOQ RQWKML U+ GBQOWKEROLW\ GHIHUUHC
VHUYLFH 7KH PD[LPXP DFFXPXODWLRQ@IZIUWIKRXUFKKN \BOH G\HWHUPLQHG RQ

GHSHQGHQW XSRQ \HDUV RI VHUYLFH BXWRLUNRE EDVIHFPD\ KM 96'3 DVVHW
HIFHHG GD\V DW WKH HQG RI WKH FDQRQECRAV \BEQGB RXMIDORZY LV SUHVHQWHDC
SDUW WLPH HPSOR\HHV ZKR UHWDLQ ROLQHR OSRWMLWRLWR CEH QHHLWRWH *URX
UHFHLYH D SUR UDWHG DFFUXDO RI 3723EBVHOBPRQ@MWKHQQRPEHWNQHYVY DQG 'LVD
RI' UHJXODUO\ VFKHGXOHG KRXUV DEGSORANWHBHWHDOOWAIQXQWXUDQFH &UHGLW
(PSOR\HHV PD\ FDUU\RYHU XS WR KR XM RU POXKIVRHEG RBG2WKHVH 956 EHQHILW S

HDFK AHDU 9% DOVR SDUWLFLSDWHYV LQ WKH St¢
(PSOR\HHVY DUH HOLJLEOH DQQXDOO\ IBHGDFPWHWEBDW LEBIHR XW DROWKFDUH 30D (
372 WLPH WKDW ZDV DFFUXHG EXW QRW XRMGRUGBIGNEH WHHY&RRFRQZHDOWK DC
\HDU 7KH SD\RXW RI XQXVHG OHDYH ZL@W&HRFHSD D WHREWWRFDOCADQ 5HVRXUF
DIWHU WKH HQG RI WKH SODQ \HDU EW3BEUXIKWLY SRIRWKH ZDV HVWDEOLVK
VXEVHTXHQW SODQ \HDU SURYLGHG F&KMNDNIQU F R &ASE\M/KAR QOLIBIULIQYUEDNLUHHY Z|
PHW DV VSHFLILHG LQ WKH 372 3ROLF\ QRW®WL JHRO H MIFA-WEOHG B R WS D UMKIHF LSSIMDVH
XQXVHG 372 ZLOO EH SDLG RXW DW SUBHUGFHQYWKH RSWLRQ IRU UHWLUHHYV
HPSOR\HHxV FXUUHQW VDODU\ XS WR [5PODWMIFFABRWVHINVKUGH WHRGLFDUH WR S
WHQ GD\V EDVHG RQ WRWDO VWDWH WE&RXRIRQ ZHPO WK HWHV KHD/BW KF D U H SOD!
WKH RSWLRQ WR UHFHLYH D WD[DEOH FBREOCFRDHHWQWIRU WBRH\WVP@PRW SD\ D SRUYV
GHIHU WKHLU SD\PHQW WR WKHLUKHDOBVKFOHMHH QGUHBLXP EHFDXVH ERWK I
FRPSHQVDWLRQ UHWLUHPHQW DFFRXQWUHWLUHHV DUH LQFOXGHG LQ WKH VDF

$00 HPSOR\HHV OHDYLQJ WKH DJHQF\ HUPLQLIQQ EIP é\?v\,/*xluRDUQgﬁwff
XQXVHG OHDYH XS WR D PD[LPXP OLPL R XEVLGLIHV WKH FRV\

LY
GD\V IRU \HDUV RI VHUYLFH DQG
\
PRUH \HDUV RI VHUYLEH DW WKHLU gxg%gﬁ% %gﬁ SIB  Ew 52
(PSOR\HHV KDYLQJ D QHJDWLYH 372 E I: P

9% WKH YDOXH RI WKH ERUURZHG OHDKH IOW+BHVF WL EFHQJIIOH HPSOR\HU GHIL!
WKH 372 3ROLF\ SODQ WKDW LV WUHDWHG OLNH D FRVYV

Q FRQIRUPDQFH ZLWK GHFWLRO & %Mavyfyg LY UHSRUWHG L
&RGLILFDWKHR PRQHWDU\ YDOXH RI DFF HWYV DEFXPXODWHC
SD\DEOH XSRQ WHUPLQDWLRQ LV QHWV D\PHQWVY DUH UH
DFFRPSDQ\LQJ ILQDQFLDO VWDWX@HQW URWOFH ZLWK WKH

ZDV FRPSXWHG XVLQJ VDODU\ U HIHUUHG RXWIOR
WKDW GDWH DQG UHSUHVHQWYV DQQXDX

HG RQ WKH
RYHUWLPH DQG GLVDELOLW\ FUHGLWYV \ H\E H? DUH 30DQ |
U H

WKH DOORZDEOH FHLOLQJV LQFOXGLQ Ké
VKDUH RI 6RFLDO 6HFXULW\ DQG OHGL WDRé/SCI)_éVLngVE\)/g
EDODQFHV IRU ZKLFK HPSOR\HHV ZLOO I:b

KH VWDWH ZLGH OHYF
2 2WKHRVWHPSOR\PHQW %HQHILWYV &RPSUHKHQVLYH )LQDQFLDO 5
(OLJLEOH 9% HPSOR\HHV SDUWLFLSDV%M@&PS%Y\PHQW
EHQHILW SURJUDPV WKDW DUH VWSRRMRWEGCw HIHIMWKH 3URJUDP O ,QYHVV
&RPPRQZHDOWK DQG DGPLQLVWHUHG (&WDWHH 9LUJLQLD

S5HWLUHPHQW 6\WVWHP 956 7TKHVH SUR UDPV
LVKH YHQWXUD
*URXS /LIH ,QVXUDQFH 3URJUDP */,3 }\ZA{ 5 HG (c);LgELgLW\UF
DQG 'LVDELOLW\ 3URJUDP 96'3 DQG W I\{gFH EXLOGLQJ LQ

QVXUDQFH &UHGLW 3URJUDP +,&3 9LUJLQLD VXFK SXUFKDVH ZDV IXQGHG
7KH */,3 LV D PXOWLSOH HPSOR\HU FROAMRWKDRLDOYWLFKHZIDYHWKH RQOV GHILQH!
EHQHILW SODQ WKDW SURYLGHV PHPBWKHN VWEIDRH F7HHRXSEY OYWPHQW LQ $YHQ\
LQVXUDQFH XSRQ HPSOR\PHQW 7KH 9813 QHG 36 HQ IO SURWJUD P MODOY R BW
HPSOR\HU SODQ WKDW LV SUHVHQWHG RIVIDVFROWIHPAHHLOF G ORTHY YDOXH ZDV
FRVW VKDULQJ SODQ WKDW LQ DGGLV$|_UFRQHW\RLR/QD@ UbhPQ AVI®®&' H DSSUDLV|
SHUVRQDO OHDYH DQG VKRUW WHUP DQG |_ \
EHQHILWY SURYLGHG WR DFWLYH PHPE ﬁ’&%@b%l;gﬁg&/ﬁ&c
SURYLGHV LQDFWLYH PHPEHUV ZLWK O H L[S, §KEL HI $GPLQLV
HUV F
DQG 7RB|HUD

ORQJ WHUP FDUH EHQHILWYV 7KH +,&3
% @% HQW IRU
RV JUDP $V

OHDVW \HDUV RI VHUYLFH KHDOWK LQ
WKHLU PRQWKO\ KHDOWK LQVXUDQFH
DQG +,&3 EHQHILW SD\PHQWYV DUH UHFI
DQG SD\DEOH LQ DFFRUGDQFH ZLWK

SODQ WKDW LV SUHVHQWHG DV D PX
*

VKDULQJ SODQ WKDW SURYLGHV PHPEH
LLi @x%\%d WXUD LV WKH EXLO\
HI’% zng JEKH (QWHUSULVH )
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WR UHIOHFW WKH YDOXH ZKLFK ZRXCSG®\BEHOHHAHLYBPGEFRSBRQFH ZLWK WK
OLTXLGDWLRQ WR IXQG FXVWRPHUV EH®DWHVWY HQ WWK IDW iZ HUHHS RVWH G DW DL
QHFHVVDU\ $YHQWXUD KDVUBQWR DHV W OBONVEKHBHRW DQG 3HQVLRQ 30DQ IRU D

UHSODFHPHQW UHVHUYH IXQGHG IURR W FR F
SD\PHQWV UHFHLYHG IURP 9% m&é&@wuﬁmw ®75¥Ew Bwoeeouc

LPSURYHPHQWY WR WKH EXLOGLQJ $V RI -XO\ WKH 9% DGRSWHG *$¢
1R 6XEVFULSWLRQ %DVHG ,QIRUPDW
SHQVLRQV $UUDQJHPHQWY 6%,7$V 7KH LPSOHP

7KH 9LUJLQLD 5HWLUHPHQW B6\WWHPxV VWHQGDRIG HVWBBOLVKHY ULJKW WR XV
6WDWH (PSOR\HH 5HWLUHPHQW 30DQV FIRWHW HMSRQGIL &P SOFEWHULSWLRQ OLDEL
SHQVLRQ SODQV WKDW DUH WUHDWHG CFLRNHY AR VAR YWD BIOQ RIS MKV ULJKW WR X
JRU SXUSRVHV RI PHDVXULQJ WKH QH) {/ vr \? ?? L Q FV\F/QEELFQRDQV:/NLURE‘
GHIHUUHG RXWIORZV Rl UHVRXUFHV D [ H | é%H OLNH WUDG
UHVRXUFHV UHODWHG WR SHQVLRQV Gy, i [ FWV ZHUH H[S
LQIRUPDWLRQ DERXW WKH ILGXFLDU\ w R Q }E/@DFW OLDEL
6WDWH (PSOR\HH 5HWLUHPHQW 30DQ W 1; TV VWDQGD UG
GHGXFWLRQV IURP WKH 956 6WDWH (P a L RVLWLRO RI WK
30DQxV ILGXFLDU\ QHW SRVLWLRQ KDY H L(%{ i 8(/&3}-4 UBTXLUHC
VDPH EDVLV DV WKH\ ZHUH UHSRUWHG ~EXS 956, %) % N DOG

SXUSRVH EHQHILW SD\PHOWV LOFOXELY e eleil |

HPSOR\HH FRQWULEXWLRQV DUH UHFRJQL]JHG ZKHQ GXH DQG
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%HILQQLQJ 1HW 3RVLWLRQ 5HVWIDlW-I-DPI/I9(QM\AJ DV SDUW RI WKH &RPPRQZHDOW!|
S3URSULDWLRO $FW LQFOXGHV D SURYLVLR
TKH (QWHUSULVH EQIEQRLQJ QHW SRV'-Wh EPIODOFHY KHOG DW_WKH 6WDWH 7UHDV

PLOOGRIQHUV IURP WKH SUHYLRXV ILVFDO Q@ RUGVDHRGERHIVEDGRRTE RJJ0\ 98 UHFHL

PLOOMWRQWHSRUWHG LQ 9% xNQDQME®y nywHUO\ EDVLY IURP WKH &RPPRQZHDC

VWDWHPHQWYV 7KH GLIPHOBGRA PRIULO\ U#d%@Wﬁ%DWLRQ GXULQJ WKH TXDUWHU
I[IURP D UHTXLUHG EHJLQQLQJ EDODQFH DGMXVWPHQW WR UHFRJQL]H WKH

9¢ xV QHW 6%,7$ DVVHWYV DQG OLDELOLWLHYV DV 9% LPSOHPHQWHG

*$6 % 6WDWHPHQW 1R 6 XEVFULSWLRQ %DVHG 7

$UUDQJIJHPHQWY 7KH YDOXHV RI WKH 6%,7$ DVVHWY DQG OLDELOLWLHV QHW

Rl DPRUWL]DWLRQ GLIITHUHG GXH WR WKH LPSOHPHQWDWLRQ FRVWV RI FHUWDLQ
6%,7%V DQG GLIIHUHQW DPRUWL]DWLRQ PHWKRGRORJLHV RI WKH DVVHWV

VLGH YHUVXV WKH OLDELOLWLHV VLGH RI WKH HQWULHY 7KH UHVWDWHPHQW RI
WKH -XQH QHW SRVLWLRQ UHODWHG WR *$6% LV VXPPDUL]HG

EHORZ LQ PLOOLRQV

I1HW 3RVLWLRQ DV RI -XQH SUH *$6%
'"HSUHFLDEOH FDSLWDO DVVHWV QHW

IRQFXUUHQW OLDELOLWLHV

$FFUXHG LQWHUHVW SD\DEOH

1HW 3RVLWLRQ DV RI -XO\ SRVW *$6%
6HH 1RWHYV DQG IRU DGGLWLRQDO )L@HALDRWHERK@/GE CDXOWL RHROXGHG DV &RPPR
DJUHHPHQWYV UHYHQXH DQG DFFRUGLQJO\ DUH GHSRVLW

&DVK&DVK (TXLYDOHQWYV DQG ,QVYHIRPEHRQYLRVWLWXWLRQ HOOV )DUJIR %D

3UYDWH 'HEW (TXLW\  QYHVWPHQW &RPPLW
9% xV %RDUG KDV HVWDEOLVKHG 6WDWHPHQWYV RI ,QYAVWPHQW 3ROLF\

DQG *XLGHOLQHV IRU LWV LQYHVWPHQW SQJR‘DMEDQS’QSQ DHMRHUEDHYF H QY MMWPHQW FRP
h RI WAREBH RI 9LDM QPBIQGHG 7KLV WHFHWHREG RPUWQHUVKLS DJUHHPHQWYV IRU
WKERGHHTXLUHV WKH %RDUG WR GLVFKDUUJ®@YHVYWRHKQW WL Q VK H DYX@HBPURIUBP W

ZKLFK ZLOO SURYLGH WKH LOQYHVWPHQW UHRW K Y KBHRVER BRL W R HIQY ¥ FPDPRXQAVHDEIWRR) |
ZLWK WKH DFWXDULDO UHWXUQ UHTXLUH PRHRI\PW HDOG ZKRWKH [I0RVZHE WPHIQOWX I UH 1XQG T
9¢ DQG FRQIRUPLQJ WR DOO VWDWXWHYVDRF HUD P& S WKIHRQHPYHV WPHQW-RQ ZDV FRPP
9% IXQGV 7KH %RDUG VKDOO H[HUFLVHQWYKMWPHEMWW EWCRRRFWUIHNWQEBEHHQ IXQGHG D

XQGHU WKH FLUFXPVWDQFHV WKHQ SUHKQlelR%JLDéKéUJ:ﬁG§\|/_\|/U5VLR/(RIV RI
SUXGHQFH GLVFUHWLRQ DQG LQWHO HU L

PDQDJHPHQW RI WKHLU RZQ DIIDLUV QRW&’ Rfp 08 &R IW:% WW&%WMVBLW Ul
WR WKH SHUPDQHQW GLVSRVLWLRQ RI IXJE\WP Wk v\’l\_’éH Q\)O’Kﬁ'&PUﬁE@é'oP'-OXUH 9
LQFRPH DV ZHOO DV WKH SUREDEOH VDIHWYXRQ $PBo CrieR '—V:V Rglc V\(/Qli/HXLl

LOQYHVWLQJ IXQGYV ,Q RUGHU WR PHHWH[\E/‘K‘ﬁWUWW YJ IEF%LQ)’\Q\SI#Q KH )’

9$ xV SRUWIROLR VKDOO EH LQYHVWH % EUSRHDL{; AFFRXNQW v DY HGYHFXUHG LQ
LOQYHVWPHQW SRUWIROLR LQFOXGLQJ EXWRBRW [RAPY wiH e Wik %LRl'bJH-\Q\NPF6[5'| GSULWL |
IRUHLJQ VWRFNV ERQGV PXWXDO IXQGV R0 O HFRIL WERAPUORL B é‘lfmkfh%'j'ﬂ V. WKH\
IXQGV SULYDWH HTXLW\ IXQGV DQG FDVKRQFPRY WH ¢ QW KV RopHQ Wi H SOHGJILQJ
ZKLFK DUH GHILQHG DV LQYHVWPHQOWYV zER¥XWH¥WXRHR¥opo PDwXxuLw\ RI

WKUHH PRQWKV/KRH WRIVVGxV DOORFDWLRXWREIHG RRIHAKMH5)RN O Q QLYOHNHW WHPRI\@ W
HQWHUSULVH IXQG V SRUWIBBURHQW HOXUPNHBAM IWUNVN LV WKH ULVN WKDW LQ WKE
SHUFHQW IL[HG LQFRPH DQG THUF% R /R MHQREY UWH Y 9% ZLOO QRW EH DEOH W
DOORFDWLRQ WDUJHWYV IRU WKH '& S U RLJAYVHPY WIPW\Q WRF RUGHRRG oW Ry M\UOOD VHFXULWLH
LQYHVWPHQW REMHFWLYH RI HDFK 5RUW|R[QJ—RQXWVLGH)GQ)I—UW\ $WOO LQYHVWPHQWYV RI

HI ISR\Q W K R
7R DVVLVW WKH %RDUG LQ IXOILOOLQJ wﬂ%‘ﬁ%‘% %ﬁU\ SRHE f‘A_ ’&/%\%wo RO GV

LQYHVWPHQW RI 98 DVVHWV WKH %RDU
= iy 9%
(WL\ﬁ W, Wﬁf%@ §WD\QO "HI
[ g v 6’ WRWDOQ

REMHFWLYH DQG SUXGHQW LQYHVWPHQW %
WKH PDQDJHPHQW RI LQYHVWPHQWV zLWK?P
Q[J\H ?Q)YHVWPHQWV

65 V QDPH E\

é% PHULFD DQ

QDJHG E\ WKH $

% R D USBMYW HPRHQWYHVWPHQW 3ROLF\ DQG *
R H HPXWXDO 1XQG
RV, | G, H[SRVHG WR |
v\%z%p{v V QRW HYLGHQC
LD

,$&xV &KDUWHU 7KH %RDUG KDV DOVR V@
PDQDJHUV &RPSOHWH OLVWV RI LQYHVWP
$SSHQGLFHV ' DQG ( RI 2WKHU ,QIRUPD

HQWHUSULWHR QWQUQA EXWLRQV DUH FRQVLG H
UHYHQXH DQG DV D UHVXOW PXVW SDVV
B3ULRU WR EHLQJ PRYHG WR 9% xV FXVW
ZLWK RWKHU PLQRU EDODQFHV PD\ EH
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,QWHUHVW 5DWH 5LVN O )L[HG ,QFRPH 6HFWDINMIVH\LQWR DFFRXQW RSWLRQV VXFK D

$V RIXQH 9% KDG IL[HG LQFRPH HEEHGWHGQMR WKH VHEXULWLHV W LV ZLGH
VHFXULWLHV KHOGHEOQWKHIN DQG 'HILQHGRLRBWEGLERM RY SRUWIROLRV DV LW TXDQW

BURJUDPV ZLWK WHKIHHFRMOLOYRIZGRUDWLROYPQIHMFWLYH
GXUDWLRQ LV D PHDVXUH Rl LQWHUHVW UDWH DQG SULFH VHQVLWLYLW\ WKDW

(QWHUSULVH )XQG

L, QYHVWPHQW 7\SH )DLU 9DOXH (IIHFWLYH 'XUDWLRQ

86 TUHDVXU\ DQG $JHQF\ 6HFXULWLHV
&RUSRUDWH %RQGV DQG 1RWHV

1RQ 8 6 *RYHUQPHQW %RQGYV DQG 1RW[HV
$VVHW %DFNHG 6HFXULWLHV
$JHQF\ ORUWJDJH %DFNHG

ORQH\ ODUNHW )XQGV

J)L[HG ,QFRPH &RPPLQJOHG )XQGV
&RQYHUWLEOH %RQGV 1RWHV
7RWDO

JLGXFLDU\ )XQG

,QYHVWPHQW 7\SH )DLU 9DOXH (IIHFWLYH 'XUDWLRQ

OXWXDO ORQH\ ODUNHW )XQGV
$VVHW %DFNHG 6HFXULWLHV
&RUSRUDWH %RQGV DQG 1RWHV
JL[HG ,QFRPH &RPPLQJOHG )XQGV
6WDEOH 9DOXH

86 7UHDVXU\ DQG $JHQF\ 6HFXULWLHV
1RQ 8 6 *RYHUQPHQWDO %RQGV DQG 1RWHV
7RWDO

(I!THFWLYH GXUDWLRQ IRU FRQYHUWLEOH ERQGY DQG FRQYHUWLEOH ERQG IXQGV LV FDOFXODWHG XVLC(
ZDUUDQWY DQG UDWH VHQVLWLYH LQVWUXPHQWYV
5HSRUWHG DW FRQWUDFW YDOXH

9% xV 6WDWHPIH@WHVWPHQW 3ROLF\ DQGWKWPHOL&Q KKV PoRBWWLOJ WKH FRQFHQWUD
OLPLW LQYHVWPHQW PDWXULWLHV DV D PQQQFVKMD&QQQ;,Q@@DL@ND/V%
WR IDLU YDOXH ORVVHV DULVLQJ IURP LQFUHDVLQJ LQWHUHVW UDWHV

$OWKRXJK QRW DQ H[SOLFLW UHTXLUHPHYPWXELUBNRICRDLRYVIL[HG LQFRPH
SRUWIROLRVY LI DSSOLFDEOH LV H[SHFWH®W WRQFHH ZLWKLQSDUWSHUSBWWGRLQ D QXPE
HDFK SRUWIROLRxV GHVLJQDWHG EHQFKPDEBRPHVWLF DQG IRUHLJQ HTXLW\ DQG IL[HG |

&UHGLW 5LVN RI )L[HG ,QFRPH 6HFXULWLH}EROGOVHFDV\(J'—HYHVXVVEL;AXHVFV\\;VV ng \\’(VSSL:S\\/NHL%S\‘(UHLVVVC

X
98 xV 6WDWHPHQWV RI ,QYHVWPHQW 3R0$ﬁ%@|9§ié?ﬁv\ﬁH\ﬁk@WVV\WWJX\LMﬁXH RI WKH IX
LWV IL[HG LQFRPH VHFXULWLHV PDQDJIHUVOMR v REWUW ¢ Q KROE R WKL FKQwY VSHFIL
RQ DYHUDJH DUH FRPSULVHG RI KLJK TXD@kW\|¥HEXUWWhAYVD @& P Rb B Ry RERR@RIPL i C
LQFOXGH VHFXULWLHV GHHPHG WR EH \gRARZoILQNE VIPHRMA/ bhEURDG  &HUW
L QYHVWPHQW JUDGH LV JHQHUDOO\ GHILQKEMPYW WPWERL WIR®HH RIWNV GXH WR I
DERYH E\ RQH RI WKH WKUHH PDMRU jyiW5QR| RHEQRUIN DIELVQGXVWULHYV WKDQ
UHTXLUHPHQW GRHV QRW DSSO\ WR 9% mGE}DﬂWk'Lk\hoZd(L PMYHVVXHG E\ HQWLWLH

LQVWUXFWHG WR PDQDJH D VSHFLILF LQYFHYMEHRW MW YR EWHWR KIKLIQ VHEXUL
\LHOG IL[HG LQFRPH ZKHWKHU LQ D VH$XERMEBWLRRXQW RU DV D

GHGLFDWHG DOORFDWLRQ ZLWKLQ D EURDGHU IL)EHG LQFRPH SRUWIROLR
O0DQ\ RI 9% xV IL[HG LQFRPH LQYHVWPHQWKBHERQXWLIRY ©PRE$c WKHWKRFRPH JHQHUDYV
'"HILQHG %HQHILW DQG 'HILQHG &RQWULEXWURG-WLHYyRKH®P Y RHUWDLQ PXWXDO
-XQH ZHUH UDWHG E\ 6WDQGDUG 3RRAMPWLFE-SDWYHY RO\ EH DIIHFWHG E\ FKDQ
ORRG\xV DQG WKH UDWLQJV DUH SUHVHQW%%HE%VV\/MWW‘I'(@LY\MUW WRWYHG/REHYS WD OL)
TXDOLW\ E\ LQYHMWPHIQW WUDHWLQJ LV QRO EDLYBEMHFWWR JUHDWHU SULFH YROD!
ORRG\ V UDWLQJ LV SUHVHQWHG 2WKHUWARWVEAK FDIXULWWERRGW

SURYLGHG 3URVSHFWXVHV IRU HDFK RI WKH PXWXDO
&RQFHQWUDWLRQ Rl &UHGLW 5LVN SDUWLFLSDWHY PD\ EH UH IURP G
$W -XQH 9% KDG QR LQYHVWPHQW VBBxJLNIZWLHNR&w&G&KQVWHun% FRR

VHSDUDWHO\ PDQDJH@G WKHRMQWWUSULVHSDRGSHFGVWEFLDRD\ DOVR EH UHTXHVWHG GLL
IXQGV LQ DQ\ RQH LVVXHU WKDW UHSUHVQGGHID\LQB UK QW RQD PIRUW BOHDVH VHH 6.
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,QIRUPDWLRQ IRU D OLVWLQJ RI LQYHVW P&RAS PE\Q I3 HUR/RPRWY WKQHG' BLLXQGHBEQWLDO , QY|
%HQHILW DQG 'HILQHG RIA—RRMWWDIPEXWLRQ 3*,0 )L[HG ,QFRPH $FDGLDQ LQYHVWV LQ L

D PDQGDWH EHQFKPDUNHG DJDLQVW WKH 06¢
JRUHLJQ &XUUHQF\ S5LVN PXOWL DVVHW FUHGLW VWUDWHJ\ WR LQYH
JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW HF K8 QW% Pl WX YUBRRBD 0\ 3*.0 XVHV
H[FKDQJH UDWHYV ZLOO DGYHUVHO\ DIIHFW; ﬁm_ QXM H 838 D&RIO PDWW KQRR P
86" RI QRQ 86" GHQRPLQDWHG VHFXULWIphH\G p VXQRYH FXUUHQF\ IRUZDUG FRQWU
9% KDG LQGLUHFW H[SRVXUH WR WKLV UdYWRWKSRH &K L WMk LY, QWY FWXDWLRC
LQ FHUWDLQ PXWXDO IXQGV DQG RWKHYUSRRROHE WRIKRPEY cDRPLODWHG FXUUL
LQIRUPDWLRQ UHODWLQJ WR FXUUHQF\ WiWN olpQ R$KLEL W XD PQbhX@®0 86' GHQRPLC
LQYHVWPHQWY FDQ EH IRXQG LQ HDFK IXQEVW RHRMPEHEWAXMVK WKH IRUZDUG 1IRRVHW UDF
LWKLOHYWHUSULVH IXQG 9% KDV GLUHFRW YHISWORAOW WR IRUHYPHLYH ,QVWEBXPIHQW V
FXUUHQF\ ULVN WKURXJK LQYHVWPHQWV KXOYETHQFDERRRYHWR & BPRYMY &\UH UHFRUGH
$FDGLDQ $VVHW ODQDJHPHQW //& $FDGLD® WRRALQ DKLy VDOV HPHQWYV

&DVK
6KRUW THUP JLIHG ,QFRPH 3UHIHUUHG
&XUUHQF\ ,QYHVWPHQWYVYXLW\ 6HFXULWLHV)XWXUH} B6HFXULWLBWLYDWH |(TXLWRWDO

$XVWUDOLDQ 'ROODU 0 ) o) )
%UD]LO 5HDO (] 0 ] 0o
&KLOHDQ 3HVR 0O 0O 0O (o) 0O
&RORPELDQ 3HVR 0 0 0 0
'DQLVK .URQH 0O ) 0O 0O 0O
(XUR &XUUHQF\ §QLW
+RQJ .RQJ 'ROODU 0 o] 0 0
,QGRQHVLDQ 5X$LDK 0O 0 () ¢}
,VUDHOL 6KHNH( o] 0 o] 0 0
-DSDQHVH <HQ ¢] 0 0 0
OH[LFDQ 3HVR 0O 0O (o) )
1RUZHJLDQ .URQH 0 0 0 0 0
3ROLVK =ORW\ 0 0 o] 0 0
3RXQG 6WHUOLQJ 0 0
6LQJDSRUH 'ROJDU o] 0 o] 0 0
6RXWK $IULFDQ FDQG (o] 0 () 0
6ZHGLVK .URQD ) ) 0O o) )
6ZLVV )UDQF 0 0o 0 0
7RWDO

IRWH $PRXQWV VKRZQ LQ 8RUHLRQOH[F Y XY1H U bX\GHV

'LWKLQ WKH '& B3URJUDP ILGXFLDU\ IXQGYV PDQDJHG E\ 9% KDYH GLUHFW H[SRVXUH
E\ HPHUJLQJ PDUNHWY GHEW PDQDJKHK WHXEH EHOR D WVKREZY H[SRVXUHVY WR QRQ 86" GH

DVVHW FODVV
JLGXFLDU\ )XQG )RUHLJQ &XUUHQF\ ([SRVXUHV E

&DVK
6KRUW THUWHAHG ,QFRPH
&XUUHQF\ | ,QYHVWPHMFXULWLHYXWXUH[V 7RWDO

(XUR &XUUHOF\ BOLW
7RWDO
1IRWEHPRXQWYV VKRZQ LQ 8 6 GROODURUXMUQJIHPEED QIJH UDWHYV

&RXQWHUSDUW\ 5LVN

&RXQWHUSDUW\ ULVN LV WKH ULVN RI ORVV DULVLQJ IURP WKH IDLOXUH RI RQH
Sbuw\ WR D WUDQVDFWLRQ WR IXOILOO LWV FRQWUDFWXDO REOLJDWLRQ WR WKH
RWKBY® KDV D PLQLPDO DPRXQW RI H[SRVXUH WR FRXQWHUSDUW\

ULVN WKURXJK LWY¥RMWHMHWMIRHQYWW SOHYV RI ULVN IRU RYHU

WKH FRXQWHU WUDQVDFWLRQV PD\ LQFOXGH WUDQVDFWLRQ FRVWYV
LQHIILFLHQFLHY HUURUV [BNVXRBI RYQBUHSXWDWLRQ ULVN

OHVV WKDQ SHUFHQW RI WKH 9% V LQYHVWPHQWY ZHUH LQYHVWHG LQ
LQYHVWPHQW YHKLFOHV H[SRVHG WR WKLV W\SH RI ULVN
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JLGXFLDU\ )XQG &UHGLW 4XDOLW\ E\ ,QYHVWPHQW 7\S

JL[IHG ,QFRPH 0OXWXDO 1RQ 8 6
$VVH ORQH\|1RQQHJIJRWEREB®HQPHQW
%DFNH|[G&RUS %RPD&RPPLQJOHG ODUNHW&HUWLILIFD%WRQ GVY

5DWLQJ $JJ HEHRX U LW L HMR W H V, YXQGV| 6WDEOH PDOXBGYV '"HSRVUW 1RWHV
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6HFXULWLHY KDYH QRW EHHQ UDWHG E\ HLWKHU 6WDQGDUG 3RRUxV RU ORRG\xV

6WDEOH 9DOXH &RQWUDFWV ZKLFK LQFOXGH WKH $FFHVV DQG $IIRUGDELOLW\ 3URJUDP DUH QRW UDWH
FUHGLW TXDOLW\ UDWLQJ LV $$%

,Q DGGLWLRQ WR WKH DERYH LQYHVWPHQWYVY WKHUH ZHUH LQ 86 7UHDVXU\ DQG $JHQF\ 6HFXUL"
TXDOLW\ ULVN GLVFORVXUH
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,QYHVWPAHQWDWLYH ,QVWMUKPEQ@WWHY DQG 6WDEOH 9DOXH ,QYHVWPHQWYV

*$$3 UHTXWKHDW 9% GLVFORVH LWV H[SRVXUH WR LQYHVWPHQW GHULYDWLYH LC
VIQWKHWLF JXDUDQWHHG LQYHVWPHQW FRQWUDFWYV

$ _QYHVWHHHDWLYHV

3XUVXDQW WR WKH 6WDWHPHQ®@&XR G HOLHMWWVWPHOWMD ERQNVKHG IRU 9% xV LQYHVWPI
GHULYDWLYH LQVWUXPHQW VHFXULWLHY DUH SURKLELWHG H[FHSW ZKHUH VSHFLI
VHSDUDWH DFFRXQW RU SURVSHFWXV IRU D IXQG 7KH %RDUG PD\ SHUPLW PD
LOQVWUXPHQWY FRQVLVWHQW ZLWK WKH RYHUDOO LQYHVWPHQW JXLGHOLIRXW DQ
VHSDUDWH DFFRXQW PDQDJHUV LQ WKH DVVHW FODVVHV VKRZQ EHORZ ZHUH SH
WDEOH EHORZ

)XQG ODQDJHU $VVHW &ODVV
(QWHUSULVH $FDGLDQ $VVHW ODQDJHPHQW //& '"HYHORSHG ODUNHWV ,QWHUQDWLRQD
(QWHUSULVH /RRPLV 6D\OHV &RPSDQ\ / 3 OXOWL $VVHW &UHGLW
JLGXFLDU\ 1IHXEHUJHU %HUPDQ (PHUJLQJ ODUNHWYV 'HEW
(QWHUSULVH 1HXEHUJHU %HUPDQ &RUH %RQG )L[HG ,QFRPH
JLGXFLDU\ 3*,0 )L[HG ,QFRPH +LJK \LHOG )L[HG ,QFRPH
(QWHUSULVH 3*,0 )L[HG ,QFRPH +LJK \LHOG )L[HG ,QFRPH
JLGXFLDU\ 3*,0 )L[HG ,QFRPH &RUH %RQG )L[HG ,QFRPH
(QWHUSULVH 3*,0 )L[HG ,QFRPH &RUH %RQG )L[HG ,QFRPH

L 'HULYDWLYH . QVWUXPHQWY KHOG LQ 3*,0 +LJK <LHOG )L[HG ,QFRPH $FFRXQWYV

3XUVXDQW WR LWV LQYHVWPHQW PDQDJHPHQW DJUHHPHQW 3*,0 )L[HG ,QFRPH F
GXUDWLRQ DQG FDVK PDQDJHPHQW 7KH SRUWIROLRxV H[SRVXUH WR GHULYDW
EDVLV LV OLPLWHG WR SHUFHQW RI WKH PDUNHW YDOXH RI WKH KLJK \LHC
&ERQWULEXWLRQV B3URJUDPV 3*,0 +LJK <LHOG )L[HG ,QFRPH DFFRXQWWKHOG
IROORZLQJ WDEOHY FRQWDLQ LQIRUPDWLRQ UHODWLQJ WR IDLU YDOXH FKDQJHV
WKHVH LOQVWUXPHQWY DV WKH\ DUW FHQWUDOO\ FOHDUHG GHULYDWLYH

,QYHVWPHQW 'HULYDWLYHV O &UHGLW 'HIDXOW 674DSV
&KDQJHV LQ )DLU 9DOXH YDLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVFHYHQXH L, QYHVWPHQW
JLGXFLDU\ 5HYHQXH L, QYHVWPHQW
$W -XQH 3*,0 +LJK <LHOG )L[HG ,QFRPH DOVR KHOG WRWDO UHWXUQ VZDSV :

DVVHWYVY ZLWK PLQLPDO FDVK RXWOD\ 7KH IROORZLQJ WDEOH FRQWDLQV LQIRU
QRWLRQDO YDOXH RI WKHVH GHULYDWLYH LQVWUXPHQWY &UHGLW ULVN LV PLWIL

,QYHVWPHQW "HULYDWLYH ,QVWUXPHQWY 7RWDO 5HWXU|IQ 6ZDSV
&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRBORXQW &ODVVLILFDWISR&XQW IRWLRQDO $PRXQW
(QWHUSULVH 5HYHQXH ,QYHVWPHQW
JLGXFLDU\ 5HYHQXH o ,QYHVWPHQW
$W -XQH 3*,0 +LJK <LHOG )L[HG ,QFRPH DOVR KHOG IXWXUHV FRQWUDFWV ZK|

H[FOXGHG IURP WKH SHUFHQW OLPLW 7KH IROORZLQJ WDEOH FRQWDLQV LQIR
QRWLRQDO YDOXH RI WKHVH GHULYDWLYH LQVWUXPHQWY &UHGLW ULVN LV PLWL
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,QYHVWPHQW 'HULYDWLYHV O )XWXUHV &RQWUDFWYV
&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVFHYHQXH ,QYHVWPHQW
JLGXFLDU\ 5HYHQXH ,QYHVWPHQW
LL '"HULYDWLYH .QVWUXPHQWY KHOG LQ 3*,0 &RUH %RQG $FFRXQW
$W -XQH 3*,0 &RUH %RQG )L[HG ,QFRPH DOVR KHOG WRWDO UHWXUQ VZDSV 7

DVVHWY ZLWK PLQLPDO FDVK RXWOD\ 7KH IROORZLQJ WDEOH FRQWDLQV LQIRU
QRWLRQDO YDOXH RI WKHVH GHULYDWLYH LQVWUXPHQWY &UHGLW ULVN LV PLWL

,QYHVWPHQW '"HULYDWLYHV O 7TRWDO 5HWXUQ 6ZDSV

&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVEHHYHQXH L QYHVWPHQW

7KH HQWHUSULVH IXQG V 3*,0 &RUH %RQG )L[HG ,QFRPH DFFRXQWYV 7KHO R QHIRK LK
WDEOHV FRQWDLQ LQIRUPDWLRQ UHODWLQJ WR IDLU YDOXH FKDQJHV LQ IDLU Y
LQVWUXPHQWY DV WKH\ DUH FWQWUDOO\ FOHDUHG GHULYDWLYH

,QYHVWPHQW'HULYDWLYHVO=HUR &RXSRQ 6ZDSV
&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®@RXQW 1IRWLRQDO $RRXQW
(QWHUSULVHEHHYHQXH ,OYHVWPHQW
$W -XQH 3*,0 &RUH %RQG )L[HG ,QFRPH DOVR KHOG IXWXUHV FRQWUDFWYV ZKl

H[FOXGHG IURP WKH SHUFHQW OLPLW 7KH IROORZLQJ WDEOH FRQWDLQV LQIR
QRWLRQDO YDOXH RI WKHVH GHULYDWLYH LQVWUXPHQWY &UHGLW ULVN LV PLWL

,QYHVWPHQW '"HULYDWLYHV O )XWXUHV &RQWUDFWV

&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®RXQW 1IRWLRQDO $RRXQW
(QWHUSULVEHHYHQXH ,QYHVWPHQW

LLL'HULYDWLYHYV KHOG LQ /RRPLVY 6D\OHV &RPSDQ\ OXOWL $VVHW &UHGLW S$FFF

3XUVXDQW WR LWV LQYHVWPHQW PDQDJHPHQW DJUHHPHQW /RRPLV 6D\OHV &
KHGJLQJ DQG GXUDWLRQ PDQDJHPHQW 7KH SRUWIROLRxV QRWLRQDO H[SRVXL!
PDUNHW YDOXH EDVLV LV OLPLWHG WR SHUFHQW RI WKH PDUNHW YDOXH RI W
6D\OHV &RPSDQ\ /RRPLV OXOWL $VVHW &UHGLW $FFRXQWV KHOG IXWXUHV FRQV
IROORZLQJ WDEOH FRQWDLQV LQIRUPDWLRQ UHODWLQJ WR IDLU YDOXH FKDQJ
LQVWUXPRBHRWWHD VX U\XIXMXWR KHGJH GXUDWLRQ DUH H[FOXGHG IURP WKH SH
ZLWK WKHVH LQVWUXPHQWY DV WKH\ DUH H[FKDQJH WUDGHG

 QYHVWPHQW 'HULYDWLYHV O )XWXUHV &RQWUDHWV

&KDQJHV LQ )DLU 9DOXH YDLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLR®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVHHYHQXH ,QYHVWPHQW

7KH HQWHUSULVH IXQG V /RRPLVY 0OXOWL $VVHW &UHGLW DFFRXQ@WHKHIO RAHGL W
FRQWDLQ LQIRUPDWLRQ UHODWLQJ WR IDLU YDOXH FKDQJHV LQ IDLU YDOXH I
LQVWUXPHQWY DV WKH\ DUH FWQWUDOO\ FOHDUHG GHULYDWLYH
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 QYHVWPHQW 'HULYDWLYHV O &UHGLW 'HIDXOW 64DSV

&KDQJHV LQ )DLU 9DOXH YDLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLR®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVBHHYHQXH ,QYHVWPHQW

LY '"HULYDWLYHYVY KHOG LQ 1HXEHUJHU %HUPDQ (PHUJLQJ ODUNHWY '"HEW $FFRXQ\

3XUVXDQW WR LWV LQYHVWPHQW PDQDJHPHQW DJUHHPHQW 1HXEHUJHU %HUPDQ
GXUDWLRQ PDQDJHPHQW 7KH SRUWIROLRxV QRWLRQDO H[SRVXUH WR GHULYDWL
IV OLPLWHG WR SHUFHQW RI WKH PDKHN HMW LRMHGX 8 RRIWW K B XIWAAFRXWVQW 3URJUDPYV
(PHUJLQJ ODUNHWY '"HEW DFFRXQW KHOG IXWXUHV FRQWUDFWYV ZKLFK DUH SHUPI
LQIRUPDWLRQ UHODWLQJ WR IDLU YDOXH FKDQJHV LQ IDLU YDOXH DQG QRWLRQD

JIXWXWHAH RQWUDFWY XVHG WR KHGJH GXUDWLRQ DUH H[FOXGHG IURP WKH SHU
LQVWUXPHQWY DV WKH\ DUH H[FKDQJH WUDGHG

,QYHVWPHQW 'HULYDWLYHV O )XWXUHV &RQWUDHWYV

&KDQJHV LQ )DLU 9DOXH )DLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLRB®RXQW 1IRWLRQDO $RRXQW
YJLGXFLDU\ 5HYHQXH L, QYHVWPHQW

Y '"HULYDWLYHY KHOG LQ 1IHXEHUJHU %HUPDQ &RUH %RQG $FFRXQW

3XUVXDQW WR LWV LQYHVWPHQW PDQDJHPHQW DJUHHPHQW 1HXEHUJHU %HUPDQ
GXUDWLRQ PDQDJHPHQW 7KH SRUWIROLRxV QRWLRQDO H[SRVXUH WR GHULYDWL
LV OLPLWHG WR SHUFHQW RI WKH PDUNHW YDOXH RI WKH DFFRXQW 7KH 'HILQH
%RQG DFFRXQW KHOG IXWXUHV FRQWUDFWYV ZKLFK DUH SHUPLVVLEOH WR KHG
UHODWLQJ WR IDLU YDOXH FKDQJHV LQ IDLU YDOXH DQG QRWLRQDO YDOXH RI W
KHGJH GXUDWLRQ DUH H[FOXGHG IURP WKH SHUFHQW OLPLW &UHGLW ULVN L\

WUDGHG
QYHVWPHQW 'HULYDWLYHV O )XWXUHV &RQWUDHWV
&KDQJHV LQ )DLU 9DOXH YDLU 9DOXH DW -XQH
&ODVVLILFDWLRRRXQW &ODVVLILFDWLR®RXQW 1IRWLRQDO $HRXQW
(QWHUSULVBHHYHQXH ,QYHVWPHQW

YL )RUZDUG )RUHLJQ ([FKDQJH DBV DODDFWW HKWO® QDIJIHPHQW /RRPLV 6D\OHV &
3*,0 )LIHG ,QFRPH

3XUVXDQW WR WKHLU LQYHVWPHQW PDQDJHPHQW DJUHHPHQWY /RRPLV 6D\OHYV
KHGJLQJ SXUSRVHV RU IRU HIILFLHQW SRUWIROLR PDQDJHPHQW 6\QWKHWLF SRV
QRW EH FRQVLGHUHG DV DQ DOSKD JHQHUDWRU /RRPLV SULPDULO\ XVHV IRUZD
LQYHVWPHQWY GHQRPLODWHG LQ QRQ 8 6 GROODU FXUUHQFLHV 6LPLODUO\ WKl
LQVWUXBHQ®VYW ULVN RI H[FKDQJH WUDGHG FXUUHQF\ FRQWUDFWYV OLHV ZLWK
FRQWUDFWY DUH WUDGHG ZKLOH FUHGLW ULVN RI FXUUHQF\ FRQWUDFWYVY WUDGH
ULVN H[SRVXUH LV JHQHUDOO\ HTXDO WR WKH XQ WHKMOIRE& G RIZLLZI RWD E Q HVKRIQPARIY
RI WKHVH IRUZDUG FRQWUDFWY E\ FXUUHQF\




%
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(QWHUSULVH )XQG )RUHLJQ &XUUHQF\ )RUZDUGV

HLJQ ([FKP@RHUHLJQ ([FKDQJH
&XUUHQF\ &RVW 3XUFKDV 6DOHV ODUNHW 9D OXH

H
$XVWUDOLDQ 'ROODU o
%UD]JLO 5HDO o
&KLOHDQ 3HVR 6]
'DQLVK .URQH 0]
(XUR &XUUHQF\ 8QLW
,QGRQHVLDQ 5XSLDK o)
-DSDQHVH <HQ o
1RUZHJLDQ .UR|QH 0o
3ROLVK =ORW\ o]
3RXQG 6WHUOL|QJ
6ZHGLVK .URQD
6ZLVV )UDQF ()
8 6 'ROODU
7RWDO (o)

1RWH $PRXQWV VKRZQ LQ 8 6 GROOPWHLIQLHFKPQHEH UDWHYV

6WDEOH 9DOXH

*$6% 6WDWHPHQW 1R GHILQHY VWDEOH YDOXH LQYHVWPHQW YHKLFOHYV DV V\Q
IXQGY DUH LQYHVWHG LQ D KLJK TXDOLW\ GLYHUVLILHG LQWHUPHGLDWH WHUP
YRODWLOLW\ E\ ZUDS RU LQYHVWPHQW FRQWUDFWY IURP EDQNYV DQG LQVXUDQFH
YDOXH FRVW SOXV DFFUXHG LQWHUHVW ZKLFK HQDEOHV WKH HQWLUH LQYHVW
YDOXH LQYHVWPHQWY LQ WKH )LGXFLDU\ )XQG V 'HILQHG &RQWULEXWLRQ DQ
YDOXH LQYHVWPHQWY PHHW WKH GHILQLWLRQ RI IXOO\ EHQHILW UHVSRQVLYH V\(
FRQWUDFW YDOXH $%W -XEBG WKH IROORZLQJ VWDEOH YDOXH LQYHVWPHQWYV RX'

1IRWLRQDO(IIHFWLYH &UHGL
)XQG ‘UDS 3URYLGHU $PRXQW 'DWH ODWXULW\ 'DS\DHV H
JLGXFLDU$PHULFDQ *HQHUDO /LIH 2SHQ HQGHG
1IDWLRQZLGH /LIH ,QVXUDQFH 2SHQ HQGHG
3UXGHQWLDO 5HWLUHPHQW ,QV  $QQXLW\ 2SHQ HQGHG
5*$ 2SHQ HQGHG
6WDWH 6WUHHW %DQN 2SHQ HQGHG
9R\D 5HWLUHPHQW $QQXLW\ 2SHQ HQGHG
7RWDO
$W -XQH WKH IDLU YDOXH RI WKH XQGHUO\LQJ LQY HO M\RHK@WEH | RR RW KYD DG F(

DPRXQW RI WKH ZUDXH ERWND¥FDWO/XH RI WKH ZUDS FRQWUDFWYVY SURYLGHV D JX|
SDUWLFLSDQWY ZRXOG UHFHLYH XSRQ OLTXLGDWLRQ DQG WKHUHIRUH KDV D VH!
RI WKH DVVRFLDWHG XQGHUO\LQJ LQYHVWPHQW SRRO LV EHORZ WKH ERRN YDC
FROQWUDFWYV LV WKH DPRXQW UHTXLUHG WR EULQJ WKH WRWDO YDOXH RI WKH \
FRQWUDFWYV ,Q WKH )LGXFLDU\ )XQG WKH IDLU YDOXH RI WKH ZUIDNSSHG VWDEOH

)DLU 9DOXH OHDVXUHPHQW DQG $SSOLFDWLRQ

*$$3 SUHVFDUBEBYHZRUN IRU PHDVXULQJ IDLU YDOXH 7KDW IUDPHZRUN SURYLGH
Rl YDOXDWLRQ WHFKQLTXHV XVHG WR GHWHUPLQH IDLU YDOXH 7KH KLHUDUEFK\ .
LQSXWYVY DQG ORZHVW SULRULW\ WR WKRVH XWLOL]JLQJ XQREVHUYDEOH LQSXWYV
EHORZ

/IHYHOUXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWYV RU OLDEL
/IHYHOUXRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHY TXRWHG SULFH\
WKDW DUH QRW DFWLYH RU LQSXWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH |
/HYHOBQREVHUYDEOH LQSXWYV
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*$$3DOVR SHUPLWYV FHUWDLQ LQYHVWPHQWY WKDW GR QRW KDYH D UHDGLO\ GH
1IHW $VVHW 9DOXH 1%$9 $V WKH QHW DVVHW YDOXH LV QRW DV UHDGLO\ GHWHU!|
WKHVH LQYHVWPHQWY ZRXOG VHOO IRU DPRXQWYV GLIITHUHQW WKDQ WKH UHSRUW
KLHUDEHRXRXQG DFFRUGLQJO\ DUH UHSRUWHG LQ D VHSDUDWH WDEOH 7KH IROO|
UHODWHG GLVFORVXUHVISIBDFFRRIBLOPFH ZLWK

(QWHUSULVH )XQG LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH DV RI -XQH

)DLU 9DOXH OHDVXUHPHQ

"HEW 6HFXULWLHV
$VVHW %DFNHG 6HFXULWLHV o
&RQYHUWLEOH %RQGV DQG 1RWHYV o)
&RUSRUDWH %RQGV 1RWHYV
JL[HG ,QFRPH &RPPLQJOHG )XQGV o)
ORUWJIDJH %DFNHG 6HFXULWLHY $JHQF\ o
1RQ 8 6 *RYHUQPHQW %RQGV DQG 1RWHYV o)
8 6 TUHDVXU\ DQG $JHQF\ 6HFXULWLHYV o
7RWDO 'HEW 6HFXULWLHV
(TXLW\ 6HFXULWLHV
&RPPRQ 3UHIHUUHG BWRFN
,QWHUQDWLRQDO DQG (PHUJLQJ ODUNHWYV )XQGV o
2WKHU (TXLW\ 6HFXULWLHV
5HDO (VWDWH
7RWDO (TXLW\ 6HFXULWLHV
7RWDO ,QYHVWPHQWY DW )DLU 9DOXH

1RWH &DVK HTXLYDOHQW LQYHVWPHQWY LQ WKH D
DQG DV D UHVXOW DUH QRW LQFOXGHG LQ WKH DER
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(QWHUSUIOVGA . DYHVWPHQWY PHDVXUHG DW 1$9

,QYHVWPHQWY OHDVXUHG DW WKHDL3D 9D O X H&

(TXLW\ ,QGH[ DQG 3RROHG )XQGV

%ODFN5RFN 06&, 'DLO\ %XVLQHVV 'DV
JLIHG ,QFRPH DQG &RPPLQJOHG )XQGV

$UHV ODQDJHPHQW

$UHV *OREDO ORQWKO\ 'D\V

%ULJDGH &DSLWDO 4XDUWHUO\ 'D\V

&KRUXV &DSLWDO

*ROXE &DSLWDO

+DPLOWRQ /DQH

ORQDUFK $OWHUQDWLYH &DSLWDO

6FKURGHU )RFXV ,,

:HOOLQJWRQ (PHUJLQJ ODUNHW ORQWKO\ 'D\V

"HOOLQJWRQ OXOWL $VVHW &UHGLW ORQWKO\ %XVLQHVV 'D\V
2WKHU (TXLW\ 6HFXULWLHY 3ULYDWH (TXLW\

$GDPV 6WUHHW

$HWKHU ,QYHVWPHQW 3DUWQHUV

$VLD $OWHUQDWLYHV

&DUO\OH *OREDO &UHGLW

&RPPRQIXQG

(DJOH 3RLQW &UHGLW (o]

+DPLOWRQ /DQH

+RUVOH\ %ULGJH

/*7 &DSLWDO 3DUWQHUV

1HXEHUJHU %HUPDQ

SULYDWH $GYLVRUV

6DQGYV ORQWKO\ %XVLQHVV 'D\V
5HDO (VWDWH

%DLQ &DSLWDO

5HODWHG 5HDO (VWDWH

ORUJDQ 6WDQOH\ O 4XDUWHUO\ 'D\V

6WDUZRRG &DSLWDO

6WRFNEULGJH 5HDO (VWDWH

8%6 TUXPEXOO
7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1%$9

,Q DGGLWLRQ WR WKH DERYH FRPPLWPHQWY DV SDUW RI LWV DJUHHPHQW ZLWK +DPLOWR(
SULYDWH HTXLW\ IXQGV &ODULRQ ,QYHVWRUV ,9 /3 DQG *HQVWDU &DSLWDO 3DUWQHUYV ;,
&RPPLWPHQWY WR HDFK RI WKHVH IXQGV ZDV PLOOLRQ IRU D WRWDO RI PLOOL

'HVFULSWLRQ RI (QWHUSULVH )XQG LQYHVWPHQWY PHDVXUHG DW 1$9

(TXLW\ ,QGH[ DQG 3RRIOHGQWHMWPHQW W\SH LQFOXGHV RQH LQGH[ IXQG 7KH
KDYH EHHQ GHWHUPLQHG XVLQJ WKH 1$9 SHU VKDUH Rl WKH LQYHVWPHQWYV 7KH
W\SH E\ LQYHVWPHQW PDQDJHU IXQG QDPH DQG XQGHUO\LQJ LQYHVWPHQWYV

,QYHVWPHQW O0DQDHQG 1DPH V Y
H G
VHFEXUL KRVH WRW U [
%ODFN5RFN ,QF |06&, 8 6 (TXLW\ ,QGH[ )XQBSSUR[LPDWH WKH FDSLWDOL]DWLR(
WRWDO UDWHV RI UHWXUR RI WKH P
HTXLW\ VHFXULWLHV LQ WKH 8 6
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JLIHG ,QFRPH DQG &RPPIRUVH®YVYNQWPHQW W\SH RIQFB & GHDU WIDEKRWY K H 8 W FDHQQON |
FROOHFWLYKHWUXWMOWOXH RI LQYHVWPHQWY LQ WKLV W\SH KDYH EHHQ GHWWUPLQ
'LWK WKH H[FHSWLRQ RIH¥X Q ORECHIDG HOQBR JWIRSLWDO LV JHQHUDOO\ H[SHFWHG
LQLWLDO IRXU WR ILYH \HDUV DQG LV H[SHFWHG WR EH UHWXHQWN BXYWYRYY K HO
WKURXYKHD UV $URIY *OREN.OD GHI OQIGQ PPBQWDO FDQ EH UHGHHPHG VXEMHFWLRQ V
VKRZQ LQ WKH WDEOH DERYH 7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ IR
DQG XQGHUO\LQJ LQYHVWPHQWV

,QYHVWPHQW O0DQDJKQG 1DPH V ,QYHVWV ,Q

$UHV ODQDJIHPHQW $SUHV 3DWKILQGHU )XQG |[3ULYDWH GHEW
$UHV *OREDO 0XOWSUHW HOREDBGDVOWL $VVHWX@WHGRWHW FUHGLW VHFXULWLHYV
%ULJDGH &DSLWD Q%D QINGH KQWGLW )XQG ,,| 0/OWL DVVHW FUHGLW VHEXULWLHV
&KRUXV &DSLWDO | &KRUXV &DSLWDO &UHGLW39LYDWH GHEW QRQ FRUMH
ULYDWH,GHEW 8 6 PLG|GOH PDUN}
*ROXE &DSLWDO [*ROXE &DSLWDO 3DUWQHUFAETDWHCHE [ORDWLGD DPWH OR
OXOWLSOH 8 6 1RQ 8 6 3ULY, T \ D
+DPLOWRQ /DQH |9/ QWXUH &DSLWDO )X0G FPHWATEHF WP APrxLw [xoav
ORQDUFK $OWHUQDWR @B WSFKS&WBIONDO 9, /3 [3ULYDWH GHEW QRQ FRUMH
6FKURGHU 6FKURGHU )RFXV ,, )XQG |3ULYDWH GHEW
6HFXULWLHV GHULYDWLYHV SULYD
. RU RWKHU $RROHG YH
'HOOLQJWRQ §)P((HggJ'-QJ ODUNHW "HEW &léilgame\QSWQHUDWH HIAHVV UHW X
© 3 ORUJDQ (PHUJLQJ ODUNHWV %RQ
LQGH[ 30XV
‘HOOLQJWRQ OXOWL 6HFWRU &UHGLW 3RXWWIODRVHW FUHGLW VHEXULWLHYV

2WKHU EMHROW\LAMKLNMVLQYHVWPHQW WASH LQFOXGHYV SULYDWH HDRIDWHUXQBYGRY H:
GLIITHUHQW7IKHMGV LOQYHVWPHQWY FDQQRW EH UHGHHPHG IURP WKH IXQG &DSLWI
LQLWLDO IRXU WR ILYH \HDUV DQG LV H[SHFWHG WR EH UH®XHQW BXWWYRHYN K HO
WKURXYKXHDUV B6HFRQGDU\ IXQGV RI IXQGV PD\ KDYH DQ DFFHOHUDWHG FDSLWDO
LQ PXOWLSOHWIXHE&WHAMWWISULYDWH HTXLW\ LQYHVWPHQW PDQDJHUV DQG LV DOVE
WKHVH LQYHVWPHQWYV 7KH IDLU YDOXHV RI LQYHVWPHQWY LQ WKLV W8S HIKDY
9% V RZQHUVKLS Rl WKH SDUWQHUVKLS DGMXVWHG IRU FDVK IORZV FDO8HWDO
IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ IRU WKLV LQYHVWPHQW W\SH E\ LQYF



I1RWHV WR WKH %DVLF )LQ

,QYHVWPHQW O0DQDJHMXQG 1DPH V ,QYHVWV ,Q
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H WWI1IFQ% P\RXNHWYV 8 6
GHYHORSHG PDUNHWYV |X(

$GDPV 6WUHHW 3DU

NOBIDWWWX UH ,QQRYDWLRQ )X

QEQWXUH ,,,

$GDPV 6WUHHW 3DU

NEBGWUV )XQG

SBULYDWH HTXLW\

$HWKHU ,QYHVWPHQ

8 HBDO WOQWHWHWYV //& ,9 9 /3

LPOOWGMW DO UHVRXUFHV

$VLD $OWHUQDWLY

H

VLD $SOWHUQDWLYHV &D§

B WIDYOD 8ViHU VTIOXH. WA 9, / 3

&DUO\OH

&DUO\OH &UHGLW 2SSRUW

SQLWILMM BHEW,, / 3

&RPPRQIXQG

&DSLWDO 1DWXUDO 5HVR

KUFW X UYBQ A HVRXUFHYV

(DJOH 3RLQW

(DJOH 3RLQW "HIHQVLYH ,

QERFBDWH GHEW

+DPLOWRQ /DQH

OXOWLSOH 8 6 1RQ 8 6 3
IHQWXUH &DSLWDO )XQG

DHNRMBR AT R F WP G

+RUVOH\

%ULGJH 3D

UWOHBYWK %X\RXW /3

8 6 VPDOO FRPSDQ\ EX\R

X W

/*7 &DSLWDO 3DUWQ

HUMZQ *OREDO 6HFRQGDU

BHYY)YBW@E HTXSIOV\ VHFRQG

IHXEHUJHU %HUPDQ

&URVVURDGYV )XQG ;;,
/3

$V

JHRJUDSKLFDOO\ DQG VW

p

Y \ JURZ
OWLSOH VPDOO FRPSDQ \
&DSLWDO (PHUJLQJ ODUNHWY, * H.H
6DQGYV SOT-E B § YREIV EDINPW Y

DULHV
SN WHIO ORPIRWDRQRQ IXQG

QG QRQ 8
GV

*URZW
*O

RI I XQGV

UDWHJILFD

w
G

5HDO (VWKOWHLQYHVWPHQW W\SH LQFOXGHYV

K
W

ILYH OLPLWHG SDUWQHUVKLSV DQ

5HODWHG 5HDO (VWDWH DQG 6WDUZRRG &DSLWDO FDSLWDO LV JHQHUDOO\ H[SH
H[SHFWHG WR EH UHWXUQHG WKURXJK OLTXLGDWLRQV R GKKQUGERXUIBIH DU VI X QREU L@

UHPDLQLQJ UHDO HVWDWH

UHGHPSWLRQ WHU

LOYHVWPHAWMOORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ

PV 7KH IDLU YDOXH RI

XQGHUO\LQJ LQYHVWPHQWYV

,QYHVWPHQW 0DQD)PHQG 1DPH V ,QYHVWV ,Q

%DLQ &DSLWDO 5H

DED ( QWEIDVEHWDO 5HDO (VW

DMUH FXWQBTXLW\ RZQHG

UH

5HODWHG 5HDO (V

VBB WBWHG 5HDO (VWDWH )

XRBHEW BTXLW\ RZQHG

UH

ORUJDQ 6WDQOH\

BBLPRUJDQ 3ULPH 3URSHU

WLYKOW HT& LW\ RZQHG

UH

6WDUZRRG &DSLW

D%NDUZRRG 'LVWUHVVHG 2

IR

S

UH

BEYMF QYW LWt XS oHe

6WRFNEULGJH 5HD

6WRWBPMMH. GJH 6PDUW 0DU

NIHJVHE WXBTX LW\ RZQHG

UH

8%6 TUXPEXOO

8%6 TUXPEXOO 3URSHUW\

)XQKBFW HTXLW\ RZQHG UH

'HVFULSWLRQ RI '&

IXQGV FDSLWDO LV JHQHUDOO\ FRQWULEXWHG XS

DO
DO
DO
DO
DO

DO

SURJUDP LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG LQ OHYHO

PDUNHWYV IRU W

KRVH VHFXULWLHV

RlI WKH

VHFXULWLHY WUDGHG LQ DFWLYH PDUNHWYV
6WDEOH 9DOXH LQYHVWPHQWY DUH KHOG DW FRQWUDFW YDOXH DQG DUH WK

IUR

LQYHVWPHQWY LQ WKLV W\SH KDYH
IRU WKLV LQYHVWPHC

HVWDW

HVWDW

HVWDW

HVWDW

HVWDW

HVWDW

IDLU YDOX
'"HEW VHFXULWLHYV WD V]IH LGIHED O@ W A XR @/ |



I1RWHV WR WKH %DVLF )LQ

'& SURJUD@YHVWPAHPDWWYUHG DW IDLU YDOXH DV RI -XQH
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$VVHW %DFNHG 6HFXULWLHV o}
JLIHG ,QFRPH &RPPLQJOHG )XQGV o
7RWDO 'HEW 6HFXULWLHV
(TXLW\ 6HFXULWLHV
&RPPRQ 3UHIHUUHG BWRFNV
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(TXLW\ ,QGH[ DQG 3RROHG )XQGV

‘HOOLQJWRQ ODQDJHPHQW &R //3 o] 'DLO\ 13
5HDO (VWDWH

8%6 5SHDOW\ ,QYHVWRUYV o] AXDUWHUO\ "D\V
%ODFNVWRQH 3URSHUW\ 3DUWQHUYV o) 4XDUWHUO\ ‘D\V

7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1$9

'HVFULSWLRQ RI '& B3URJUDP LQYHVWPHQWY PHDVXUHG DW 1$9

(TXLW\ ,QGH[ DQG 3RRIO/MHGQYHMWPHQW W\SH LQFOXGHV RQH FRPPRQ WUXVW IX
/13 LQYHVWY LQ GHYHORSHG PDUNHWYV LQWHUQDWLRQDO HTXLWLHV WKURXJK WK
YDOXH RI LQYHVWPHQWY LQ WKLV W\SH KDYH EHHQ GHWHUPLQHG XVLQJ WKH 1%$9

5HDO (VWDWHQYHVWPHQW W\SH LQFOXGHV WZR OLPLWHG SDUWQHUVKLSV 7KH
LV WR LQYHVW SULPDULO\ WKURXJK GLUHFW HTXLW\ RZQHG UHDO HVWDWH DVVH!
GHEW LQYHVWPHQWYV , QYHVWPHQWY DUH JHQHUDOO\ DFTXLUHG RQ DQ DOO F
GHWHUPLQHY OHYHUDJH LV SUXGHQW DQG LV H[SHFWHG WR HQKDQFH WRWDO UH'
RSHQ HQGHG FRPPLQJOHG IXQG VHHNLQJ FRUH SOXV UHDO HVWDWH LQYHVWPI
LQYHVWPHQWY LQ WKLV W\SH KDYH EHHQ GHWHUPLQHG XVLQJ WKH 1%$9 SHU VKDU
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6HFXULWDRNL.QUDQVDFWLRQYV WRWDO UHVHUYH IXQGLQJ H[SHQVH |RWDWKH

$V Rl -XQH  WKHUH ZHUH LQ LQYHVWPHQWYV DQEd_*[H UHVHUYH IXQGLQJ VFKHGXOH IRL
FDVK HTXLYDOHQWYV KHOG E\ WKH 7UHDVXUHHIVEIEAYZ€oLD WKDW UHSUHVHQW

9$ xV DOORFDWHG VKDUH RI FDVK FROODWHUDO HEHLYH D O
UHLQYHVWHG DQG VHFXULWLHV UHFHLYHG IRUSS $QQXDO 5HY
VHFXULWLHY OHQGLQJ SURJUDP N ALY, °bvH SHVHUYH 3SHUQRGELQJ

DXWKRUL]JHG WR HQWHU LQWR VHFXULWLHY OHQGLQJ WUDQVDFWLRQV O ORDQV RI
VHFXULWLHY WR EURNHU GHDOHUV DQG RWKHU HQWLWLHVY IRU FROODWHUDO ZLWK D
VLPXOWDQHRXV DJUHHPHQW WR UHWXUQ WKH FROODWHUDO IRU WKH VDPH
VHFXULWLHY LQ WKH IXWXUH O IRU D IHH 7KH &RPPRQZHDOWKxV SROLF\ LV
WR UHFRUG XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH 6WDWH 7UHDVXU\xV
VHFXULWLHVY OHQGLQJ SURJUDP LQ WKH *HQHUDO )XQG LQ WKH
&RPPRQZHDOWKxV EDVLF ILQDQFLDO VWDWHPH S K H v
ORVVHV DUH UHDOL]HG WKH DFWXDO JDLQV DQ%%@W Y\T&{%@M%%HG E\
WKH DIIHFWHG DJHQFLHV $FFRUGLQJO\ 9% UHFRUGHG LQWHOHVWRI—

IRU VHFXULWLHV OHQGLQJ WUDQVDFWLRQV LQ ILVFDO \HDU
,QIRUPDWLRQ UHODWHG WR WKH 6WDWH 7UHDVXU\xV VHFXULWLHV OHQGLQJ
SURJUDP LV DYDLODEOH RQ D VWDWHZLGH OHYHO LQ WKH &RPPRQZHDOWK

LDxV $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW IRXQG DW
WQLD JRY

&RPPLWPHQWYV

, QYHVWPHQW UHODWHG FRPPLWPHQWY DUH GLVFXVVHG LQ 1RWH
&RPPLWPHQWY UHODWHG WR OHDVHV IRU EXVLQHVYVY HTXLSPHQW ZKLFK
TXDOLI\ DV HLWKHU OHDVHV XQGHU *$6% RU 6%,73V XQGHU *$6%

DUH GLVFXVVHG LQ 1RWH 7KH UHPDLQLQJ FRPPLWPHQW LV
UHODWHG WR WKH DJUHHPHQW WR PDQDJH WKH RIILFH EXLOGLQJ ZKLFK
9LUJLQLD RFFXSLHV

2Q -XO\ 9¢ HQWHUHG LQWR D \HDU H[WHQVLRQ RI LWV
FRQWUDFW ZLWK $YHQWXUD +ROGLQJV //& XQGHU ZKLFK LW PDLQWDLQV
WK H VIXDUH IRRW KHDGTXDUWHUV RIILFH EXLOGLQJ WKURXJK -XQH

$V 9% UHSRUWY WKLV DV D UHDO HVWDWH LQYHVWPHQW DQG
UHSRUWV WKH DVVHW DW PDUNHW YDOXH DV LW LV KHOG IRU D SURILW ZLWKLQ
WKH HQWHUSULVH IXQG WKLV FRQWUDFW GRHV QRW TXDOLI\ DV D OHDVH
,QIRUPDWLRQ UHODWHG WR WKH PDUNHW YDOXH RI WKLV DVVHW LV UHSRUWHG
ZLWKRYHEXW LQIRUPDWLRQ UHODWHG WR WKH VFEKHGXOHG SD\PHQWYV
IRU PDLOQWHQDQFH RI WKLV EXLOGLQJ DUH GLVFXVVHG KHUH

3XUVXDQW WR WKLV DJUHHPHQW 9% ZLOO PDNH SD\PHQWV DV
UHIOHFWHG EHORZ RQ DQ DQQXDO EDVLV LQ DGYDQFH DQG ZLOO PDNH
DGGLWLRQDO SD\PHQWV RQ D TXDUWHUO\ EDVLV LQ DGYDQFH LQ DQ
DPRXQW VXIILFLHQW WR SD\ EXLOGLQJ RSHUDWLQJ FRVWYV IRU WKH QH[W
TXDUWHU $YHQWXUD KDV HQWHUHG LQWR DQ DJUHHPHQW ZLWK D SURSHUW\
PDQDJHPHQW FRPSDQ\ IRU WKH SXUSRVH RI SURYLGLQJ IDFLOLWLHV
PDLOQWHQDQFH JURXQGV NHHSLQJ FXVWRGLDO VHUYLFHV HWF $Q\
DGGLWLRQDO SD\PHQWV PDGH WR $YHQWXUD E\ 9% ZLOO FRYHU
RSHUDWLQJ FRVWV LQFXUUHG E\ $YHQWXUD XQGHU WKH SURSHUW\
PDQDJHPHQW DJUHHPHQW $W WKH HQG RI HDFK TXDUWHU 9% DQG
$YHQWXUD UHFRQFLOH H[SHQVHV EHIRUH IXQGLQJ RSHUDWLQJ H[SHQVHYV
IRU WKH VXEVHTXHQW TXDUWHU

%DVH 5HQW $QQXDO

3HULRGV 3D\PHQW 'X
7JRWDO $YHQWXUD IXWXUH
PLQLPXP SD\PHQWV

$YHQWXUD KDV DOVR HVWDEOLVKHG D UHQHZDO DQG UHSODFHPHQW
UHVHUYH IXQGHG IURP D SRUWLRQ RI WKH DQQXDO SD\PHQWY UHFHLYHG
IURP 9% WR FRYHU FDSLWDO LPSURYHPHQWY WR WKH EXLOGLQJ 7KH
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/IRQJ 7THUP /LDELOLWLHYV

/IRQJ WHUP OLDELOHGWXHVWLRGORGHHQHILWY SD\DEOH
FRPSHQVDWHG DEVHQFHVY DQG REOLJDWLRQV WRZDUG OHDVH DQG 6%,7%
DJUHHPHQWYV

&KDQJHV LQ ORQJ WHUP OLDELOLWLHY DUH VKRZQ EHORZ

%

%HIJLQQLQJ "XH (LW
%DODQFH ,QFUHDVHVHFUHDVHKH@GLQJ %D O R@MHH<H
&RPSHQVDWHG $EVHQFHV
(GXFDWLRQDO %HQHILWY 3D\DEOH o}
/HDVH /LDELOLW\ o]
6HUYLFH EDVHG ,7 DUUDQJHPHQWYV
7RWDO

$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ
0
(GXFDWLRQDO %HQHILWY 3D\DEOH <HDU (QGLQJ

7KLV OLDELOLW\ UHSUHVHQWYV WKH DFW X [EES'EeY" BULQFLSDQWHUHVWRWD
YDOXH RI IXWXUH REOLJDWLRQV DQWLFLSDWHG IRU SD\PHQW RI
EHQHILWY DQG DGPLQLVWUDWLYH H[SHQVHV IRU WKH HQWHUSULVH

IXQG

&RPSHQVDWHG $EVHQFHYV

&RPSHQVDWHG $EVHQFHV UHSUHVHQW WKH +RWHbPDWHG OHDYH

OLDELOLW\ IRU DFFUXHG 3DLG 7LPH 21l 372 R %

FUHGLWV FRPSHQVDWRU\ RYHUWLPH RQskBQPU B AV WHID IGIHBBHENO LW LHYV

IRU DOO OHDYH HOLJLEOH HPSOR\HHV HRSOR\BGpRUprE8W 1xpPEHU 6% 78V UFH
7KLV OLDELOLW\ LV IXUWKHU DSSRUWYREHGHD W iR WUARM oW YDOXH RI LW

QRQFXUUHQW EDVHG RQ ZKHWKHU WKH\ DpH HYWLYPOWAH G W RKEHRWDLO D 6%,7$

ZLWKLQ RQH \HDU RU GXH JUHDWHU WKDQ R®d WHAUR XIKVISHEWEYHDW 9% HQV

DJUHHPHQWY ZKHUH 9% SDLG IRU WK
/HDVH /LDELOLWLHYV YHQGRU V LQIRUPDWLRQ WHFKQRORJ\
*$6% O6WDWHPHQW 1XPEHU /[HDVHV  GAMMUPLQHG SHULRG RI WLPH 9% L\

UHTXLUHV 9% WR GLVFORVH WKH SUHYUHQ®WFLSDOXBQRILODWWHUHVW SD\PHQWYV V
REOLJDWLRQV XQGHU DOO DJUHHPHQWY ZHDFK RR@WB NG B R@HNDYHFRY

D OHDVH HOHPHQW 2Q DQG WKURXJKRX 1LV

DU 95 HQWHUHG LQWR PxowLs Oyl (DHIEHOLMTY, IRV HDEK RI wiivh
FRQVLGHUHG OHDVHV XQGHU *3$6% *$60<9\/KU % ﬂ?R\V\'/ H WHUPV RI HDFK RI W
OHVVHH WR GLVFRXQW LWV XQSDLG OHD ¥ SPI& v WKHs  kDV GHWHU
LQWHUHVW UDWH LPSOLFLW LQ WKH OHDMWHKRU LIS WKPWy URWH FDRRRWKEH OHD V!
UHDGLO\ GHWHUPLQHG LWV LQFUHPHQWD®ERWHRPLODUOM HWRWY WHEHPH LQWHUH\
GLVFRXQW IRU WKH OHDVH *HQHUDOO\ 9%6% FBQOQRIM IGHWHW RLOBFHSWLRQ LV XV
WKH LPSOLFLW LQWHUHVW UDWH DV WKLOLDELQRW\ DV BRIMHR/GIQWHY B OXH
VSHOOHG RXW LQ WKH OHDVH DJUHHPHQW)\ K $G R OOR\ ?_FS V v RI -XQH
LQFUHPHQWDO ERUURZLQJ UDWH LV LQG H 5&% %{ H \%QD)Q\)H 6% 78 DVV
GHEW ZKLFK 9% KDV KLVWRULFDOO\ HYH K ’gly':% X % DWLRb DQG
LQWHUHVW IUHH ORDQ IURP WKH '"HSDUWPH RIUAJ(-_I)-| ﬁ, I—H|P WV 'XULQJ V
LV XQOLNHO\ WKDW 9% FRXOG REWDLQ V4FJ @ D8 WHYRFRYB HPEO 'BPRUWL]DWLRQ
LWV OHDVHV 9% XWLOLJHV WKH SULPH LQWHUHVW U8Wih WWUWEW WMESHQVH UHOD
RI WKH OHDVH V LQFHSWLRQ WR GLVFRXQY bW¥LQHRVOH &) UHERH@WMYLDEOH FRVW

DV 9% ZRXOG EH D ORZ ULVN ERUURZHUWEHWK BYHHHPHQWY 7KH IXWXUH PLQLPF
FROODWHUDO RQ LWV REOLJDWLRQV EDVHG RQ WKH SUHVHQW YDOXH DV RI -

IROQRZV
$VQRWHG LQ 1RWH DV RI -XQH 9%
UHFRJQL]JHG D ULJKW WR XVH DVVHW RI QHW RI
DFFXPXODWHG DPRUWLIDWLRQ DQG D OH PTG I IR
UHODWLQJ WR OHDVH DJUHHPHQWYV 'XU L QEESEYY 3ULQFLSDQWHUHVWRWD
UHFRUGHG LQ DPRUWL]DWLRQ H[SHQVH DQG LQ

LQWHUHVW H[SHQVH UHODWLQJ WR WKH FRQWUDFWV ,Q DGGLWLRQ

9% SDLG LQ YDULDEOH FRVWV WRZDUG WKHVH

DJUHHPHQWYV 7KH IXWXUH PLQLPXP OHDVH REOLJDWLRQV EDVHG

RQ WKH QHW SUHVHQW YDOXH DV RI -XQH Z H-H—B

IROORZV 7RWDO
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&DSLBNDVH WV
7KH IROORZLQJ VFKHGXOH SUHVHQWYV F®$ WKHO\BDBDXGINQ GH®LYLW\ RI

%DODQFH % DODQH
(QWHUSULVH )XQG -X 0\ ,QFUHDVH\WVFUHDVHXQH

'HSUHFLDEOH FDSLWDO DVVHWYV

(TXLSPHQW o]
6RIWZDUH o o]
5LJKW WR XVH DVVHWYV

(TXLSPHQW OHDVHV o}

6XEVFULSWLRQ EDVHG ,7 DUUDQJHPHQWYV ¢}
7RWDO FDSLWDO DVVHWYV o}
/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
(TXLSPHQW o]
6RIWZDUH o]
7RWDO $FFXPXODWHG 'HSUHFLDWLRQ o
/HVV DFFXPXODWHG DPRUWL]DWLRQ IRU
5LJKW WR XVH DVVHWYV

(TXLSPHQW OHDVHYV o] o]

6HUYLFH EDVHG ,7 DUUDQJHPHQWV O o]
7RWDO DFFXPXODWHG DPRUWL]DWLRQ O o]

7RWDO DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWIORQ
1HW GHSUHFLDEOH DQG DPRUWL]DEOH FDSLWDO DVVHW®

7TRWDO QHW FDSLWDO DVVHWYV ¢)
5HVWDWHG WR UHIOHFW WKH LPSOHPHQWDWLRQ RI *$6%

'"HILQHG %HQHILW 3URJUDP 6
$FWXDULDO $VVXPBIWLRRVD QG

9% xV VWDWXWH UHTXLUHV WKDW LW DQQ¥
VRXQGQHVV ORI WHIRIJUZKLFK LQFOXGHV 3U 98, 6
DQG WKH 7XLWLRQ 7UDFN 3RUWIROLR 773 )DO® KD B WIKIRHIGDWKIHW

WKH WHUP DFWXDULDOO\ VRXQG ZKHQ DSSOLHG WR WKH '%

3URJUDP PHDQV WKDW 9% KDV VXIILFLH®&WDESWBEMALRQLYRO WEKIHQ b QWY WPHQW UDWH
YDOXH RI IXWXUH LQVWDOOPHQW SD\PWHWWLRXH QxgHdAYH FIXV\HRHWLRQVY DGGLW
3UHSDLG FRQWUDFWV WR FRYHU WKH DWWHRDYPOEZBWHR@LELEWAECYD ORI REWXUH L
WKH WXLWLRQ REOLJDWLRQV RI SURJUDPGHRPBEYRSKION BOYXPSMLRAUWuUBRWLYH DQ HIT

FRVWV DVVRFLDWHG ZLWK 3UHSDLG FROWMYDFWRHO FW R X W& DWH cWikHEVH DVVXPSWI
DFFRXQWV KLVWRULFDO H[SHULHQFH RI WKH '% 3UF

XSGDWHG DVVXPSWLRQV DUH GHVFULEHG EH

7KH WZR PRVW VLJQLILFDQW DVVXPSWLRRY, & W RD WS PE s 8 we 3URJUDP
DFWXDULDO YDOXDWLRQ UHSRUW DUH WKF% b(/\)?lzltgagHr:\/NV'P_-lﬁ%leé \MéUQUDQ\ﬁKHU‘

IXWXUH WXLWLRQ JURZWK ,Q DGGLWLRQ Eleél—,q FPHULB{WKI-D‘QHQ/ XROMWRRM WKH g [
DFWXDU\ HPSOR\V LQ WKH DF¥XXEYWDO

9% xV %RDUG UHYLHZHG WKH UDWHYV RI LQYHVWPHQW UH\%XUQ DQG IXWXUH
WXLWLRQ JURZWK DVVXPSWLRQV 7KH |IRDORZQGD PAH IRBNYRDWX ZIHG HWWKDW  VWDUW
XVHG LQ WKH DFWXDULDO YDOXDWLRQ IRUPDMULFXODWIHUFHQW RI EHQHILFLDULHV ZL

XQLYHUVLW\ LQ 9LUJLQLD SHUFHQW ZLOO
'QYHVWPHQW 5DWH REIHIFAMRWQSHU DQQXP o "y 5 LD SHUFHQW ZLOO DWWHQG D XOQlI

SURMHFWHG 7XLWLRK) FRBEUHRQWH\HDU V DVVIXHHEH@WLWLARQ UHTXHVW D FDQFHOODWLF
LQFUHDVH UDWHV XVHG LQ WKH FXUUHQW MBDBUQYVYDDXD WK Ith (IDH) IR ¥WBROHGIHG LQ W
WKH WDEOH EHORZ
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R SXUSRVHV RI WKH YDOXDWLRQ HDFK RI 9L

,QVWLWXW%%@%&% %%%;Esove %/)??3@ SURMHFWHG WXLWLRQ DQG IHH DPRXQWYV DU
WH UHDVRQDEOH UDWH DFFRXQW EDODQFH DQ

SLUJLOLD 3XEOLF DVVXPHG WR EH SDLG

9LUJLQLD 3ULYDWH 8WLOL]PWILRQDVVXPHG WKDW SDUWLFLSDQW\

'% 3URJUDP V DFFRXQWYV DW DFWXDULDOO
WKHQ UHGHHP XS WR WZR VHPHVWHUV RI V
DFFRXQW LV GHSOHWHG :KLOH VRPH SDUW
'HLJKWHG DYHUDJH WXLWLRQ IRU IRXU \IDOE SONELGDLLA HX B HQHUMA W LK) WKHG \HDU R1 H[:
WZR \HDU FRPPXQLW\ FROOHJHV LQ 9LUJL GHD ZD Y HEHHP\LW B X QLWK XQWLO ODWHU \HD
SHUFH@W® SHUFHQW ORDGV UHVSHFWLWK®W WR3 DEERE QENLY Z LNRK IHZHU WKDQ ILY}
DWWHQGDQFH DW PRUH H[SHQVLYH VFKRR®YUF RBN H LUKH K@ IMXLWLRQ IRU D

SXEOLF XQLYHUVLW\ LQ 9LUJLQLD ZDV DVVXPHG WR E HUFHQW Rl

ZHLJKWHG DYHUDJH WXLWLRQ 2XW RI VWS WHQVW‘KH AlsHo VAV OF8x8He Lo wkH sul

2XW Rl 6WDWH

VWXGHQWY DQG FRQWUDFWYV UHTXHVWLQ FREYU LEHH Wd‘\R)/ %H%QQWLQJ WR
UHFHLEHQHHIWDO WR WKH SD\PHQWV PD hs \’%\/K%HHR%(/J bEwYH FRQWUDFW
SOXV LQWHUHVW DW WKH FRPSRVLVOI U’HBN‘FQ YHuB® H\HJZ'LY@ W'-YHO\ 7KH
DFFRXQWV DUH DVVXPHG WR EH SDLG RXW- MRéHD@ Dk WX PR QQC DUH L
IRU XQLWV UHGHHPHG DIWHU UHDFKLQJ W}Pl@‘ﬂf@ eV R 5 A*QSWLQ—%Q LRQ SOX

5HDVRQDEOH7 KW WIHDVRQDEOH UDWH WUBHﬁULW%OHrY(dDLR/‘?W%%‘\QEOHVWKH DFFUXDO F
SHUIRUPDQFH RI WKH ,QVWLWXWLRQDO odﬁ'ﬂ‘(x)@(ldgw,og '1 U}?l%% gv\?M;'SDLG FRQ
LQ WKH ORQH\ )XQG ORQLWRU E\ LORQH F\/\PH%&/L'J4 3 LRUVHDU SULPDUL
DFFRXQWY WKH DFFRXQW KROGHU KDV lI-\SH§| RS R Zﬂﬁ% L\/?PIQWV 77¢
WRWDO RI WKHLU SD\PHQWYV DFFXPXODWR® PW&/&N\% é LPH RI SX
UHWXUQ RYHU WR D VDYLQJV SURJUDP DVXFERD RIQ\l(J Q/V\;(FQ QE?_DF%{EF%%?\I/_XVYQ

DFFXPXODWLRQ RI WKLV UHDVRQDEOH UDV§H'-DQCH/H*9#{
|

HRMA
EHQHILW LQ WKH HYHQW WKDW WKH 3UHSGIMRTEWSRT MR L'\'/VO%Z%VWLK% WHEP UL O D
UHDVRQDEOH UDWH )RU EHQHILFLDULHV DWW HBBW 3%\’8 XW g W (P QJIH
RU SULYDWH FROOHJH RU XQLYHUVLW\ 3 H L% ﬁ\é'WWRﬁ r{DLQ ORYV
WKH SD\PHQWVYV PDGH RQ WKH FRQWULB’erAY/HQcB(k'\Y g whRuR W B W'ﬁlﬂQJHV LQ QHW

LQ VWDWH VFKRROV

3UHSDLG FRQWUDFW
JRU 773 DFFRXQWV LI 773 XQLWV DUH UCREFHIPMYGI FHLERBENR WKH
EHQHILFLDU\ V_ KLJK VFKRRO JUDGXDWLR® ~ WAFDWURBDOUHFHLYH WKH
SXUFKDVH SULFH RI WKHLU XQLWV soxv wk Q’f‘kLLWLﬁ‘?g\Di'iHJ”FN L QWHUHVW_ZKIEK

LV WKH UHDVRQDEOH UDWH LW DFWXDULDO JDLQ

,Q WKH SDVW \HDU WKH UHDVRQDEOH UDW HH®DEFrWXBIH LB VI b 1QF WYV HGY IWRHP QHJIDWLYH
LQ WKH ILUVW TXDUWHU WR GXUWHFHLWKEOHR XWX WKIH DWVHRO XWH YDOXH RI GH

FRPSDUHG WR WKH DVVXPSWLRQ WKDW LW ZRXOG UHPDLQ DW GXULQJ

WKH IXOO \HDU 7KH DVVXPSWLRQ IRU UHDVRQDEOH UDWH LV IRU WKH

FXUUHQW ILVFDO \HDU LQ ILVFDO DQG WKHUHDIWHU )RU

5HWLUHPHQW DQG 3HQVLRQ 30DQ
(OLJLELOLW\

9¢ HPSOR\HHV DUH HPSOR\HHV RI WKH &RPRREORHDNEWK SSOURQALHDLWHAR GHILQH
SHQVLRQ SODQV RU D K\EDD® ®RH \¥ KLGPLHWWM VEIOWDH)G E\ WKH 9LUJLQEDP BHWLUWPRRQ
7KH 956 6WDWH (PSOR\HH 5HWLUHPHQW 30DQ LV D VLQJOH HPSOR\HU SHQVLRQ S
GHILQHG EHQHILW SODQ 30DQ LQFOXGHV PHPEHUV ZKR EHFDPH HOLJLEOH IRU

2WKHUZLVH 30DQ LV D FORVHG SODQ 30DQ LV D GHILQHG EHQHILW S
-X0\ RU ZKRVH PHPEHUVKLS GDWH ZDV EHIRUH -XO\ EXW WKH\ ZHUH QF
UHWLUHPHQW SODQ FRPELQHV WKH IHDWXUHV RI D GHILQHG EHQHILW SODQ DQG
RQ RU DIWHU -DQXDU\ DV ZHOO DV RWKHU PHPEHUV ZKR ZHUH HOLJLEOH DC
WK&RGH RI 9LDM. @DD EH DPHQGHG IURP WLPH WR WLPH ,Q DGGLWLRQ FHUWI
UHWLUHPHQW SODQ 253 KDYLQJ VHUYLFH XQGHU 30DQV RU DQG DUH QRW HO

Y%HQHILWY SURYLGHG

30DQ V DQG 30DQ xV PHPEHUV DUH HOLJLEOH IRU EHQHILWY EDVHG RQ D IRUP.
ILQDO FRPSHQVDWLRQ 7KH K\EULG UHWLUHPHQW SODQ FRQWDLQV D VLPLODU |
GHILQHG FRQWULEXWLRQ '& FRPSRQHQW 7KH '& HOHPHQW GHSHQGV RQ WKH PI
DQG WKH LQYHVWPHQW SHUIRUPDQFH RI WKRVH FRQWULEXWLRQV QHW RI DQ\ UH
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HQHIUWYLVURIFVOXGLQJ YHVWLQJ UHTXLUHPHQWY FUHGLWDEOH VHEitﬁH P X

HQWYV DQG GLVBPEVBGWR QURNWKHUBPBQW DUIE6GPWRXOBGUHGR BXQG
% 7K RROORZLQJ SDUDJUDSKV SURYLGH LQIRUPDWLRQ VSHFLILF WR 9%

&ERQWULEXWLRQV

(PSOR\HBV3ODQV DQG FRQWULEXWH SH®RFH\KWLUSHRPFRHIW DRUL RQEMDEK PRQW
VDODU\ UHGXFWLRQ 9% FRQWULEXWHV WR 956 E)RWHW KRHQKDBUD EWX-DWILDIDP G W H
PDQGDWRQWULEXWLRQ RI SHUFHQW RI FUHGLWDEOH BRPSHQWPERHRQ ALDA FB &R \L
PDNH DGGLWLRQDO YROXQWDU\ FBRRW WNVEXMWILRIQM & RVR KD WO WRRBH FRQWULE X!
SHUFHQWDJHYV

&RQWULEXWLRQ IRUPXODV IRU DFWLYH HPSP&®MHRV 95D UM DIPHR) GHRA Y EXMG PIDQ B/HK |
EDVHG RQ IXQGLQJ SURYLGHG E\ WKH *HQHUDO $VVHPBEOKH HFRQ W K HEW URKRIGHEG H
FRYHUHG HPSOR\HH FRPSHQVDWLRQ EDVHG RQ DQ DFWZXBQMDUI EVXOMOLXRQWL RUR D\

IRU WKHHDVYEDXQH WKH &RPPRQZHDOWK PDGH D VSHFLDO FRQWULEX\
WR WKH 956 6WDWH 30DQ 7KLV VSHFLDO SD\PHQW ZDV DXWKRUL]JHG E\ & KDSWHU
VSHFLDO HPSOR\HU FRQWULEXWLRQ

3HQVLRQ /LDELOLWLHV 3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUF
3HQVLRQV

$V RI -XQH 9% UHSRUWHG D OLDELORWBWRRSRUWLRQDWH VKDUH RI WKH 956 1
13/ 7KH 13/ ZzDV PHDVXUHG DV BQGXYKH WRWDO SHQVLRQ OLDELOLW\ XVHG WR

E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH 9% xV SURSRUWLRQ RI WKH

GHWHUPLQHG ORQJ WHUP VKDUH RI FRQWULEXWLRQV WR WKHNHEHRWLRIEY 8 DWKH
FROQOWULEXWLRQV RI DOO SDUWLFLSDWLQJ HPSOR\HYW IUORSS RIKWM LRWDRMHW KW/ 9 X&) I8
S5SHWLUHPHQW 3ODGHODNBQWRPSDUHG VWMWRIUFBQ@WXQH

JRU WKH \HDU HQGHG 9%$QH UHFRJQL]J]HG SHQVLRQ H[SHRWHWRH 956 'XH WR WKH
SURSRUWLRQDWH VKDUHWRRXQ@XKQH D SRUWLRQ RI WKH SHQVLRQ H[SHQVH UHODW
FKDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ 9% xV FRQWULEXWLRQV [
H[SHFWHG WR EH DPRUWL]JHG LQ IXWXUH \HDUV

$W -XQH 9% UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHG L/
WKH | ROWORXUWRHYV

2MVHORDVYHG |, C
XUMHYV 5HVRXUFI

HIHU G

RI 5 R
WXOO H[SHULHQFH
Q

UH
HV
'LITHUHQFHYVY EHWZHHQ H[SHFWHG DQG D

F
HW GLIIHUHQFH EHWZHHQ SURMHFW G D
UQLQJV RQ SHQVLRQ SODQ LQYHVWPHQW

QJH LQ DVVXPSWLRQV o

JHV LQ SURSRUWLRQ DQG GLIIH
\HU FR QWULEXWLRQ DQG SUR

G DFWXDO

UH H
SR VKDUH RI

00
)

EXWLRQV VXEVHTXHQW WR WKH
W

9$ UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG WR SHQVLRQ
WKH PHDVXUHPHQW GDWH ZKLFKUZHLGXF W HRQH RFRQWMK HIBHDW HQ GHG 2WKHU DPRXQ
UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZYVRRQH

H[SHQDWROORZV
JLVFDO <HDl H@EBEBLR
-XQH ([SHQV

o
$FWXDULDO $VVXPSWLRQV

7KH WRWDO SHQVLRQ OLDELOLW)\ LQ 956x DFWXDULDO YDOXDWLRQ ZDV GHWHUPL
SHULRGY LQFOXGHG LQ WKH PHDVXUHPHQW

,QIODWLRQ SHUFHQW
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6DODU\ LQFUHDVHV LQFOXGLQJ LQIODWLRQ SHUFHQW O SHUFHQW
,QYHVWPHQW UDWH RI UHWXUQ SHUFHQW QHW RI SHQVLRQ SC
ORUWDOLW\ UDWHV ZHUH EDVHG RQ
3UH 5SHWLUHPHQW 3XE $PRXQW :HLJKWHG *HQHUDO (PSOR\HH 5DWHV SURI
\HDUV
3RVW 5HWLUHPHQW 3XE $PRXQW :HLJKWHG *HQHUDO +HDOWK\ 5HWLUHH 5
IHPDOHYV
3RVW 'LVDEOHPHQW 3XE $PRXQW :HLJKWHG *HQHUDO 'LVDEOHG 5DWHV SUR

IRUZDUG \HDUV

%HQHILFLDULHY DQG 6XUYLYRUYV 3XE $PRXQW :HLIJKWHG *HQHUDO &RQWL(
Rl UDWHV IRU PDOHY DQG IHPDOHYV

ORUWDOLW\ ,PSURYHPHQW 6FDOH 5DWHV SURMHFWHG JHQHUDWLRQDOO\ ZLW

WKH 03 UDWHYV
7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -XQH Y D O X IHWE R QL HIQW HREDWXHG
WKH SHULRG -XO\ WKURXJK -XQH H[FHSW WKH FKDQJH LQ WKH GLVI

DFWLRQ HIITHFWLYH -XO\ DGMX¥VRHP HROMWR ZHQYH PDGH DV D UHVXOW RI WKH 6WXG\

% EVHEWRU PRUWDOL
oruwBo L sowRy aUn U LUne ] 8 RS AT REEERRAILY, P E Ly or
PRGLILHG ORUWDOLW\ ,PSURYHPHQW 6FDOH 0:
$GMXVWHG UDWHV WR EHWWHU ILW H[SHULHQ
5HWLUHPHQW 5DWHYV VHSDUDWH UDWHV EDVHG RQ H[SHULHQFH IRU
FKDQJHG ILQDO UHWLUHPHQW DJH [ITURP  WR
. $GMXVWHG UDWHV WR EHWWHU ILW H[SHULHQ
:LWKGUDZDO SDWHYV DOG VHUYLFH WKURXJK \HDUV RI MHUYLFH
"LVDELOLW\ 5DWHV 1R FKDQJH
6DODU\ 6FDOH 1R FKDQJH
/LQH RI 'XW\ 'LVDELOLW\ 1R FKDQJH
"LVFRXQW 5DWH 1R FKDQJH

1HW 3HQVLRQ /LDELOLW\

7KH QHW SHQVLRQ OLDELOLW\ 13/ LV FDOFXODWHG VHSDUDWHO\ IRU HDFK SODQ
GHWHUPLQHG LQ DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R OHVV WKDW SODQ
DPRXQWV IRU WKH 956 6WDWH (PSOR\HH 5HWLUHPHQW 30DQ DUH DV IROORZV DPI

6WDWH (PSOR\HH 5HWLU
7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HUV 1HW 3HQVLRQ /LDELOLW\ $VVHW

W 3RV D
H 7 RQ /LDELOLW\

/IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWYV Z
ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ
DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJHYV
UHWXUQ E\ ZHLIJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH
LOQIODWLRQ 7KH WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHY RI DULWKPHWLF L
LQ WKH IROORZLQJ WDEOH
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$ULWKPHWLF$YHUDJH
/RQJ 7THUP  /RQJ 7HUP /RQJ 7HU
7DUJHW (ISHFWHG  ([SHFWH(
$VVHW &ODVV 6WUDWSIOORFDWLRE®WH RI 5HWSDWH RI 5
3XEOLF (TXLW\
JLIHG ,QFRPH
&UHGLW 6WUDWHJILHV
5HDO (VWDWH
BULYDWH (TXLW\
0$36 OXOWL $VVHW 3XEOLF 6WUDWHJILHV
3,3 3ULYDWH ,QYHVWPHQW 3DUWQHUVKLS

7RWDO
,QIODWLRQ
([SHEFWHG DULWKPHWLE QRPLQDO UHWXUQ
7KH DERYH DOORFDWLRQ SURYLGHV D RQH \HDU H[SHFWHG UHWXUQ RI +RZ

YRODWLOLW\ SUHVHQW LQ HDFK RI WKH DVVHW FODVVHV ,Q VHWWLQJ WKH ORQ.
DUH HPSOR\HG WR PRGHO IXWXUH UHWXUQV XQGHU YDULRXV HFRQRPLF FRQGL!
YDULRXV WLPH SHULRGYV WKDW XOWLPDWHO\ SURYLGH D PHGLDQ UHWXUQ RI

2Q 2FWREHU WKH 956 %RDUG HOHFWHG D ORQJ WHUP UDWH RI UHWXUQ
RI H[SHFWHG ORQJ WHUP UHVXOWV RI WKH 956 IXQG DVVHW DOORFDWLRQ DW W
H[SHFWHG LQIODWLRQ RI
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'LVFRXOQWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDELOLW\ ZDV

GLVFRXQW UDWH DVVXPHG WKDW 6\VWHP PHPEHU FROQWULEXWLRQV ZLOO EH PDG
ZLOO EH PDGH LQ DFFRUGDQFH ZLWK WKH 956 IXQGLQJ SROLF\ DW UDWHV HTX
FROWULEXWLRQ UDWHVY DGRSWHG E\ WKH 956 %RDUG RI 7TUXVWHHY DQG WKH PHP|
WKH UDWH FRQWULEXWHG E\ WKH VWDWH DJHQF\ IRU WKH 956 6WDWH (PSOR\HH 5
%RDUG FHUWLILHG UDWHV WKDW DUH IXQGHG E\ WKH 9LUJLQLD *HQHUDO $VVH
FROQOWULEXWLRQ UDWH )URP -XO\ RQ DOO DJHQFLHVY DUH DVVXPHG WR FRQ
FRQWULEXWLRQ UDWHV %DVHG RQ WKRVH DVVXPSWLRQV WKH SHQVLRQ SODQx
PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWYV RI FXUUHQW DFWLYH DQG LQTI
UHWXUQ ZDV DSSOLHG WR DOO SHULRGV RI SURMHFWHG EHQHILW SD\PHQWYV WR C

6HQVLWLYLW\ RI 99 xV 3URSRUWLRQDWH 6 KIKWDH RH W K@ WKW 3IH/FRIXRQV/EDBIHO LW\

7KH IROORZLQJ SUHVHQWY 9% xV SURSRUWLRQDWH VKDUH RI WKH 13/ XVLQJ W
9¢ xV SURSRUWLRQDWH VKDUH RI WKH 13/ ZRXOG EH LI LW ZHUH FDOFXODWHG X
RU RQH SHUFHQWDJH SR LM)K\D Q LWKHUB WWHU HQW

'"HFUHDVH&XUUHQW 'LVFRXQWFUH
5DWH
9% V SURSRUWLRQDWH VKDUH RI WKH
956 6WDWH (PSOR\HH 5HWLUHPHQW
30DQ 1HW 3HQVLRQ /LDELOLW\

BHQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'"HWDLOHG LQIR%EE&&?? EE%XW WKH 956xV ILGXFLDU\ QHVI5SREP DWW DRQ&RWP DUYHDH X
JLOQODQFLDOIRBXKGS DUHWLUH RUJ

3D\DEOHV WR WKH 3HQVLRQ 30DQ

$V RI -XQH 9% UHSRUWHG SD\DEOHV WR 956 LQ7WIKWH IDFPRX@W LRM FRPSULVHG R/
WR WKH 956 WKDW ZHUH QRW PDGH XQWLO DIWHU WKH ILVFDO \HDU HQG WKURXJK

*URXS /LIH ,QVXUDQFH 3URJUDP 9LUJLQLD 6LFNQHVYV DQG 'LVDELOLW)\ 30DQ DQG
3URJUDP

(OLJLELOLW\ DQG 30DQ 'HVFULSWLRQV

9% HPSOR\HHVY DUH HPSOR\HHV RI WKH &RPPRQZHDOWK RI 9LUJLQLD DQG DUH H(
9LUJLQLD 5HWLUHPHQW 6\VWHPxV 956xV SHQVLRQ SODQV EXW DGPLQLVWHUHG
,QVXUDQFH 3URJUDP */,3 'LVDELOLW\ ,QVXUDQFH 3URJUDP 9LUJLQLD 6LFNQHV\
(PSOR\HH +HDOWK ,QVXUDQFH &UHGLW 3URJUDP +,&3

'"HWDLOV DV WR MWKH EHQHILW SURYLVLRQV DQG FRQWULEXWLRQ L
956 DQQXDO UHS D UKW LSUHRRUDPY DQG HOLJLELOLW\ IRU HDFK SODC
VXPPDUL]HG LQ WKH SDUDJUDSKV EHORZ

*URXS /LIH ,QVXUDQF}$ 3URJIJLCOO WLPH VDODULHG SHUPDQHQW HPSOR\HHV DUH
7KH */,3 LV D GHILQHG EHQHILW SODQ WKDW SURYLGHV D EDVLF JURXS OLIH LC
LQVXUDQFH EHQHILW PHPEHUV DUH DOVR HOLJLEOH WR HOHFW DGGLWLRQDO FI
FKLOGUHQ WKURXJK WKH 2SWLRQDO *URXS /LIH ,QVXUDQFH 3URJUDP ZKLFK LV
LQFOXGHG DV SDUW RI WKH */,3 7KH */,3 LV D PXOWLSOH HPSOR\HU FRVW VKDUL

9LUJLQLD 6LFNQHVV DQG 7KH BBCBL I BURUQIDPH HPSOR\VHU SODQ WKDW LV SUHVHC
VKDULQJ SODQ 9% xV IXOO WLPH DQG SDHP\SOR)AKHYNGORQYLRIG DSWH D QHDND U
DXWRPDWLFDOO\ FRYHUHG E\ WKH 96"3W DRKPH @R \ 8 HD\O WR UFHRGY EBIVRUH -DQXD U\

WUDQVIHU WR 96'3 UDWKHU WKDQ UHWDLQ WKHLU HOLJSBIOD 2%\ WP EGIRER BV LSDHLY
WKH 967KH 96'3 LV D PDQDJHG FDUH SURJUDP WKDW SURYLGHV VLFN IDPLO\ DQG
GLVDELOLW\ EHQHILWYV IRU QRQ ZRUN UHODWHG DQG ZRUN UHODWHG GLVDELOLW

6WDWH (PSOR\HH +HDOWK ,QVXUB® FH VIXWOHOGC WW PBURIDOPULHG SHUPDQHQW HPS
FRYHUHG E\ WKH +,&3 7KH +,&3 LV D GHILQHG EHQHILW SODQ WKDW SURYLGHV I[
IRU UHWLUHG VWDWH HPSOR\HHV ZKR UHWLUH ZLWK DW OHDVW \HDUV RI VHU
SUHVHQWHG DV D PXOWLSOH HPSOR\HU FRVW VKDULQJ SODQ (PSOR\HHV HDUQ F
PRQWK WKH\ DUH HPSOR\HG DQG IRU ZKLFK WKHLU HPSOR\HU SD\V FRQWULEXWL
UHLPEXUVHPHQW LQ DQ DPRXQW VHW E\ WKH *HQHUDO $VVHPEO\ IRU HDFK \HDU



HIFOXGLQJ DQ\ SRUWLRQ FRY
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IRU VLQJOH FRYHUDJH
H[FHHG WKH DPRXQW RI WKH SUHPLXPV DQG HQGV XSRQ WKH UHWLUHHxXxV GHDWK

%HQHILWY IRU HDFK RI WKH SURJUDPV LQFOXGH DV IROORZV

SUHPLXPV UHWLUHHV SD\
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1RWHV WR WKH %DVLF )LQ

23(% /LDELOLWLHV $VVHWV 23(% ([SHQVH *DLQ DQG '"HIHUUHG 2XWIORZV RI 5H
,QIORZV RI 5SHVRXUFHVY 5HODWHG WR WKH 956 23(% 30DQ

$W -XQH 9% UHSRUWHG WKH IROORZLQJ OLDELOLWLHY DVVHWYV DQ
WKHVH SURJUDPYV

7TRWDO DFWLYLW\ UHODWHG WR DOO 23(% SODQV LV VXPPDUL]J]HG LQ WKH IROORZL

WUUHG 232%(% /LDELOLWHIHWUHG 23(®%3(% ([SHQ
3URJUDP 2XWIORZV 5HODWHG WR ,QIORZV 5HODWHG
*/’
+,&
96'3 ¢
3UH OHGLFDUH
7TRWDOV

*/,3 23(% /LDEL*O,BWALHY ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIF
WR WKH 3(9

$W -XQH 9% UHSRUWHG D OLDEUOLWN SURSRUWLRQDWH VKDUH RI WKH 956 1|
1HW */,3 23(% /LDELOLW\ ZDV PHDVXUBGGWIRH WRWDO */,3 23(% OLDELOLW\ XVHG
23(% /LDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GL
ZDV EDVHG RQ 9% xV DFWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQW U L EJXMDIDRAQLWY MV |
WKH WRWDO RI WKH DFWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQWULEXYWLRQV IR
SURSRUWLRQ ZDMWV FRPSDUHG WBRW -XQH

YRU WKH \HDU HQGHG -¥®H UHFRJQL]HG */,3 23(% H[SHQWHQ¥FH WKHUH ZDV D F|
SURSRUWLRQDWH VKDUH EHWZHHQ PHDVXUHPHQW GDWHY D SRUWLRQ RI WKH *
IURP FKDQJHV LQ SURSRUWLRQ

$W -XQH 9$ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG L
23(% IURP WKH IROORZLQJ VRXUFHYV
'"HIHUUHG 2XWIORZWIHUUHG ,QI
RI 5HVRXUFHV RI 5GHVRXUF
"LIIHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO
HDUQLQJV RQ */,3 23(% SURJUDP LQYHVWPHQWVO

&KDQJH LQ DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQDWH VKDUH

9% FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW i
GDWH o

7TRWDO

9% UHSRUWHGRI GHIHUUHG RXWIORZV Rl UHVRXUFHV UHODWHG WR WKH */,3 23(¢
WR WKH PHDVXUHPHQW GDWH ZKLFK ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI
-XQH 2WKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV L
*/,3 23(% ZLOO EH UHFRJQL]JHG LQ WKH */,3 23(% H[SHQVH LQ IXWXUH \HDUV DV IR(

JLVEDO <HDU HQ,GHA (9
-XQH ([SHQV

7KHUHDIWHU o)
96'323(% /LDELOLWLHV 96'3 1HW 23(% $VVHWV 96'3 23(% ([SHQVH DQG 'HIHUUHG
,QIORZV RI 5GHVRXUFHYV 5HODWHG WR WKH 96'3 23 (%

$W -XQH 9% UHSRUWHG DQ DVMRW RWYV SURSRUWLRQDWH VKDUH RI WKH 1HW
96'3 23(% $VVHW ZDV PHDVXUHG DVWODRG-WEH WRWDO 96'3 23(% OLDELOLW\ XVHG



1RWHV WR WKH %DVLF )LQ

23(% $VVHW ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH
EDVHG RQ 9% xV DFWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQWULEXWLRQV WR W
UHODWLYH WR WKH WRWDO RI WKH DFWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQYV
9¢ xV SURSRUWLRQ PVVRPSDUHG WRODW -XQH

JRU WKH \HDU HQGHG -X9QH UHFRJQL]HG 96'3 23(% H[SHQWH @AH WKHUH ZDV D FI
SURSRUWLRQDWH VKDUH EHWZHHQ PHDVXUHPHQW GDWHV D SRUWLRQ RI WKH 9¢
IURP FKDQJHV LQ SURSRUWLRQ

$W -XQH 9% UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG
23(% IURP WKH IROORZLQJ VRXUFHV

'HIHUUHG 2XWIOREWUUHG ,(Q
RI 5SHVRXUFHV RI 5HVRXU
'LITHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DEWXDO
HDUQLQJV RQ 96'3 23(% SODQ LQYHVWPHQWYV O

&KDQJH LQ DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQDWH VKDUH o

9% FROWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH (0]
7TRWDO

9% UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHVY UHODWHG WR WKH 96
VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZKLFK ZLOO EH UHFRJQL]HG DV DQ D
\HDU HQGHG -XQH 2WKHU DPRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVR
UHODWHG WR WKH 96'3 23(% ZLOO EH UHFRJQL]HG LQ 96'3 23(% H[SHQVH LQ IXWXL

JLVFDO <HDU HQ@GH® 23 (%
-XQH ([SHQVH

7TKHUHDIWHU

+,&323(% /LDELOWLHM% ([SHOVWVHG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIH
5HODWHG WR +,&3 23 (%

$W -XQH 9% UHSRUWHG D OLDEL®RUWMAWY SURSRUWLRQDWH VKDUH RI WKH 95

7KH 1HW +,&3 23(% /LDELOLW\ ZDV PHDV Y XWQHGCWKHRNVRWDPHD +,&3 23(% OLDELOLW\ X

+,&3 23(% /LDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WK

/LDELOLW\ ZDV EDVHG RQ 9% xV DFWXDULDOO\ GHWHUPLQHG HPSOR\HU FRQWUI

-XQH UHODWLYH WR WKH WRWDO RI WKH DFWXDULDOO\ GHWHUPLQHG HPSOR\}
98 xV SURSRUWLRQ RI WKHDBV&BRPBDUHG WRDW -XQH

JRU WKH \HDU HQGHG -¥XQH UHFRJQL]HG +,&3 23(% H[SHQWHQ¥IH WKHUH ZDV D FlI
SURSRUWLRQDWH VKDUH EHW@ZGHRQKQHD SRUWLRQ RI WKH +,&3 1HW 23(% H[SHC
GHIHUUHG DPRXQWYV IURP FKDQJHV LQ SURSRUWLRQ

$W -XQH 9% UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHC
23(% IURP WKH IROORZLQJ VRXUFHYV
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2XWIORZ '"HIHUUHG |, (

Rl SHVRXUFHVRI 5HVRXU
'"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
6WDWH +,&3 23(% SODQ LQYHVWPHQWYV o)

&KDQJH LQ DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQDWH VKDUH

9% FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
7TRWDO

98¢ UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHV UHODWHG WR WKH +,&3 2
VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZKLFK ZLOO EH UHFRJQL]HG DV D U|
\HDU HQGHG -XQH 2WKHU DPRXQWVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVR
UHODWHG WR WKH +,&3 23(% ZLOO EH UHFRJQL]JHG LQ WKH +,&3 23(% H[SHQVH LQ

JLVFDO <HDU H®&B® 3 (!
-XQH ([SHQV

7TKHUHDIWHU
$FWXDULDO $VVXPSWLRQV

7KH YDULRXV WRWDO 23(% OLDELOLWLHYV ZHUH EDVHG RQ DQ DFW XOWLLIIOWKIHO KDV
$JH 1RUPDO DFWXDULDO FRVW PHWKRG DQG WKH IROORZLQJ DVVXPSWLRQV DSE¢
UROOHG IRUZDUG WR WKH PHDVXUHPHG®W DPWXDBLDR®QWHDOXDWLRQ IRU 23(% SU
DVVXPSWLRQV UHODWHG WR WKH &RPPRQZHDOWK ROH ,QIRUPDWLRQ UF
9LUJLQLD 5HWLUHPHQW 6\WWHP V $QQXDO &RPSUHMHQKW@IMBWBRQM
OLPLWHG WR LQIRUPDWLRQ DQG DVVXPSWLRQV VSHFLILF WR 9% HPSOR\HHYV

$VVXPSWLRQV SURYLVLRQV

,QIODWLRQ SHUFHQW
6DODU\ LQFUHDVHV LQFOXGLQJ LSHOPMQWRQ *HQSMDBOHQW
VWDWH HPSOR\HHV RQO\
,QYHVWPHQW UDWH Rl UHWXUR 3HUFHQW QHW RI LQYHVWPHQW H[SHQVHY LQF
ORUWDOLW\ UDWHV
3UH 5SHWLUHPHQW 3XE $PRXQW :HLJKWHG *HQHUDO (PSOR\HH 5DW
JHQHUDWLRQDOO\ IHPDOHV VHW IRUZDUG \HDUYV
3RVW 5HWLUHPHQW 3XE $PRXQW :HLIJKWHG *HQHUDO +HDOWK\|5HWL
JHQHUDWLRQDOO\ RI UDWHV IRU IHPDOHV,
3RVW 'LVDEOHPHQW 3XE $PRXQW :HLIJKWHG *HQHUDO 'LVDEOHG 5DW
JHQHUDWLRQDOO\ PDOHV DQG IHPDOHV VHW [IRUZI
%HQHILFLDULHY DQG 6XUYUBREY $PRXQW :HLJKWHG *HQHUDO &RQWLQJHQW
JHQHUDWLRQDOO\ RI UDWHV IRU PDOHV D|QG IF
ORUWDOLW\ ,PSURYHPHQW pPFDWHYV SURMHFWHG JHQHUDWLRQDOO\ ZLWK QRGLI
WKDW LV RI WKH 03 UDWHV
7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -XQH YDOXDWLRQ ZHUH EDVH
WKH SHULRG IURP -XO\ WKURXJK -XQH H[FHSW ZIRIUF KV Z1D \F EDQ HKG LRI |

%RDUG DFWLRQ HIITHFWLYHS&KWRIHXOVR WKH DFWXDULDO DVVXPSWLRQVDDW DWH
IROORZV
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$VVXPSWLRQV &KDQJHYV

ORUWDOLW\ 5DWHV 3UH UHWL|(BSEHDOWA WRV38 %W HWISXKHEFHGW HFWRU PRUWDO[LW\ W

KHDOWK\ DQG GLVDEOHG LPSURYHPHQWY UHSODFH ORDG ZLWK D PRGLILE
6FDOH 03

SHWLUHPHQW 5DWHYV $GMXVWHG UDWHV WR EHWWHU ILW H[SHULHQFH
EDVHG RQ H[SHULHQFH IRU 30DQ +\EULG HKDQJ
IURP WR IRU DOO

':LWKGUDZDO 5DWHYV $GMXVWHG UDWHVY WR EHWWHU ILW H[SHULH®QFH D
WKURXJK \HDUV RI VHUYLFH

'LVDELOLW\ 5DWHYV 1R FKDQJH

6DODU\ 6FDOH 1R FKDQJH

/ILQH RI "XW\ 'LVDELOLW\ 1R FKDQJH

'LVFRXQW 5DWH 1R FKDQJH

1HW 23(% /LDELOLW\ $VVHW

7KH QHW 23(% /LDELOLW\ 12/ IRU WKH */, SURJUDP WKH QHW 23(% DVVHW 12
SURJUDPV HDFK UHSUHVHQW WKH UHVSHFWLYH SURJUDP V WRWDO 23(% /LDEL
6WDWHPHQW 1R OHVV WKH DVVRFLDWHG ILGXFLDU\ QHW SRVLWLRQ $V RI WKF
HDFK RI WKHVH SURJUDPVY DUH DV IROORZV DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

*/, 23(% 3URJ

1HW */, 23(% /LDELOLW\ $VVHW

7RWDO */, 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW */, 23(% /LDELOLW\ $VVHW

30

DQ WLRQ DV D 3HUFHQWDJH RI
WKH

LG LDU\ 1HW 3 L
L LOLW\

YLGXF \ v
7RWDO */, 23(% /LDE

R
D

1HW 96'3 23(% /LDELOLW\ $VVHW

96'3 23(% 3URJ

7RWDO 96'3 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW 96'3 23(% /LDELOLW\ $VVHW

30DQ
WK H

Q bV D SBHUFHQWDJH RI
W

1HW +,& 23(% /LDELOLW\ $VVHW
7RWDO 6WDWH (PSOR\HH +,& 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW +,& 23(% /LDELOLW\ $VVHW

7KH WRWDO */, 96'3 +,& 23(% /LDELOLWLHV $VVHWV DUH FDOFXODWHG E\ WKI
SRVLWLRQ LV UHSRUWHG LQ WKH 6\WWHP V ILQDQFLDO VWDWHPHQWY 7KH QHW 2
WKH UHTXLUHPHQWV RI *$6% 6WDWHPHQW 1R LQ WKH 6\WWHP V QRWHV WR WK
LQIRUPDWLRQ
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/IRQJ THUBHFWHG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ WKH 6\VWHPxV LQYHVWPHQWY ZD
ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H
DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODVV 7KHVH UDQJH
RI UHWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ \
H[SHFWHG LQIODWLRQ 7KH WDUJHW DVVHW DOORFDWLRQ DQG EHVW HVWLPDWH
DUH VXPPDUL]JHG LQ WKH IROORZLQJ WDEOH

$ULWKPHWLF /RQIJHAIHKWHG $YHUEL
/RQJ 7THUP  ([SHFWHG 5DWHRRIJ 7HUP ([SHFW
$VVHW &OWWDWHJI\ 7DUJHW $OORFDW LFRHW XU Q 5DWH Rl 5HWXU

3XEOLF (TXLW\

JL[HG ,QFRPH
&UHGLW 6WUDWHJILHV
5HDO $VVHWYV
BULYDWH (TXLW\
0836 OXOWL $VVHW 2
3,3 3ULYDWH ,QYHVV

7RWDO
,QIODWLRQ
([SHFWHG DULWKPHWLF QRPLODO UHWXU(
7KH DERYH DOORFDWLRQ SURYLGHYV D RQH \HDU UHWXUQ RI +RZHYHU RQH

SUHVHQW LQ HDFK RI WKH DVVHW FODVVHV ,Q VHWWL®WMRKWRGR DY WLHU B UHR[8 H
HPSOR\HG WR PRGHO IXWXUH UHWXUQV XQGHU YDULRXV HFRQRPLF FRQGLWLRQV
SHULRGVY WKDW XOWLPDWHO\ SURYLGH D PHGLDQ UHWXUQ RI LOQFOXGLQJ H[S

2Q 2ZFWREHU WKH 956 %RDUG HOHFWHG D ORQJ WHUP UDWH RI UHWXUQ R
H[SHFWHG ORQJ WHUP UHVXOWYV RI WKH 956 IXQG DVVHW DOORFDWLRQ DW WKI
H[SHFWHG LQIODWLRQ RI

'LVFRXQW 5DWH
7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH YDULRXV WRWDOORZ{% OLDELOLWLH

SURJULCP OHWKRG
*/,3 SBURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVV
PDGH LQ DFFRUGDQFH ZLWK WKH 956 IXQGLQJ SROLF\ DQG DW UDWHV HTXDO
FRQWULEXWLRQ UDWHY DGRSWHG E\ 956 %RDUG RI 7UXVWHHYV
96'3 SBURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVV
PDGH SHU 956 6WDWXWHY DQG WKDW WKH\ ZLOO EH PDGH LQ DFFRUGDQFH Zl1
HTXDO WR WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DGRSWH
+,&3 SBURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVYV
PDGH LQ DFFRUGDQFH ZLWK 956 IXQGLQJ SROLF\ DW UDWHV HTXD|[O WR WKH LC
DGRSWHG E\ 956 %RDUG RI 7TUXVWHHYV

7TKURXJK WKH ILVFDO \HDU HQI SRUWA®RH) RI WKH UDWHV IRU HDFK RI WKH SURJUD
IURP WKH &RPPRQZHDOWK )UR®O-XXAJHQFLHV DUH DVVXPHG WR FRQWLQXH WR
DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV 956xV ILGXFLDU\ QHW SRVL
EHQHILW SD\PHQWYV IRU HOLJLEOH HPSOR\HHV 7KHUHIRUH WKH ORQJ WHUP HI[S
SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH UHVSHFWLYH OLDELOLW\

6HQVLWLYLW\ RI 99 xV 3URSRUWLRQDWH 6KDUH RI WKH 1HW 23(% /LDELOLWLHV

7KH IROORZLQJ WDEOH SUHVHQWYV 9% xV SURSRUWLRQDWH VKDUH RI WKH QHW */
23(% OLDELOLW\ XVLQJ WKH GIMFRX@QW DDWH ®D DV ZKDW 9% xV SURSRUWLRQDV
OLDELOLW\ QHW 96'3 23(% DVVHW DQG QHW +,&3 23(% OLDELOLW\ ZRXOG EH LI |
SHUFHQWDJH SRLGW UWRREMWRQH SHUFHQWDJH SRILUFMIKDIX MKH FXUUHQW UDWH
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9$¢ xV SURSRUWLRQDWH'HFUHDVH&XUUHQW 'LVFRXQW 5DWHUHDV
VKDUH RI WKH 956

*/,3 1HW 23(% /LDELOLW\
96'3 1HW 23(% $VVHW
+,&3 1HW 23(% /LDELOLW\

*/,3 96'3 DQG +,&3 )LGBRIVDRWLRHW

'"HWDLOHG LQIRUPDWLRQ DERXW WKH 956 */,3 96'3 DQG +,&3xV ILGXFLDU\ QHW SF
&RPSUHKHQVLYH $QQXDO )LQ QEWRWV 5 IR IMD URXQE HD W U J

3D\DEOHV WR WKH 956 */,3 96'3 DQG +,&3

$V RI -XQH 9% UHSRUWHG SD\DEOHV WR 956 LQ RUKH ,BPRKIQWDRPIRXQW LV FF
SD\PHQWYVY GXH WR WKH 956 WKDW ZHUH QRW PDGH XQWLO DIWHU WKH ILVFDO \HD

$V RI -XQH 9% UHSRUWHG SD\DEOHV WR 956 LORWKHE'BDPRKIOWDRIRXQW LV FF
SD\PHQWYV GXH WR WKH 956 WKDW ZHUH QRW PDGH XQWLO DIWHU WKH ILVFDO \HD

$V RI -XQH 9% UHSRUWHG SD\DEOHV WR 956 LQRWKH&BPRXOQOW RARXQW LV F
SD\PHQWYVY GXH WR WKH 956 WKDW ZHUH QRW PDGH XQWLO DIWHU WKH ILVFDO \HD

+HDOWKFDUH 30DQ IRU 3UH OHGLFDUH S5HWLUHHYV
(OLJLELOLW\ DQG 30DQ '"HVFULSWLRQ

&RPPRQZHBPSWKR\HHV ZKR UHWLUH IURP VWDWH VHUYLFH DQG UHFHLYH 956 PRQV
TXDOLILHG YHQGRU DQG ZKR DUH QRW HOLJLEOH WR SDUWLFLSDWH LQ OHGLFDU
OHGLFDUH 5HWLUHH +HDOWKFDUH 30DQ 305+3 DGPLQLVWHUHG E\ WKH &RPP
ODQDJHPHQW '+50 )RU D UHWLUHH WR SDUWLFLSDWH LQ WKH 30DQ WKH SDUW
956 DQG

EH UHFHLYLQJ QRW GHIHUULQJ WKH SHULRGLF EHQHILW LPPHGLDWHO\ XS
KDYH WKH LQGLYLGXDO V ODVW HPSOR\HU EHIRUH UHWLUHPHQW EH WKH &]
EH HOLJLEOH IRU FRYHUDJH DV DQ DFWLYH HPSOR\HH LQ WKH 6WDWH +HD
QRW LQFOXGLQJ ([ WHQGHG &RYHUDJH DQG

KDYH VXPRIQMWEBGOGPHQW )RUP WR WKH LQGLYLGXDO V %HQHILWYV $GPLQLVW!

Q Qr Q

Q-

(ITHFWLYH -DQXDU\ WKH SDUWLFLSDQW PXVW EH D WHUPLQDWLQJ VWDWH
2SWLRQDO 5HWLUHPHQW 30DQV 253V DQG

a WKH ObVW HPSOR\HU EHIRUH WHUPLQDWLRQ ZDV WKH &RPPRQZHDOWK RI 9

a ZDV HOLJLEOH IRU HYHQ LI \RX ZHUH QRW HQUROOHG LQ FRYHUDJH LQ

DFWLYH HPSOR\HHVY DW WKH WLPH RI WHUPLQDWLRQ DQG

a KbV PHW WKH DJH DQG VHUYLFH UHTXLUHPHQWY IRU DQ LPPHGLDWH U}
S5SHWLUHPHQW 6\VWHP SODQ WKDW WKH SDUWLFLSDQW ZRXOG KDYH EHHQ |
HOHFWHG WKH 253 DQG
ZDV HQUROOHG LQ WKH 6WDWH 5HWLUHH +HDOWK %HQHILWY 3URJUDP QR
HOLJLELOLW\ IRU FRYHUDJH LQ WKH 6WDWH +HDOWK %HQHILWYV 3URJUDP
HPSOR\PHQW

Q-

7KLV FKDQJH DSSOLHV WR 253 WHUPLQDWLRQV HIIHFWLYH -DQXDU\ RU OD
SULRU WR -DQXDU\ VKRXOG EH GHWHUPLQHG EDVHG RQ WKH SROLF\ LQ SODFH D

%HQHILWYV

9% HITHFWLYHO\ VXEVLGL]HV WKH FRVWV Rl WKH SDUWLFLSDWLQJ UHWLUHHVx K
IRU DFWLYH HPSOR\HHYV

&ERQWULEXWLRQV

9% GRHVY QRW SD\ D SRUWLRQ Rl WKH UHWLUHHVx KHDOWKFDUH SUHPLXP KRZ
LQFOXGHG LQ WKH VDPH SRRO IRU SXUSRVHV RI GHWHUPLQLQJ KHDOWK LQVXUDOC
HPSOR\HHYV

$FWXDULDO $VVXPSWLRQV DQG 'LVFRXQW 5DWH
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7KH 7TRWDO 305+3 23(% OLDELOLW\ ZzDV EDVHG RQ DQ DFWXDULDO YDOXDWLRQ ZL
$JH 1RUPDO DFWXDULDO FRVW PHWKRG DQG WKH IROORZLQJ DVVXPSWLRQV
KHDOWKFDUH FODLP FRVW DVVXPSWLRQV '+50xV DFWXDDV8XY¥RYWERQVILBOIOGRIE &
FRVWY WUHQG UDWHV XVHG ZHUH SHUFHQW IRU PHGLFDO DQG SKDUPDF\ DQG
ZHUH SHUFHQW IRU PHGLFDO DQG SKDUPDF\ DQG SHUFHQW IRU GHQWDO

9DOXDWLRQ 'DWH $FWXDULD
WR WKH H

R K
OHDVXUHPHQW 'DWH -XQH RQH \H
$FWXDULDO &RVW OHWKR|GQWU\ $JH 1RUPDO
$PRUWL]DWLRQ OHWKRG |/HYHO GROODU &ORVHG
(IIHFWLYH $PRUWL]DWLR® 3HUHRGV
'LVFRXQW 5DWH
BURMHFWHG 6DODU\ ,QFUHDVHWR EDVHG RQ \HDUV RI VHUYLFH IURP \HDJy WR \H
OHGLFDO 7UHQG 8QGHU |[OHGLFDO 5] WR "HQWDO
<HDU RI 8OWLPDWH 7UHQ|G
ORUWDOLW\ ORUWDOLW\ UDWHV YDU\ E\ SDUWLFLSDQW VWDWXV|DQG JHQ

3UH 5SHWLUHPHQW 3XE %HQHILWYV :HLIKWHG *HQHUDO (PSOR\HH 5DW
YHPHQW 6FDOH IHPDOHV V|

H |
WHG *HQHUDO +HDOWK\ 5HWLUH
D ORGLILHG 03 ,PSURYHP

QWULEXWLRQ UDWHY DUH FD
ULQ ZKLFK FRQWUILEXWLRQ

L
WKH HQG RI WKH ILVFDO \H

(
\
|

—rln
< | C
AX|=o

D
3RVW 5HWLUHPHDQ|V8
J
I

3RVW 'LVDEOHPHQ

®

gWHV SUR
HPD

5
G
Q

v
YHP

VB X
OR
%HQHILFLDULHY DQG|8X
JH
D

7KH GLVFRXQW UDWH ZDV EDVHG RQ WKH %RQG BOW\RIUW K2 PHDAMMXUUFHBBOWIBDREH X

&KDQJHV RI $VVXPSWLRQV
7KH IROORZLQJ DVVXPSWLRQV ZHUH XS GMDWEXG W L RREQBEIAKHGVXIQIS HULHQFH
a 5HWLUHH 3DUWLFLSDWLRQ O UHGXFHG WKH UDWH IURP WR

5HWLUHH SDUWLFLSDWLRQ ZDV EDVHG RQ D EOHQG RI UHFHQW H[SHULHQFH DQG '
7KH WUHQG UDWHV ZHUH XSGDWHG EDVHG RQ HFRQRPLF FRQGLWLRQV DV RI -3
LQFUHDVHG IURP WR EDVHG RQ WKH %RQG % X\HUV *2 OXQLFLSDO %RQG
7KHUH ZHUH QR SODQ FKDQJHV LQ WKH YDOXDWLRQ VLQFH WKH SULRU \HDU

TRWIOB +3 23(% /LDELOLW\ 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHYV

$W -XQH 9% UHSRUWHGDV 9% xV SURSRUWLRQDWH VKDUH ROWKHRIGQLIH3I xV 7
PLOOLRRH 305+3 23(% OLDELOLW\ ZDV PHDVXDGIG DVWVWRGEHWHH PLQHG E\ DQ DFWXD!|
-XQH 9$¢ xV SURSRUWLRQDWH DPRXQW RI WKH 305+3 23(% OLDELOLW\ ZD\

SUHPLRRQWULEXWDR@WUFHQWDJH RI WKH WRWDO HPSOR\HUxV KHDOWKFDUH S
HPSOR\HUV $W -X@®¥ xV SURSRUWLR@HDVBYWRPSDUHG WSRHUFB@QW-XQH
JRU WKH \HDU HQGHG 9%QHUHFRJQL]HG 305+3 23(% H[SHQVH RI

$W -XQH 9% UHSRUWHG GHIHUUHG RXWIORZV Rl UHVRXUFHY DQG GHIHUUHG L
FRPSULVHG RI WKH IROORZLQJ HOHPHQWYV
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! (
2 I'HTHUUHG |,
5 RI 5HVRX

'LIIHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJH LQ DVVXPSWLRQV o

&KDQJH LQ SURSRUWLRQ o
6XEWRWDO

9$ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
7RWDO

9% UHSRUWHGDV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG WR 305+3 23(%
WUDQVDFWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH ZKLFK ZLOO EH UHF
WKH ILVFDO \HDU HQGHG2WIKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV R
UHVRXUFHV UHODWHG WR WKH 305+3 23(% ZLOO EH UHFRJQL]HG DV SDUW RI 305+:

JLVFDO <HDU (B®BE&3 23 (%
-XQH ([SHQVH

7TKHUHDIWHU o]

6HQVLWLYLW\ RI WKH (PSOR\HUxV 3URSRUWLRQDWH 6KDUH RI WKH 23(% /LDELOLW

7KH IROORZLQJ SUHVHQWYV 9% xV SURSRUWLRQDWH VKDUH RI WKH 305+3 23(% OL
ZHOO DV ZKDW 9% xV SURSRUWLRQDWH VKDUH RI WKH 305+3 23(% OLDELOLW\ ZF
WKDW LV RQH SHUFHQWDJH SRLQW ORZHU SHUFHQW RU RQH SHUFHQWDJH SF

'"HFUHDVRXUUHQW 'LVFRXQW 5DWHUHDYV

9% V SURSRUWLRQDWH VKDUH RI WKH WRWDO
305+3 OLDELOLW\

6HQVLWLYLW\ RI 98 xV 3URSRUWLRQDWH 6KDUH RI WKH 7RWDO 23 {Hb OMDKER UKV \& |
7TUHQG 5DWHYV

7KH IROORZLQJ SUHVHQWY 9% xV SURSRUWLRQDWH VKDUH RI WKHQI0 3HBWAB (R4 O |

SHUFER®WUHDVLQJ WR SHUFHQW DV ZHOO DV ZKDW 9% xV SURSRUWLRQDWH V
ZHUH FDOFXODWHG XVLQJ D KHDOWKFDUH FRVW WUHQG UDWH WKDW LV RQH S
SHUFHQW RU RQH SHUFHQWDJH SRLQW KLJKHU SHUFHQW GHFUHDVLQJ WR

7TUHQG 5DWH

UH
DV GHFUHDVLQJ \
UH

9% V SURSRUWLRQDWH VKD
Rl WKH WRWDO 305+3 OLDELOLW\

'"HWDLOHG LQIRUPDWLRQ DER X5 WKHQERKXBR QZ HDIOMW KX(\Ws OLDELOLW\ 23(% H[SHQ\
DQG LQIORZV RI UHVRXUF FMRXRGLD® W KM XPEIDILRQWH O\ LVVXHG &
&RPSUHKHQVLYH )LQDQFLWSMMWURBURJUDP LV LQFOXGHG Z
&RPPRQZHDOWK V +HDOWKFDUH ,QWHUQDO 6HUYLFH )XQG

SLVN ODQDJHPHQW '"HSDUWPHQW RI 7UHDVXU\ 'LYLVLRQ RI 5L

9% LV H[SRVHG WR YDULRXV ULVNV Rl ORBWHVHOQWWRRBVWRL®RXYIWQ AAKHRWHRWD JH LV RI
GDPDJH WR DQG GHVWUXFWLRQ RI DVVHWSLVINUORQV PG RW L UQFREBELQRQSURSHUW\
SHUIRUPDQFH RI GXW\ LQMXULHV WR HPSSGR\WHRVPDQEHRWXXWD ERQY® VIRHWRPRELOH I
9% SDUWLFLSDWHYV LQ LQVXUDQFH SO%¥HQV PDLOQWDLQ@WG\EMUWXHFXULW\ OLDELOL
&RPPRQZHDOWK RI 9LUJLQLD 7KH VWDWHFBHEHORUYH KSDOWR\¥DIMHBOXPY WR HDFK R
ZRUNHUxV FRPSHQVDWLRQ SODQV DUHLQVXDRANVERHREUPBW LRRHUHODWLQJ WR WK
'"HSDUWPHQW RI +XPDQ 5HVRXUFH O0DQDIHPHQIWQOFEHGSWRAYULYVNDYDLODEOH DW WK
PDQDJHPHQW LQVXUDQFH SODQV DUH DGPLQLVWHUHG E\ WKH
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&RPPRQZHDOWK RI 9LUJLQLDxV $QQXDO &RPISWHXHONDYM )LOQDQGELDO WKH %RDUG DS
5HSRUW QHW RSHUDWLQJ UHYHQXHV IRU D FRPELQF
6LQFH WKLV LQLWLDO DOORFDWLRQ LQ ILVF

SDUWQHUV DQG EHJXQ WR SURYLGH DZDUC

SDUWQHUVKLS DJUHHPHQWYV WRH DMGERDGRLZQ L

SURYLGHVY WKH DPRXQWV FRPPLWWHG WR $

62%$5 9LUJLQLD

9% xV $FFHVV $IIRUGDELOLW\ ,QLWLLO
WKURXJK WKH 62%$5 9LUJLQLD SURJBIHS <HDU <HDU 7RWDO
6FKRODUV HDUO\ FRPPLWPHQW VFKRODUNKLS SURPUDP DQG| H[WHUQOO
SDUWQHUVKLSV ZKLFK SURYLGH HGXFDWEKBEDS rRRSQRUW FREWLIPLHoWRDbUH VX

EM
9LUJLQLDQV DFFRXQW SHU %RDUG DSSURYDO DQG RSHUDWLQJ

62856 FKRODUV 7R DFFRXQW IRU WKLV SURJUDP IXQGV KDY
62%$5 6FKRODUVN LV DQ HDUO\ FRPPLWPHO®W W@ NKH G DIWRCL VISt RIQWBHUSULVH BW&IWR
FUHDWHG WR LQVSLUH DQG DVVLVW KLJK -WEKRRO VWOXQGEHQ@W \D RWRRX QW FW RWKDHAILUQ J

SRVW VHFRQGDU\ HGXFDWLRQ JRDOV 7R SHBERVEWSBWIHQ WR LD LEDHWHW XHS H# DFFR X QW
SOHGJH WR PHHW SURJUDP UHTXLUHPHQWMNHUQPUDHNW@UJQ SPPUYOERTIDWQRQGLVEXUVHP
VWXGHQWYV UHFHLYH D UDQJH RI DVVLNMWMDHGE R QDRICH DERXRIXORPMPH WPHQWY DQG P
VFKRODUVKLS VXSSRUW XS WR WR DGRV WHHEZPW CDF\/ptﬁuQL\y\, SRKW $ $ IXQG KDV
VHFRQGDU\ HGXFDWLRQ H[SHQVHV 62%$5p w@pqq @VR,D,,Ngq@mg tkv ZLOO UHPDLQ LC
SURJUDP FUHDWHG E\ 9% WR IXUWKHU L Vd’\)v H\,],I-Kl KH VWD E
PRUH DIIRUGDEOH DQG DFFHVVLEOH WR D%gﬁ’% %IE UHI‘—’B’ v WR S

W

SDUWQHUVKLS ZLWK ORFDO 9LUJLQLD FRO HOWV WR UHVSHEW|

&RPPLWPHQWY WR 3DUWQHUYV

,Q 0D\ RI WKH 9$ %RDUG DSSURYHG DQ

PLOCEHR@®PDGH IURP WKH DFWXDULDO UHVHU

'% IXQG LQWR D VHSDUDWH IXQG $ SRUWL

98 xV %RDUG %RDUG KQYHMWEFRRXQW LR WKHFHVY D $IIRUGDELOLW\ LQLWLDWLY
QDPH RI 9% ~ IRU WKH SURJUDP $PRX%‘M¥J@H§RLY\FV\Q Q)oslS’QWSRWH WLDO RWKHU
HDUQLQJV WKHUHRQ UHPDLQ LQ WKH DFFRYR W Ou 1§p YV H&WHG DORG

$PRXQWV DUH DOORFDWHG WR VWXGHQWNrRQ%H g)ZLDdJ\fv%Il:ll@H§WU‘b Q;Q WKRIU LQYHVWI
SURJUDP UXOHV 9% ZLOO QRW FRPPLWRXS %W\NLVQIX'Q[(EFE\{JVR HQ RXW IURP WKH °

DPRXQWV RQ KDQG LQ WKH 62$5 9LUJLQLDWKFFR Q&Y\bHﬁMQRN/DESQFblRUPDWLRQ VHFWLR
WKH 62$5 9LUJLQLD DFFRXQW KM@ OLRMODQFH RI

"XULQJ ILVFDO \HDU ZDV GLVWULEXWHG WR LQVWLWXWLRQV
RQ EHKDOI RI 62$5 6FKRODUV 'HWDLOV DV WRKRAKNUYKPBHIWURJUDP $QG 3URPRW
VWXGHQWY HQUROOHG LQ WKH SURJUDP &6 RDPRWOWY FRPPLWWHG DV RI

-XQH DUH VKRZQ EHORZ 7KH 9% VFKRODUVKLS SURJUDP FRQVLVWYV
DQG 'HILQHG &RQWULEXWLRQ 3URJ

1XPEHU RI BWXGHQWYV (QUROOHG VFKRODUVKLS DFFRXQWYV H[FOXGLQJ 62%5 ¢
SURYLGH D UDQJH RI EHQHILWYV WR IXWXUH

$ZDUG $PRXQWV $OORFDWHG W[R Rl WKH SURJUDP LV WR HQDEOH LQGLYLGXDC
(QUROOHG 6WXGHQWYV JURXSV FRUSRUDWLRQV DQG WUXVWV WR
$GGLWLRQDO $ZDUGV (QUROOHG FRQWULEXWLRQV ZKLFK DUH XVHG WR ¢
6WXGHQWYV 0D\ 5HFHLYH EHQHILFLDULHY 7KH PLVVLRQ RI 9% xV VF|
7RWDO 62%$5 &RPPLWPHQW ZRUN ZLWK FRPPXQLW\ SDUWQHUV WR PDNH

UHDOLW\ IRU GHVHUYLQJ \RXWK LQ 9LUJLQLD

1XPEHU RI VWXGHQWV WKDW KDYH FRPSOHWHG D 6235 PETLWAIVRBQVWRCG\SOKROIDBYKLS DFFRXQWV
KDYH EHHQ DGPLWWHG WR DQG DUH FXUUHQWO\ HQUR Z%I-i:GRLXQQVWV SWABW GR QRW VSHFLILEDOO\ T

$FFHVV DQG $IIRUGDELOLW)\ ([SDQVLRQ GHILQHG E\ IHGHUDO ODZ /ILNH VFKROD!

7KH %RDUG DSSURYHG WKH H[SDQVLRQ RI L'j__)gi)s( 5£JL}2JW|I<IXQ§F|§C\;N\§\)\(/B&V LQGLYLGXDC
DQG $IIRUGDELOLW\ $$ SURJUDPV LQ ILVFDO

SURJUDP XQGHU WKH XPEUHOOD RI 62$5$FMWLNLK LMFKRW BHWHU HB[AMDOXGLQJ 62$5 DQ
SDUWQHU ZLWK RUJDQL]DWLRQV ZKR DODWDGEQHGPLQLVWHU SURJUDPYV

ZKLFK DOLJQ ZLWK WKH WKUHH SLOODUYV
DUH VFKRODUVKLSY ZRUNIRUFH PLGG
PHQWRULQJ FRDFKLQJ 9% LGHQWLILHV BURJUDP$FFRXQWWDOXH $FFRXQWV9DOXH
SDUWQHUYV DQG PDNHV DQQXDO DZDUGV (WR HDFK|EDVH{E RQ RYYHUDO(Q(
IXQGLQJ OHYHOV DSSURYHG E\ WKH %RDWUG& $IWHP WKH|SURJUD|PV DOQIG
SDUWQHUYV DUH LGHQWLILHG DQG IXQGLQPY LV DSSYRYHG | DJUHHRHQWYV|DUH
HVWDEOLVKHG WR RXWOLQH KRZ 9% Y L®O IXQOG WKH LOLWLIDWLYHV
'LVEXUVHPHQW WR UHVSHFWLYH SDUWQHUV LV PDGH YLD IXQGLQJ
UHTXHVWYV LQ DFFRUGDQFH ZLWK WKHVH DJUHHPHQWYV

6FKRODUVKIS SURPRWLRQI
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'& 3URJUDP YDOXH UHSUHVHQWV WKH FDQFHOODWLRQ YDOXH RI ,QYHVW DFFRXQWV DW
-XQH

"% 3URJUDP V YDOXH UHSUHVHQWY WKH DJJUHJDWH PDUNHW YDOXH RI 3UHSDLG
DFFRXQWYV DW -XQH
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8QUHODWHG %XVLQHVYV ,QFRPH 7D][

$V D TXDOLILHG WXLWLRQ SURJUDP XQGHU ,5& h 98 LV VXEMHFW

WR WD[ RQ XQUHODWHG EXVLQHVV LQFRPH 9% LQYHVWV LQ FHUWDLQ
DJUHHPHQWY DQG IXQGV WKDW PD\ SURGXFH XQUHODWHG EXVLQHVYV
WD[DEOH LQFRPH 'XULQJ9BLVF®OLGHMULOOLRQ

LQ FRPELQHG )HGHUDO DQG 9LUJLQLD 6WDWH WD[ GXH WR XQUHODWHG
EXVLQHVV L7TRERPHQFOXGHV SD\PHQVWYOWRRQOLQJ

WRZDUG WKH SUHYLRXV WD[ \HDU V FRPELQHG IHGHUDO DQG VWDWH WD]
OLDELOLWLHV 7KH VPHPDUBHROHIQWY HVWLPDWHG

SD\PHQWV WRZDUG WKH QH[W WD[ \HDU V IHGHUDO DQG VWDWH WD]
OLDELOLWLHV DQG DFFUXHG DV SUHSDLG H[SHQVHV IRU ILVFDO

9% GHWHUPLQHG DQG SDLG LWV XQUHODWHG EXVLQHVV LQFRPH WD]
OLDELOLW)\ IRWDIWWEDOW UHFHLYHG DOO 6FKHGXOH . V DW WKH

HQG RI FDOHQGDU



7+,6 3$*( ,6 ,17(17,21$//< /()7 %/$1.
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SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% V 6KDUH RI 1HW 3HQVLRQ /LDELOLW\

956 6WDWH (PSOR\HH 5HWLUHPHQW 30DQ
JRU WKH $QQXDO OHDVXUHPHQW 'DWHV RI -XQH WKURXJK -XQH

9% V 3URSRUWLRQ RI WKH
1HW 3HQVLRQ /LDELOLW\ $VVHW

9% V 3URSRUWLRQDWH 6KDUH RI WKH
1HW 3HQVLRQ /LDELOLW\ $VVHW

9% V &RYHUHG 3D\UROO

9% V 3URSRUWLRQDWH 6KDUH RI WKH 1HW

3HQVLRQ /LDELOLW\ $VVHW DV D 3HUFHQWDJH
RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D
SHUFHQWDJH RI WKH 7RWDO 3HQVLRQ /LDELOLW\

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 6LQFH LV WKH QLQWK \HDU IRU WKLV
SUHVHQWDWLRQ RQO\ QLQH \HDUV DYDLODEOH +RZHYHU DGGLWLRQDO \HDUV ZLOO EH LQFOXGHG DV WKH\
EHFRPH DYDLODEOH

6HH QRWHV WR 56,



SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% SHOQVLRQ &RQWULEXWLRQV

956 6WDWH (PSOR\HH 5HWLUHPHQW 30DQ

)RU WKH <HDUV (QGHG -XQH WKURXJIK
&RQWULEXWLRQV LQ
5HODWLRQ WR &RQWULEXWLRQV
&RQWUDFWXRQOAUDF W X&OFO@W ULE X (PISFOR\HU WV D R
SHTXLUHG B5HTXLUHG 'HILFLHQF\&RYHUHG &RYHUHE
&RQWULEXVWIRRQWULEXWLRGHVYV 3D\UROO 3D\URO®
'DWH
o
¢}
o
¢}
o
¢}
o
¢}
o
¢}

I1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6WDWH 5HWLUHPHQW (PSOR\PHQW 30DQ

&KDQJHV RI EHQHOLKH WH KWW H EHHQ QR DFWXDULDOO\ PDWHULDO FKDQJHV WF
SULRU DFWXDULDO YDOXDWLRQ

&KDQJHV RI DVVXFIKMLAROXDULDO DVVXPSWLRQV XVHG WKH -XQH YDOXD
DQ DFWXDULDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\ WKURXJI
UDWH ZKLFK ZDV EDVHG RQ 956 %RDUG DFWLRQ HIIHFWLYH DV Rl -XO\

956 6WDWH (PSOR\HH 5HWLUHPHQW 30DQ DV D UHVXOW RI WKH H[SHULHQFH \

sonenon | SRR ARy Urnos Ll anss:

UH
VDEOHG ,PSURYHPHOW 6FDOH 03
$GMXVWHG UDWHV WR EHWWHU ILW H[§HULHQ

ORUWDOLW\ 5DWHV 3
KHDOWK\ DQG GL

SHWLUHPHQW 5DWHYV UDWHV EDVHG RQ H[SHULHQFH IRU 30DQ +\E
UHWLUHPHQW DJH IURP WR IRU DOD
GMXVWHG UDWHV WR EHWWHU ILW H[§HULH

LWKGUDZDO 5DWHV ?}HUYLFH WKURXJK \HDUV RI VHUYLFL °

'LVDELOLW\ 5DWHYV 1R FKDQJH

6DODU\ 6FDOH 1R FKDQJH

/ILQH RI "XW\ 'LVDELOLW\ 1R FKDQJH

'LVFRXQW 5DWH 1R FKDQJH




SHTXLUHG 6XSSOHPHQW

9% 23(% /LDELOLW\

6FKHGXOH RI 9% V 6KDUH RI 1HW 23(% /LDELOLW\

*URXS /LIH ,QVXUDQFH 3URJUDP */,3
JRU WKH $QQXDO OHDVXUHPHQW 'DWHV RI -XQH WKURXJK -XQH

9% V 3URSRUWLRQ RI WKH 1HW */,3 23(%
/ILDELOLW\ $VVHW

9% V 3URSRUWLRQDWH 6KDUH RI WKH 1HW
*/,3 23(% /LDELOLW\ $VVHW

9% V &RYHUHG 3DV\UROO

9% V 3 URSRUWLRQDWH 6KDUH RI WKH 1HW
*/,3 23(% /LDELOLW\ $VVHW DV D 3BHUFHQWDJH
RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH
RI WKH 7TRWDO */,3 23(% /LDELOLW\

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 6LQFH LV WKH VL[WK
\HDU IRU WKLY SUHVHQWDWLRQ RQO\ VL[ \HDUV RI GDWD LV DYDLODEOH +RZHYHU
DGGLWLRQDO \HDUV ZLOO EH LQFOXGHG DV WKH\ EHFRPH DYDLODEOH

6HH QRWHV WR 56,



SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% &ERQWULEXWLRQV */,3

)RU WKH <HDUV (QGHG -XQH WKURXJK
&RQWULEXWLRQV LQ
5HODWLRQ WR &RQWULEXWLRQV
&RQWUDFWXDRRMWUDFWXDORQWULEXWL@PGOR\HU V. DV D RI
5HTXLUHG S5HTXLUHG 'HILFLHQF\ &RYHUHG &RYHUHG
&RQWULEXWLRRQWULEXWLRQ[FHVV 3D\UROO 3D\UROG
'DW H

o}

]

o}

o

o

o}

o}

o}

o}

]




SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% V 6KDUH RI 1HW 23(% /LDELOLW\

+HDOWK ,QVXUDQFH &UHGLW 3URJUDP +,&3
JRU WKH $QQXDO OHDVXUHPHQW 'DWHV RI -XQH WKURXJK -XQH

98 V 3URSRUWLRQ RI WKH 1HW +,&3 23 (%
/JLDELOLW\ $VVHW

9$ V 3URSRUWLRQDWH 6KDUH RI WKH 1HW
+,&3 23(% /LDELOLW\ $VVHW

9$ V &RYHUHG 3D\UROO

9$ V 3URSRUWLRQDWH 6KDUH RI WKH 1HW
+,&3 23(% /LDELOLW\ $VVHW DV D 3HUFHQWDJH
RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH
RI WKH 7TRWDO +,&3 23(% /LDELOLW\

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 6LQFH LV WKH VL[WK
\HDU IRU WKLV SUHVHQWDWLRQ RQO\ VL[ \HDUV RI GDWD LV DYDLODEOH +RZHYHU
DGGLWLRQDO \HDUV ZLOO EH LQFOXGHG DV WKH\ EHFRPH DYDLODEOH

6HH QRWHV WR 56,




SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 98¢ &RQWULEXWLRQV +,&3
JRU WKH <HDUV (QGHG -XQH WKURXJK

&RQWULEXWLRQV LQ
5HODWLRQ WR &RQWULEXWLRQV
&RQWUDFWXDERWWUDFWXDORQWULEXWLEPGOR\HU V. DV D RI
SHTXLUHG  5HTXLUHG 'HILFLHQF\ &RYHUHG &RYHUHC
&RQWULEXWLRRQWULEXWLRQ[FHVV 3D\UROO 3D\URO(
'DWH
¢}
o
o
o}
o
¢}
]
o
o}
]




SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% V 6KDUH RI 1HW 23(% /LDELOLW\

9LUJLQLD 6LFNQHVY DQG 'LVDELOLW\ B3URJUDP 96'3
JRU WKH $QQXDO OHDVXUHPHQW 'DWHV RI -XQH WKURXJK -XQH

9% V 3 URSRUWLRQ RI WKH 1HW 96'3 23(%
/I[LDELOLW\ $VVHW

9% V 3 URSRUWLRQDWH 6KDUH RI WKH 1HW
96'3 23(% /LDELOLW\ $VVHW

9% V &RYHUHG 3DV\UROO

9% V 3URSRUWLRQDWH 6KDUH RI WKH 1HW
96'3 23(% /LDELOLW\ $VVHW DV D 3BHUFHQWDJH
RI LWV &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH
RI WKH 7TRWDO 96'3 23(% /LDELOLW\

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 6LQFH LV WKH VL[WK
\HDU IRU WKLY SUHVHQWDWLRQ RQO\ VL[ \HDUV RI GDWD LV DYDLODEOH +RZHYHU
DGGLWLRQDO \HDUV ZLOO EH LQFOXGHG DV WKH\ EHFRPH DYDLODEOH

6HH QRWHV WR 56,



SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% &RQWULEXWLRQV 96'3

JRU WKH <HDUV (QGHG -XQH WKURXJK
&RQWULEXWLRQV LQ
5HODWLRQ WR &RQWULEXWLRQV
&RQWUDFWXDBRMWUDFWXDOROWULEXWLEPGOR\HU V DV D RI
SHTXLUHG SHTXLUHG 'HILFLHQF\ &RYHUHG &RYHUH(
&RQWULEXWLRRQWULEXWLRQ[FHVV 3D\UROO 3D\UROG(
'DWH

)

o)

)

)

o)

)

)

)

)

o)




SHTXLUHG 6XSSOHPHQW

&RPPRQZHDOWK RI 9LUJLQLD #/&3 96'3 DQG

B2z vou

1RWHV WR 5BXS80HEHQWRUPY W LR

V WR WKH DFWXDULDO DVVXPSWLRQV IRU HDFK RI WKHVH sURJkwnes D\
LUKHRDBWXDULDO DVVXPSWLRQV DV WKH\ SHUWDLQ WR 9%

DUH VXPPDUL]

&KDQJHV RI EHQHIZKWHWH KMDW KB EHHQ QR DFWXDULDOO\ PDWHULDO FKDQJHV WF

SULRU DFWXDULDO YD

&KDQIJHWDW\RYXPSWORKH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -XQH

OXDWLRQ

DQ DFWXDULDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP -XO\

UDWH ZKLFK ZDV EDVHG RQ 956 %YRDUG DFWLRQ HIIHFWLYH DV RI -XO\

YD
WKURXJK
é

UHVXOW RI WKH H[SHULHQFH VWXG\ DQG 956 %RDUG DFWLRQ DUH DV IROORZYV

ORUWDOLW\ 5DWHV 3UH UHWLUHPHQW8SBUWH WRLIBIMP HQWXEBDPD WHKFWRWGPRUWDOLW
GLVDEOHG PRUWDOLW\ LPSURYHPHQWYVY UHSODFH |ORDG Z

,PSURYHPHQW 6FDOH 03

SHWLUHPHQW 5DWHYV $GMXVWHG UDWHV WR EHWWHU ILW H[SHULHQF
UDWHV EDVHG RQ H[SHULHQFH IRU 30DR +\EU
UHWLUHPHQW DJH IURP WR IRU DOC(

'LWKGUDZDO 5DWHV $GMXVWHG UDWHV WR EHWWHU ILW H[SHULHQF
VHUYLFH WKURXJK \HDUV RI VHUYLFH

'LVDELOLW\ 5DWHYV 1R FKDQJH

6DODU\N 6FDOH 1R FKDQJH

/ILQH RI "XW\ 'LVDELOLW\ 1R FKDQJH

'LVFRXQW 5DWH 1R FKDQJH




SHTXLUHG 6XSSOHPHQW

6FKHGXOH RI 9% V 6KDUH RI 7TRWDO 23(% /LDELOLW\
3UH OHGLFDUH 5HWLUHHV
JRU WKH $QQXDO OHDVXUHPHQW 'DWHV RI -XQH WKURXJK -XQH

9% xV SURSRUWLRQ RI WKH FROOHFWLYH WRWDO 23(%
OLDELOLW\

9¢ xV SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH WRWDO
23(% OLDELOLW\

9% V FRYHUHG SD\UROO

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 6LQFH ZDV WKH ILUVW
\HDU IRU WKLY SUHVHQWDWLRQ RQO\ VL[ \HDUV RI GDWD DUH DYDLODEOH +RZHYHU
DGGLWLRQDO \HDUV ZLOO EH LQFOXGHG DV WKH\ EHFRPH DYDLODEOH

1RWHV WR 5BXSS0OHBHQWRUPDWLRQ
&RPPRQZHDOWK RI 9LUJLQLD 6WDWH +HDOWK 30DQV 3URJU
IRU 3UH OHGLFDUH 5HWLUHHYV

7KHUH DUH QR DVVHWYVY DFFXPXODWHG LQ D WUXVW WR SD\ UHODWHG EHQHILW

&KDQJHV Rl EHQHI LMK WMUHHURDYH EHHQ QR FKDQJHV WR WKH EHQHILW SURYLVLR

&KDQJHV RI DVVXPIWHRROORZLQJ DFWXDULDO DVVXPSWLRQV ZHDHD XBWD R &
RQ UHFHQW H[SHULHQFH

a 5HWLUHH 3DUWLFLSDWLRQ UHGXFHG WKH UDWH IURP WR
5HWLUHH SDUWLFLSDWLRQ ZzDV EDVHG RQ D EOHQG RI UHFHQW H[SHULHQFH D

7KH WUHQG UDWHV ZHUH XSGDWHG EDVHG RQ HFRQRPLF FRQGLWLRQV DV RI
LQFUHDVHG IURP WR EDVHG RQ WKH %RQG %X\HUV *2 OXQLFLSDO %R
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6XSSOHPHQWDU\ ,
$'',7,21%/ ),1%$1&,%$/ ,1)250%7,21

7KH IROORZLQJ VFKHGXOHYVY SURYLGH DGGLWLRQDO LQIRUPDWLRQ QRW LQFOXGHG LQ W

4 $SSHQGL[$ % UBIMNHRISW LRIH )XQG
a4 $SSHQGL[ % ,QYHVWPHQW 'HWDLOV E\ 3URJUDP
4 $SSHQGL[ & 6FKHGXOH RI ,QYHVWPHQW ([SHQVHYV



6XSSOHPHQWDU\ ,

%UHDNRXW RI (QWHUSULVH )XQG 6XPPDU\ 1HW 3RVLWLRQ LQ PLOOLRQV

$GPLQLVWUDWLRQ DQG $FFHVV DQG 7RWDO (QWHUSUL
DV RI -XQH 2SHUDWLRQWILQHG %HQHILWSIIRUGDELOLW\ )XQG
$VVHWY DQG GHIHUUHG RXWIORZV
&XUUHQW DVVHWV o)
L QYHVWPHQWYV o]
&DSLWDO DVVHWV QHW o) )
2WKHU QRQFXUUHQW DVVHWYV o]
7RWDO DVVHWYV
7RWDO GHIHUUHG RXWIORZV o] o]
$VVHWYV DQG GHIHUUHG RXWIORZV
/LDELOLWLHY DQG GHIHUUHG LQIORZV
&XUUHQW OLDELOLWLHYV o}
1RQFXUUHQW OLDELOLWLHV ¢}
7RWDO OLDELOLWLHYV
7RWDO GHIHUUHG LQIORZV o) )
/LDELOLWLHY DQG GHIHUUHG LQIORZV 0o
1HW SRVLWLRQ
,QYHVWPHQW LQ FDSLWDO DVVHWYV o] o]
SHVWULFWHG o] o]
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ
$PRXQWYV PD\ QRW VXP GXH WR URXQGLQJ
%UHDNRXW RI (QWHUSULVH )XQG O &KDQJHV LQ 1HW 3RVLWLRQ LQ PLOOLRQV
$GPLQLVWUDWLRQ DQG $FFHVV DQG 7RWDO (QWHUSUL
JRU WKH <HDU (QGHG -XQH 2SHUDWLRQWILQHG %HQHILWSIIRUGDELOLW\ )XQG
2SHUDWLQJ UHYHQXHV
&KDUJHV IRU VDOHV DQG VHUYLFHV o (¢}
,QYHVWPHQW JDLQ ORVV QHW o}
3UHSDLG FRQWUDFW SD\PHQWYV o} (o}
1HW DFWXDULDO JDLQ ORVV o} o}
2WKHU UHYHQXH o) o) ) 0]
1HW RSHUDWLQJ UHYHQXHYV ¢}
2SHUDWLQJ H[SHQVH o) )
7XLWLRQ EHQHILWY H[SHQVH o )
7RWDO RSHUDWLQJ H[SHQVHYV ¢}
2SHUDWLQJ LQFRPH ORVYV o]
1RQ RSHUDWLQJ UHYHQXH H[SHQVH QHW o] o]
,QFRPH ORVV EHIRUH WUDQVIHUV o}
7UDQVIHU
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ o}

1HW SRVLWLRQ HQGLQJ
$PRXQWYVY PD\ QRW VXP GXH WR URXQGLQJ




$SSHQGL[ %
JOYHVWPHQW '"HWDLOV E\ 3URJUDP DV RI -XQH
"HILOHG %HOHILW DOG $FFHVV DOG $IIRUGDELOLW\ 3URJUDPV

L OYHVWPHOW 0DOQDJHU $VVHW &ODVYV _ 6WUDWHJ\ OXWXDO )XQG V LI DSSO$FIEIMWH )DLU 9IROXRWDO )XQG
(TXLWLHV
$FDGLDQ $VVHW ODQDJHPHQW //& '"HYHORSHG ODUNHWV ,QWHUQDWLRQDQ @ XLW\
%ODFNS5RFN 06&, (TXLW\ ,QGH] 86 $00 &DS (TXLW\ 18
&DSLWDO 5HVHDUFK ODQDJHPHQW &RQWHUQDWLRQDO *URZWK $PHULFDQ )XQGV (XUR3DFLILF *URZWK
'"LPHQVLRQDO )XQG $GYLVRUV /3 (PHUJLQJ ODUNHW (TXLW\ (PHUJLQJ ODUNHWV &RUH (TXLW\
6DQGV &DSLWDO ODQDJHPHQW //& (PHUJLQJ ODUNHW *URZWK 18

7TRWDO (TXLWLHV
$OWHUQDWLYH ,QYHVWPHQWYV

$GDPV 6WUHHW 3DUWQHUV BULYDWH (TXLW\ )XQG RI )XQGV 18
$HWKHU ,QYHVWPHQW 3DUWQHUV //&3ULYDWH (TXLW\ )XQG RI )XQGV 1%
$SRJIJHP &DSLWDO 3ULYDWH (TXLW\ )XQG RI )XQGV 1$
$VLD $OWHUQDWLYHYV ODQDJHPHQW /3&LYDWH (TXLW\ )XQG RI )XQGV 1%
$YHQWXUD +ROGLQJIV //& 3ULYDWH 5HDO (VWDWH 1$
%DLQ &DSLWDO 5HDO (VWDWH 3ULYDWH 5HDO (VWDWH 18
&RPPRQIXQG BULYDWH (TXLW\ )XQG RI )XQGV 1%
+DPLOWRQ /DQH BULYDWH (TXLW\ )XQG RI )XQGV 18
+RUVOH\ %ULGJH 3DUWQHUYV 3ULYDWH (TXLW\ )XQG RI )XQGV 1%
/*7 &DSLWDO 3DUWQHUV 3ULYDWH (TXLW\ 6HFRQGDULHYV 1%
ORUJDQ 6WDQOH\ 5HDO (VWDWH $GYLSBUYD@MH 5HDO (VWDWH 1%
1HXEHUJHU %HUPDQ 3ULYDWH (TXLW\ )XQG RI )XQGV 1%
5HODWHG )XQG ODQDJHPHQW //& 3ULYDWH 5HDO (VWDWH 1$
6WDUZRRG &DSLWDO *URXS //& 3ULYDWH 5HDO (VWDWH 18
6WRFNEULGJH &DSLWDO *URXS //& 3ULYDWH 5HDO (VWDWH 1$
8%6 5HDOW\ ,QYHVWRUV //& BULYDWH 5HDO (VWDWH 1%

7RWDO $OWHUQDWLYH ,QYHVWPHQWYV
JL[HG ,QFRPH

$UHV &DSLWDO ODQDJHPHQW 0XOWL $VVHW &UHGLW 13
$UHV &DSLWDO ODQDJHPHQW B3ULYDWH 'HEW 1%
%ULJDGH &DSLWDO ODQDJHPHQW /3 OXOWL $VVHW &UHGLW 1%
7KH &DUO\OH *URXS 3ULYDWH 'HEW 13
&KRUXV &DSLWDO O0DQDJHPHQW /7' 3ULYDWH 'HEW 193
"UH\IXV &DVK ,QYHVWPHQW 6WUDWHJIRHDWK (TXLYDOHQWYV "UH\IXV &DVK ODQDJHPHQW
(DJOH 3RLQW &UHGLW ODQDJHPHQW RAWLYDWH 'HEW 13
*ROXE &DSLWDO BULYDWH 'HEW 193
/RRPLV 6D\OHV &RPSDQ\ /3 OXOWL $VVHW &UHGLW 13
ORQDUFK $OWHUQDWLYH &DSLWDO /33ULYDWH 'HEW 13
1HXEHUJHU %HUPDQ &RUH %RQGV 1%
3*,0 ,QF &RUH %RQGV 13
3*,0 ,QF +LJK <LHOG %RQGV 193
6FKURGHUV ,QYHVWPHQW ODQDJHPHQ3WLYDFWH 'HEW 1%
6KHQNPDQ &DSLWDO ODQDJHPHQW ,QFHQLRU 6HFXUHG %DQN /RDQV 18
:HOOLQJWRQ ODQDJHPHQW &R //3 (PHUJLQJ ODUNHW 'HEW 193
:HOOLQJWRQ ODQDJHPHQW &R //3 OXOWL $VVHW &UHGLW 13
7UHDVXUHU RI 9LUJLQLD &DVK (TXLYDOHQWYV 13
9% 7UDQVLWLRQ $FFRXQW 19 1%

7RWDO )L[HG ,QFRPH
*UDQG 7TRWDO

0D\ QRW VXP WR GXH2WRUDRKIQGILKD VK R LV QRW LQPRARNGHNGLOG® OXIGFH WRWDO DERNWKIH GLVEXUVHPHQW DFFRXQW ZLWK :HOOV )DUJR



$SSHQGL[ %
,QYHVWPHQW 'HWDLOV E\ 3URJUDP DV RI -XQH
JLGXFLDU\ )XQG 'HILQHG &RQWULEXWLRQ DQG $FFHVV DQG $IIRUGDELOLW\ 3URJUDPV

,QYHVWPHQW 0DQDJHU $VVHW &ODVV B6WUDWHJ\ OXWXDO )XQG LI DSSOLFDE®H UHJDWH )DLU 9DOXH
$WODQWLF 8QLRQ %DQN )',& ,QVXUHG &DVK (TXLYDDHQWYV
%ODFNVWRQH 3URSHUW\ 3DUVQHYNYNWH 5HDO (VWDWH 18
&DSLWDO 5HVHDUFK ODQDJHPHRED @RBPDOO &DS $PHULFDQ )XQGV 60%//&$3 :RUOG )XQG
&DSLWDO 5HVHDUFK ODQDJHRHOMURRWLRQDO *URZWK $PHULFDQ )XQGV (XUR3DFLILF *URZWK
'‘LPHQVLRQDO )XQG $GYLVRUV(PIBUJLQJ ODUNHW (TXLW\ (PHUJLQJ ODUNHWY &RUH (TXLW\
,QYHVFR $GYLVHUV ,QF 6WDEOH 9DOXH 18
1HXEHUJHU %HUPDQ ,QYHVW P HPGW JBLEWL\OHDWWNHW ‘HEW 18
3DUQDVVXV ,QYHVWPHQWY 6RFLDOO\ 7DUJHWHG /DUJH &BER &R YHXLTLWQ G
3*,0 )L[HG ,QFRPH +LJK <LHOG %RQGYV 18
5RWKVFKLOG $VVHW ODQDJHPBR®MOO 0LG &DS 'RPHVWLF (TXLW\
7KH 9DQJXDUG *URXS ,QF ‘RPHVWLF (TXLW\ %OHQG 7RWDO 6WRFN ODUNHW ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF ,QIODWLRQ 3URWHFWHG 6HFX,\QU®DMN.RQ 3URWHFWHG 6HFXULWLHV )XQG
7KH 9DQJXDUG *URXS ,QF ,QWHUPHGLDWH &RUH )L[HG ,0FWPB® %RQG ODUNHW ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF ,QWHUQDWLRQDO (TXLW\ 7RWDO ,QWHUQDWLRQDO 6WRFN ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF ,QWHUQDWLRQDO )L[HG ,QFRFIRWDO ,QWHUQDWLRQDO %RQG ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF /DUJH &DS 'RPHVWLF (TXLW\ %QWW®GWXWLRQDO ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF 6PDOO &DS 'RPHVWLF (TXLW\ 6ADHOIG&DS ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF 8 6 5HDO (VWDWH 5HDO (VWDWH ,QGH[ )XQG
7TRXFKVWRQH ,QYHVWPHQWY ,QWHUQDWLRQDO *OREDO (TX(PHWUJLQJ ODUNHWYVY *URZWK )XQG
8%6 7TUXPEXOO 3URSHUW\ 3ULYDWH 5HDO (VWDWH 1%
‘HOOLQJWRQ ODQDJHPHQW &R,QWBUQDWLRQDO (TXLW\ 18

*UDQG 7RWDO

&DVK QHW Rl GLVWULEXWLRQV OLDELOLW\ KHOG ZLWK :HOOV )DUJR DV ZHOQ QRW LL\@ K OXIGHGH D@ RWX HF WRWR®LDBRYB® WKH I
6XE $GYLVHG E\ 6DQGV &DSLWDO ODQDJHPHQW //&

,QFOXGHV $FFHVV DQG $IIRUGDELOLW)\ IXQGV

,QYHVWPHQW ODQDJHU WHUPLQDWHG IXQGV LQ WUDQVLWLRQ



6XSSOHPHQWDU\ ,

$33(1',; &

6&+('8/( 2) ,19(670(17 (:3(16(6

)25 7+( <($5 (1',1* -81(

(QWHUSULVH )XQG

ODQDJHPHQW )HHV
'RPHVWLF (TXLW\ 0ODQDJHUYV
,QWHUQDWLRQDO (TXLW\ 0DQDJHUYV
'RPHVWLF )L[HG ,QFRPH ODQDJHUV
,QWHUQDWLRQDO )L[HG ,QFRPH 0DQDJHUYV
OXOWL $VVHW &UHGLW 0DQDJHUYV
BULYDWH (TXLW\ ODQDJHUV
3ULYDWH 'HEW O0DQDJHUV
3ULYDWH 5HDO (VWDWH 0DQDJHUV
2WKHU ,QYHVWPHQW 5HODWHG ([SHQVHYV
7RWDO ODQDJHPHQW )HHV

JLGXFLDU\ )XQG

ODQDJHPHQW )HHV
'"RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
'RPHVWLF )L[HG ,QFRPH
,QWHUQDWLRQDO )L[HG ,QFRPH
5HDO (VWDWH
7RWDO ODQDJHPHQW )HHV

I1RWH®YDQDJHU IHHV LQFOXGH IHHV WKDW DUH FKDUJHG GLUHFWO\ RQ VHSDUDWHO\ PDQDJHG DFFF
YHKLFOHxV QHW DVVHW YDOXH WKHUHIRUH GR QRW DJUHH WR WKH IDFH RI WKH ILQDQFLDO VWDV

2WKHU ,QYHVWPHQW 5HODWHG ([SHQVHV LQFOXGH FXVWRGLDO DQG RWKHU VHUYLFHVY DFWXDULEL
7KHVH W\SHV Rl H[SHQVHYV DUH IFKDPRHNVWE HILWW RV OWKWMRHWWH USULVH IXQG DV D IHH LV DOUHDG\ Fl
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$33(1',;

OXWXDO )XQGV E\ 3URJUDP

'"HILQHG %HQHILW 3URJUDP

,QYHVWPHQW 0DQDJHU )XQG 1DPH
&DSLWDO 5HVHDUFK ODQDJHPHQW &R$PHULFDQ )XQGV (XUR3DFLILF *URZWK )XQG
'LPHQVLRQDO )XQG $GYLVRUV /3 (PHUJLQJ ODUNHWYV &RUH (TXLW\

"UH\IXV &DVK ,QYHVWPHQW 6WUDWHJILHM\IXV &DVK ODQDJHPHQW &DVK DQG (TXLY

'"HILQHG &RQWULEXWLRQ 3URJUDP

,QYHVWPHQW 0DQDJHU )XQG 1DPH

&DSLWDO 5HVHDUFK ODQDJHPHQW &R$PHULFDQ )XQGV (XUR3DFLILF *URZWK )XQG
&DSLWDO 5HVHDUFK ODQDJHPHQW &R60%$//&%$3 :RUOG )XQG

'LPHQVLRQDO )XQG $GYLVRUV /3 (PHUJLQJ ODUNHWYV &RUH (TXLW\
3DUQDVVXV ,QYHVWPHQWYV &RUH (TXLW\ )XQG

7KH 9DQJXDUG *URXS ,QF ,QVWLWXWLRQDO ,QGH[ )XQG

7KH 9DQJXDUG *URXS ,QF 6PDOO &DS ,QGH[ )XQG

7KH 9DQJXDUG *URXS ,QF 7RWDO ,QWHUQDWLRQDO %RQG ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF 7RWDO 6WRFN ODUNHW ,QGH[ )XQG

7KH 9DQJXDUG *URXS ,QF 7RWDO %RQG ODUNHW ,QGH[ )XQG

7KH 9DQJXDUG *URXS ,QF 7RWDO ,QWHUQDWLRQDO 6WRFN ,QGH[ )XQG
7KH 9DQJXDUG *URXS ,QF ,QIODWLRQ 3URWHFWHG 6HFXULWLHV )XQG
7KH 9DQJXDUG *URXS ,QF 5HDO (VWDWH ,QGH[ )XQG

7RXFKVWRQH ,QYHVWPHQWYV (PHUJLQJ ODUNHWV *URZWK )XQG

6XE $GYLVHG E\ 6DQGYV &DSLWDO ODQDJHPHQW //&



$33(1',; (

6HSDUDWH $FFRXQWV &RPPLQJOHG )XQGV $OWHUQDWLYH ODQDJHUV E\ 3URJU

'"HILQHG %HQHILW

,QYHVWPHQW 0DQDJHU

3URJUDP

,QYHVWPHQW 6WUDWHJ\

$FDGLDQ $VVHW ODQDJHPHQW //&
$GDPV 6WUHHW 3DUWQHUYV

$HWKHU ,QYHVWPHQW 3DUWQHUV //&
$SRJIJHP &DSLWDO

$UHV *OREDO

$UHV ODQDJHPHQW &RUSRUDWLRQ
$VLD $OWHUQDWLYHYV ODQDJHPHQW //&
$YHQWXUD +ROGLQJIV //&

%DLQ &DSLWDO 5HDO (VWDWH
%ODFN5RFN 06&, (TXLW\ ,QGH]
%ULJDGH &DSLWDO

7KH &DUO\OH *URXS

&KRUXV &DSLWDO &UHGLW
&RPPRQIXQG

(DJOH 3RLQW &UHGLW ODQDJHPHQW //&
*ROXE &DSLWDO

+DPLOWRQ /DQH

+RUVOH\ %ULGJH 3DUWQHUV

/*7 &DSLWDO 3DUWQHUYV

/JRRPLV 6D\OHV &RPSDQ\ /3

ORQDUFK &DSLWDO

ORUJDQ 6WDQOH\ 5HDO (VWDWH
1HXEHUJHU %HUPDQ ,QYHVWPHQW $GYLVHUV
1HXEHUJHU %HUPDQ ,QYHVWPHQW $GYLVHUV
3*,0 )L[HG ,QFRPH

3*,0 )L[HG ,QFRPH

5HODWHG )XQGV ODQDJHPHQW //&
6DQGV &DSLWDO ODQDJHPHQW //&

'"HYHORSHG ODUNHWY ,QWHUQDWLRQDO (TXLV
3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH (TXLW\ )XQG RI )XQGV
OXOWL $VVHW &UHGLW
3ULYDWH 'HEW

3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH 5HDO (VWDWH
3ULYDWH 5HDO (VWDWH

86 $00 &DS (TXLW\

OXOWL $VVHW &UHGLW
3ULYDWH 'HEW

3ULYDWH 'HEW

3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH 'HEW

3ULYDWH 'HEW

3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH (TXLW\ )XQG RI )XQGV
3ULYDWH (TXLW\ 6HFRQGDULHV
OXOWL $VVHW &UHGLW
3ULYDWH 'HEW

3ULYDWH 5HDO (VWDWH
3ULYDWH (TXLW\ )XQG RI )XQGV
JL[HG ,QFRPH

JL[HG ,QFRPH

+LJK <LHOG )L[HG ,QFRPH
2SSRUWXQLVWLF 5HDO (VWDWH
(PHUJLQJ ODUNHW *URZWK )XQG

6FKURGHUV ,QYHVWPHQW ODQDJHPHQW 1RUWK $PRANOMIL ,$MVHW &UHGLW

6KHQNPDQ &DSLWDO ODQDJHPHQW ,QF
6WDUZRRG 5HDO (VWDWH
6WRFNEULGJH &DSLWDO *URXS //&
8%6 5SHDOW\ ,QYHVWRUV //&
‘HOOLQJWRQ ODQDJHPHQW &R //3
‘HOOLQJWRQ ODQDJHPHQW &R //3

"HILQHG &RQWULEXWLRQ

,QYHVWPHQW O0DQDJHU

6HQLRU 6HFXUHG %DQN /RDQV
BULYDWH 5HDO (VWDWH
BULYDWH 5HDO (VWDWH
BULYDWH 5HDO (VWDWH
(PHUJLQJ ODUNHW 'HEW
0OXOWL $VVHW &UHGLW

DQG $FFHVV DQG $IIRUGDELOLW\ 3URJUDPV

,QYHVWPHQW 6WUDWHJ\

$WODQWLF 8QLRQ %DQN

%ODFNVWRQH 3URSHUW\ $GYLVRUV / 3
,QYHVFR $GYLVHUV ,QF

1HXEHUJHU %HUPDQ ,QYHVWPHQW $GYLVHUV
3*,0 )L[HG ,QFRPH

8%6 SHDOW\ ,QYHVWRUV //&

‘HOOLQJWRQ ODQDJHPHQW &R //3

,QFOXGHV $FFHVV DQG $IIRUGDELOLW\ IXQGV

)',& ,QVXUHG &DVK (TXLYDOHQWYV
3ULYDWH 5HDO (VWDWH

6WDEOH 9DOXH )L[HG ,QFRPH
(PHUJLQJ ODUNHW 'HEW

+LJK <LHOG )L[HG ,QFRPH

3ULYDWH 5HDO (VWDWH
,QWHUQDWLRQDO (TXLW\



2WKHU ,QIR

&ROOHJIJH$PHULFD

&ROOHJH$PHULFD D EURNHU VROG ,5& h FROOHJH VDYLQJV RSWLRQ ZDV ODXQF!
GHILQHG FRQWULEXWLRQ VDYLQJV SURJUDP DGPLQLVWHUHG E\ &DSLWDO 5HVHDL
'LVWULEXWRUV ,QF DQG $PHULFDQ )XQGV 6HUYLFH &RPSDQ\ ,QF WRJHWKHU WK
$PHULFDQ )XQGV DFWV DV SURJUDP PDQDJHU DQG SURYLGHV DOO EDFN RIILFH DQG
RI WKLV VWUXFWXUH 9% LV UHVSRQVLEOH IRU SURJUDP RYHUVLJKW DQG UHYLHZ
GD\ RSHUDWLRQV Rl WKH &ROOHJH$PHULFD SURJUDP 9% KDV FRQWUDFWHG WK
YHEUXDU\

&ROOHJIJH$PHULFD LV DYDLODEOH \HDU URXQG DQG KDV QR DJH RU UHVLGHQF\ UH
LQFOXGLQJ WKH SRVVLEOH ORVV RI SDEGERSDPD WHOD®IDRIFH DFWLYH DFFRXQWYV ZHL
QHW DVVHWV LQ H[EHVOISRPBULFDQ )XQGV GHILQHV XQLTXH DFWLYH DFFRXQWV DV X
SHULRG HQG )HHV DQG H[SHQVHV RI WKH SURJUDP DUH DOVR SDLG RQ D SUR UDW
WR WKH IXQG DQG VKDUH FODVV VHOHFWHG

$V RI -XQH WKH &ROOHJH$PHULFD SHPRIIUDTD® RINKQEG PXWXDO IXQGV RMKHINMAI VL[
VKDUH FODVVHV RIITHUHG DUH DV IROORZYV $ & ( ) ) DQG WKH
DYDLODEOH IXQGV LV VKRZQ LQ WKH WDEOHV RQ WKH IROORZLQJ SDJHV

$ VHSDUDWH DXGLWHG UHSR U GRYMD HOFRORI IRKHLQYHVWPHQW LQ WKH &ROOHJIHS$F

DQQXDOO\ E\ WKH $PHULFDQ )XQGV (DFK RI WKH IXQGV KDV D GLIIHUHQW \HDU HQ

WKURXJKRXW WKH \HDU $Q LQGLYLGXDO IXQG DXGLW UHSRUW LQFOXGHV WKDW |

LQFOXGLQJ WKH ,5& h VKDUH FODVVHV FUHDWHG IRU WKH &ROOHJH$PHULFD SUR.

WKHLU HQWLUHW\ I[URP WKRMKBPBULRD QV)HQGVBKDUH &0ODVV 1HW $VYE® D QE BW)XQETH
IRU HDFK IXQG DUH SUHVHQWHG LQ WKH IROORZLQJ FKDUWYV



2WKHU ,QIR

&ROOHJIJH$PHULFD
6KDUH &O0ODVV 1HW $VVHWY DV RI )XrDp® D)ULW HF@OVKHDMHY (Q BKRXVDQGV

)XQG 6KDUHV1IHW $VVHWYVFDO <HDU (QG

$0&%$3 )XQG

$PHULFDQ )XQGV *ORETBO ,QVLIKW )XQG

$PHULFDQ )XQGV ,QWHUQDWLRQDO 9DQWDJH )XQG

(XUR3DFLILF *URZWK )XQG

7KH *URZWK )XQG"RI $PHULFD

7KH 1HZ (FRQRP\ )XQG

1HZ 3HUVSHFWLYH )XQG

1HZ :RUOG")XQG

60$//&$3 :RUOG" )XQG

$PHULFDQ OXWXDO )XQG

&DSLWDO :RUOG *URZWK DQG ,QFRPH )XQG

$PHULFDQ )XQGV 'HYHORSLQJ :RUOG ¥YURZWK DQG ,QFRPH )XQG

)XQGDPHQWDO ,QYHVWRUYV

,QWHUQDWLRQDO *URZWK DQG ,QFRPH )XQG

7KH ,QYHVWPHQW &RPS&DQ\ Rl $PHULFD

‘DVKLQJWRQ OXWXDO®?QYHVWRUV )XQG

&DSLWDO ,QFRPH %XLOGHU

7KH ,QFRPH )XQG "RI $PHULFD

$PHULFDQ %DODQFHG )XQG

$PHULFDQ )XQGV *ORED® %DODQFHG )XQG

$PHULFDQ +LJK ,0FRPH 7UXVW

$PHULFDQ )XQGV ,QIODWLRQ /LQNHG %RQG )XQG

7KH %RQG )XQG RI $PHULFD

&DSLWDO :RUOG %RQG )XQG

,QWHUPHGLDWH %RQG )XQG RI $PHULFD

6KRUW 7HUP %RQG )XQG RI $PHULFD

$PHULFDQ )XQGV 6WUDWHJILF %RQG )XQG

86 *RYHUQPHQW 6HFXULWLHV )XQG

$PHULFDQ )XQGV ORUWJDJH )XQG

$PHULFDQ )XQGV &RUSRUDWH %RQG )XQG

$PHULFDQ )XQGV (PHUJLQJ ODUNHWV %RQG )XQG

$PHULFDQ )XQGV 0XOWL 6 FWRU ,QFRPH )XQG
ORQH\ PDUNHW IXQG

$PHULFDQ )XQGV 8 6 *RYHUQPHQ®W ORQH\ ODUNHW )XQG

$PHULFDQ )XQGV &ROOHJH 7DUJHW 'DWH 6HULHV IXQGV

$PHULFDQ )XQGV &ROOHJH )XQG

$PHULFDQ )XQGV &RO®HJIH YXQG
$PHULFDQ )XQGV &ROOHJH YXQGn
$PHULFDQ )XQGV &ROOHJH YXQGn
$PHULFDQ )XQGV &ROOHJH YXQGn
$PHULFDQ )XQGV &ROGHJH YXQG

$PHULFDQ )XQGV &ROOHJH (QUROOPHQW )XQG
$PHULFDQ )XQGV 3RUWIRQIGR/ 6HULHV
$PHULFDQ )XQGV *OREDC°*URZWK 3RUWIROLR
$PHULFDQ )XQGV *URZWK 3RUWIROLR
$PHULFDQ )XQGV *URZWK DA% ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV ORGHUDWH *URZ¥WK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV &RQVHUYDWLYH *URZWK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV 3UHVHUOYDWLRQ 3RUWIROLR

'DWD FRPSLOHG IURP $PHULFDQ )XQGV DXGLWHG IXQG VWDWRPHQWY )XQGV OLVWHG DUH WKR



2WKHU ,QIR

&ROOHJIJHS$SPHULFD
6KDUH &0ODVV 1HW $XPHWV DYRRODUVY DQG VKDUHV LQ WKRXVDQGV

)XQG 6KDUHYV IHW $VVHWYV

*URZWK IXQGV
$0&%$3 )XQG
$PHULFDQ )XQGV *ORETBO ,QVLIKW )XQG
$PHULFDQ )XQGV ,QWHUQDWLRQDO 9DQWDJH )XQG
(XUR3DFLILF *URZWK )XQG
7KH *URZWK )XQG"RI $PHULFD
7KH 1HZ (FRQRP\ )XQG
1HZ 3HUVSHFWLYH )XQG
1HZ :RUOG")XQG
60$//&$3 :RUOG" )XQG
*URZWK DQG LQFRPH IXQGYV
$PHULFDQ OXWXDO )XQG
&DSLWDO :RUOG *URZWK DQG ,QFRPH )XQG
$PHULFDQ )XQGV 'HYHORSLQJ :RUOG ¥YURZWK DQG ,QFRPH )XQG
)XQGDPHQWDO ,QYHVWRUYV
,QWHUQDWLRQDO *URZWK DQG ,QFRPH )XQG
7KH ,QYHVWPHQW &RPS&DQ\ Rl $PHULFD
‘DVKLQJWRQ OXWXDO®?QYHVWRUV )XQG
(TXLW\ LQFRPH IXQGV
&DSLWDO ,QFRPH %XLOGHU
7KH ,QFRPH )XQG "RI $PHULFD
%DODQFHG IXQGV
$PHULFDQ %DODQFHG )XQG
$PHULFDQ )XQGV *ORED® %DODQFHG )XQG
%RQG IXQGV
$PHULFDQ +LJK ,0FRPH 7UXVW
$PHULFDQ )XQGV ,QIODWLRQ /LQNHG %RQG )XQG
7KH %RQG )XQG RI $PHULFD
&DSLWDO :RUOG %RQG )XQG
,QWHUPHGLDWH %RQG )XQG RI $PHULFD
6KRUW 7HUP %RQG )XQG RI $PHULFD
$PHULFDQ )XQGV 6WUDWHJILF %RQG )XQG
86 *RYHUQPHQW 6HFXULWLHV )XQG
$PHULFDQ )XQGV ORUWJDJH )XQG
$PHULFDQ )XQGV &RUSRUDWH %RQG )XQG
$PHULFDQ )XQGV (PHUJLQJ ODUNHWV %RQG )XQG
$PHULFDQ )XQGV 0XOWL 6 FWRU ,QFRPH )XQG
ORQH\ PDUNHW IXQG
$PHULFDQ )XQGV 8 6 *RYHUQPHQ®W ORQH\ ODUNHW )XQG
$PHULFDQ )XQGV &ROOHJH 7DUJHW 'DWH 6HULHV IXQGV

$PHULFDQ )XQGV &RO®HJIH YXQG
$PHULFDQ )XQGV &RO®HJIH YXQG
$PHULFDQ )XQGV &ROO®HJIH YXQG
$PHULFDQ )XQGV &RO®HJIH YXQG
$PHULFDQ )XQGV &ROOHJIH YXQG
$PHULFDQ )XQGV &ROGHJH YXQG

$PHULFDQ )XQGV &ROOHJH (QUROOPHQW )XQG
$PHULFDQ )XQGV 3RUWIRQIGR/ 6HULHV

$PHULFDQ )XQGV *OREDC°*URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK DA% ,QFRPH 3RUWIROLR

$PHULFDQ )XQGV ORGHUDWH *URZ¥WK DQG ,QFRPH 3RUWIROLR

$PHULFDQ )XQGV &RQVHUYDWLYH *URZWK DQG ,QFRPH 3RUWIROLR

$PHULFDQ )XQGV 3UHVHOYDWLRQ 3RUWIROLR

7TRWDO $VVHWYV

'DWD FRPSLOHG IURP $PHULFDQ )XQGV UHSRUWYV )LIJXUHV PD\ QRW VXP IRRW GXH WR URXQGLC



2WKHU ,QIR

&ROOHJIJH:HDOWKN

&ROOHJIJHIMD OWKx*xV )',& LQVXUHG GHILQHG FRQWULEXWLRQ FROOHJH VDYLQJV SUR
(DFK &ROOHJH:HDOWK FROOHJH VDYLQJV DFFRXQW ZLWK D YDOXH XS WR
LQGLYLGXDO DW WKH EDQN LV )',& LQVXUHG &ROOHJH:HDOWK EHJDQ LQ WKH DXWXP
EDQNLQJ SDUWQHU ,Q WKH DXWXR® @FK % DIBN L QIGHOIGRAUSRMD WeR F ZKLFK LV QRZ 7U
SDUWQHU LQ DQ HIIRUW WR VLJQLILFDQWO\ H[SDQG WKH DYDLODELOLW\ RI &ROOHJH:HI

,Q -DQXDU\ 9% LQWURGXFHG DQ )',& ,QVXUHG 3RUWIROLR RSWLRQ ZLWKLQ WKH
$8% :LWK WKLV RITHULQJ 9% WHUPLQDWHG WKH H[LVWLQJ &ROOHJH:HDOWK RIIHULQ
WKH ,QYHVW )',& ,QVXUHG 3RUWIROLR 2Q $sULO WKH &ROOHJH:HDOWK SU

SDUWLFLSDQWYV $V RWKHUH ZHXHLTXH DFWLYH DFFRXQWYV ZIPAR CQHRMDPDDYVAWVQRWKH ¢
8QLTXH DFWLYH DFFRXQWY UHSUHVHQW DOO DFWLYH DFFRXQWV DW SHULRG HQG 7KH
WKH SDUWLFLSDWLQJ EDQNV DQG ZHUH WKXV QRW VXEMHFW WR PDUNHW YDOXH DGMX\

$VVHWV DQG $FFRXQWYV 8QGHU ODQDJHPHQW DV RI )LVFDO <HDU (Q

2Q $suULO PLOOLRQ UHSUHVHQWLQJ DFFRXQWY ZDV WUDQVIHUUHG IURP WKH &ROOHJH:HD
WR WKH ,QYHVW )',& ,QVXUHG 3RUWIROLR



2WKHU ,QIR

$%/( 3URJUDPV 6KDUHV DQG 1HW $MQHWV DV RI
$%/( DFFRXQWYV ZHUH PDGH SRVVLEOH ErCWRIDUGRISVERYEL LR WKRXVDQGY

%HFN -U $FKLHYLQJ D %HWWHU /LIH ([SHXIQHQFH $%/( $FW G&KOWHK 1HW $VYHWYV
DXWKRUL]JHG VWDWHVY WR HVWDEOLVK WD
IRU LQGLYLGXDOV ZLWK GLVDELOLWLHYV Al ah i EseIcy
UTXDOLILHG GLVDELOLW\ H[SHQVHVUO ZL
PHDQV WHVWHG EHQHILWY 7KH 9LUJLQLD |§
$FWV RI $VVHPEO\ DPHQGHG 9% xV HQDE
WKH GHYHORSPHQW DQG LPSOHPHQWDWL
VWDWXWRU\ BEFNRUBQQJO\ 9% HVWDEO
h $ VDYLQJV RSWLRQV $%/(QRZ DQG $%/ FD

9DQJXDUG /L I'H BQ\FURDPWM H J \

)RU LQGLYLGXDOV FDQ VISHHW XBDWRLQXQ®
$%/( DFFRXQW (DUQLQJV JURZ IUHH RI IHy %gyméNp[MG PD\
Yxigc IRU TXDOLILHG GLVDELQLW\

EH IUHH RI VWDWH WD[DWLRQ LI EHQHILW )V

AIsHavHY I

7TRWDO $VVHWV
&

31& %DQN 1% )',
LOQFOXGHG LQ WKH'

HG 'HSRVLW $FFRXQW RI
H

$%/($PHU'LFD

$%/($PHUODXQFKHG LQ -XO\LV D BQBNHU V
GHILQHG FRQWULEXWLRQ VDYLQJV SURJU
DGPLQLVWHUHG E\ $PHULFDQ )XQGV SXUVX
9% 7KH $PHULFDQ )XQGV DFWV DV SURJI
SURYLGHV DOO EDFN RIILFH DQG RSHUDWLR(
$V D UHVXOW RI WKLV VWUXFWXUH 9% LV
RYHUVLJKW DQG UHYLHZ KRZHYHU 9% xV \
WKH GD\ WR GD\ RSHUDWLRQV RI WKLV SURJ
WKHVH VHUYLFHV ZLWK WKH $PHULFDQ )XQ

$%/(QRZ $FFRXQWV DUH VXEMHFW WR PDUNHW ULVN

$%/(QRODXQFKHG LQ 'HFHPEHW D GIDUHFWWRBGSDO $V RI -XDHHSUR[LPDW HGILTXH

GHILQHG FRQWULEXWLRQ VDYLQJV SURJUDPWL YOS D FIER VOKHY SAHRIW RS HQ ZLWK QHW [
VSRQVRU DQG PDQDJHU SURYLGLQJ FXPWROHM®NHUNLGH)XGEY WKHLQHY XQLTXH D
SURJUD® KDV FRQWUDFWHG ZLWK 31& %RQNTXH$ RSH® WRFRXQW QXPEHUV DW SHU
RITHU WKH $%/(QRZ SURJUDP WKURXJK BRYHPEHW RI WKH.BKRJIJUDP VKDOO EH ZDLYH
SURYLVLRQ IRU DXWRPDWLF WZR \HDU H[WOWVYOROQVVHWH IVOH WAKH R$ WRKHBDP H[FHHG

FXUUHQW UHVWDWHG DJUHHPHQW ZDV Q H JRMVEXDW H GULWY) <

7KH ILUVW LQ DQ $%/(QRZ DFFRXQW LV RXWHR PDWLWRR G%DOVKRFOM HGDVVHY RITHUH
WR WKH 31& )',& ,QVXUHG 'HSRVLW $FFRXQW VKRDFH MOV ED EDOHFSIDIU@WH DXGLWHG UH
WKH $%/(QRZ 'HSRVLW $FFRXQW H[FHHGV [XQWYH YDA ®IDEIORRMIRY LQYHVWPHQW LQ W
FRQWULEXWLRQV PD\ EH XVHG WR LQYHV\WXE®D IRXH R E\PRKH SFMHFWRHXWGY (DFK R
SRUWIROLRV RIIHUHG 7KHUH DUH IRXU ®X\WXDHQWXQHOW ROBQQIWEKNWH VR WKHVH D
9DQJIXDUG /LIM6)WQDBWHDIQG D PIRGHOLODUNMKMURXIKRXW WKH \HDU $Q LQGLYLGXDO IX
)XQG DV LQYHVWPHQW RSWLRQV (OLJREQWHE G UMK/XROXMK BRE& DOO VKDUH FODVVHYV
LQGLYLGXDOV FDQ VWDUW WKHLU $%/(QRIWIPKFFRQW ZLWKDQR HQUOROAPHPOWHDWHG IR

IHH DQG QR PLQLPXP FRQWULEXWLRQ SURJUDP 7KH LQGLYLGXDO IXQG UHSRUW
$V RI -XQ DFFRXQWYV ZHUH RSHQ Z g/ %P WKH $PHULFDQ )XQGV 3 VX

PLO LQ DVVH\in XQGHU EIDQDJHPHQW SPRYNM LMk %QQV RI )XQG )LVFDO <HD
$%/(QRZ FDQ EH [zzZ DEQHQ KFIROO ZLQJ IRU HDFK IXQG D UHVHQWHG LQ WKH

EHORZ RXWOLQHV WKH VKDUHVY DQG QHW DVVHWV IRU WKH $%/(QRZ
SRUWIRO -XQH |



2WKHU ,QIR

6KDUH &ODVV 1HW $VVHWYV DV RI )XQG )LVFDO <HDU (QG
GROODUY DQG VKDUHYVY LQ WKRXVDQGV

)XQG 6KDUHVIHW $VVHWMVFDO <HDU (QG

ORQH\ PDUNHW IXQG

$PHULFDQ )XQGV 8 6 *RYHUQPHQ%W ORQH\ ODUNHW )XQG
$PHULFDQ )XQGV *OREDC°*URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK DA% ,QFRPH 3RUWIROLR

$PHULFDQ )XQGV ORGHUDWH *URZ¥WK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV &RQVHUYDWLYH *URZWK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV 3UHVHUOYDWLRQ 3RUWIROLR

$%/($PHULFD

6KDUH &0ODVV 1HW $X§HWV DV RI
GROODUV DQG VKDUHV LQ WKRXVDQGV

)XQG 6KDUHMW $VVHWYV

ORQH\ PDUNHW IXQG

$PHULFDQ )XQGV 8 6 *RYHUQPHQ% ORQH\ ODUNHW )XQG
$PHULFDQ )XQGV *OREDG°*URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK 3RUWIROLR

$PHULFDQ )XQGV *URZWK DAG ,QFRPH 3RUWIROLR

$PHULFDQ )XQGV ORGHUDWH *URZ¥WK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV &RQVHUYDWLYH *URZWK DQG ,QFRPH 3RUWIROLR
$PHULFDQ )XQGV 3UHVHOYDWLRQ 3RUWIROLR

7TRWDO $VVHWYV
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6WDWLVWLFDO 6HFWLRQ
ILQDQFLDO WU

7KH 6WDWLVWLFDO 6HFWLRQ SUHVHQWY GHWDLOHG KLVWRULFDO LQIRUPDWLRQ UHODWHG WR WKH
DERXW HGXFDWLRQ VDYLQJ SURJUDPV LQFOXGLQJ 9% xV '"HILQHG %HQHILW SURJUDP ,QYHVW DQG &ROOHJIH

JLQDQFLDO 7UHQGYV
7KHVH VFKHGXOHYV FRQWDLQ WUHQG LQIRUPDWLRQ WR DVVLVW WKH UHDGHU LQ XQGHUVWDQGLQJ DQG DVVHVVLQJ

&KDQJHV LQ QHW SRVLWLRQ IRU WKH 3D\ O\VHR QMW FDO \HDUV GROOD

(QWHUSULVH )XQG
J)LVFDO <HDU

1HW 3RVLWLRQ %HJLQQLQJ RI \HDU
SHYHQXHV

&KDUJHV IRU VDOHV DQG VHUYLFHY DQG RWKHU
1HW LQYHVWPHQW LQFRPH ORVV
"% FRQWULEXWLRQV
1HW DFWXDULDO JDLQ ORVYV o) o) o) : : 5
7RWDO 5HYHQXHYV
(ISHQVHYV
2SHUDWLQJ H[SHQVHV
1RQ RSHUDWLQJ H[SHQVHV DQG WUDQVIHUYV
7RWDO H[SHQVHV
1HW ,QFUHDVH GHFUHDVH LQ QHW SRVLWLRQV
1HW 3RVLWLRQ (QG RI \HDU

%HJILQQLQJ EDODQFH ZDV UH VWDWHG
%HJIJLQQLQJ EDODQFH ZDV UH VWDWHG DGGLWLRQDOO\ WKH WRWDO QHW SRVLWLRQ LQFOXGHY DQ DOORFDWLRQ RI

DIIRUGDELOLW\ LQLWLDWLYHV RI WKH 62%$5 9LUJLQLD 3URJUDP

PLOOLR

$PRXQWY PD\ QRW VXP GXH WR URXQGLQJ



6RXUFH 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH VFKHGXOHV LV GHULYHG IURP WKH FRPSUHKH
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&KDQJHV LQ QHW SRVLWLRQ IRU WKH SDVW WHQ ILVFDO \HDUV GROODUV LQ PLOOLRQV
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BHUFHQW &KDQJH
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HQWLWOHG QHWORRWXDULDO JDLQ
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JLVFDO <HDU

9DOXH RI '% DVVHWV
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7LPH ZHLJKWHG DYHUDJH UDWHV QHW RI IHHV
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SRUWIR OXR ZRRWG' HFHPEHU
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'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ

7TKHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV WR DVVLVW WKH UHDGHU LQ XQGHUVWDQGLQ

6FKHGXOH RI :HLJKWHG $YHUDJH 7XLWLRQ

JLVFDO <HDU
1 $7

,QFOXGHV WXLWLRQ UDWHY SOXV IHHV UHTXLUHG RI DOO LQ VWDWH XQGHUJUDGXDWH IXOO0O WLPH VWXGHQWYV DYV
)XOO WLPH LQ VWDWH XQGHUJUDGXDWH WXLWLRQ DQG DOO PDQGDWRU\ IHHVY DQG HQUROOPHQW VWDWLVWLFV RE\



&XVWRPHUV E\ 3URJUDP



&XVWRPHUV E\ 3URJUDP

'"HILQHG %HQHILW 3URJUDP

BUHSDLG ZDV FORVHG WR QHZ SDUWLFLSDQWY LQ ILVFDO
7TXLWLRQ 7UDFN 3RUWIROLR ZDV RSHQHG DV WKH VXFFHVVRU SURJUDP WR 3UHSDLG LQ IL"
,Q ILVFDO DSSUR[LPDWHO\ DFFRXQWY ZHUH FORVHG GXH WR H[FHHGLQJ WKHLU \
)& ,QVXUHG 3RUWIROLR ZLWKLQ WKH ,QYHVW SURJUDP FRQWULEXWLQJ WR D VLJQLILFDQ\



2SHUDWLQJ ,QIRUPDWLRAQ

7KLV JUDSK VKRZV 9% V RSHUDWLQJ H[SHQVHVY DV D SHUFHQWDJH RI LWV QHW SRVLWLRQ WR DVVLVW WKH Ul
DFWLYLWLHV LW SHUIRUPV
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